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Mr Yu Yi 
China's t 


i found the “business man spirit” in 
On, 86 Can Ht HOt become a “cultural 


element’ in the modern free enterprise system” 
op chant, (0 bat Gp Contions ent Go Crtent, eradiitans 





So what ‘political and cultural element’ did the neoco- 
nservatives find to serve as their “positive medium” 


They did not say tt would also probably be difficult for 


them to say If it was like the liberaliem and the individ. 
valist political and cultural elements that Hu Shi found. 





. ng people publicly in 
Te and beating. which match the 

itler’s and ini’s fasciem,” 
were used as “positive media.” for bonding to the 
Chinese Communist “mother material,” could the 
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a “new” domestic and foreign strategy 
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“Party ownership of property” means converting all of 
the state assets economy into a party monopoly 
This is termed ‘new centralization thal enables the sate 
to modernize the economy from a new starting point” 
The document calls this open advocacy of a reversion of 
all rty that 6 “jomntly” the people's and the state's 
to being completely “communal property” held by a 
single party as being ‘completion of the change from a 
revolutionary party to a power-holding party " More: 
over, it uses this to “attract large numbers of 
intellectuals to join the party” to “oppose 
evolution” as the “most effective means of preventing 
internal and external subversion Mainland China's 
difficulties in reform are in the political realm. The 
neoconservatives assert categorically that it is absurd to 
suppose the 4 June massacre ensures the stability of the 






hardline faction tried for a time to attack private en 
se and the commodity economy in an effort to 
Chen Yun's “bird cage” economy. Not only 
Peng. but Jiang Zemin as well. suggested the need to 
“plunder” the individual household entrepreneurs. Not 
only did this prove ineffective. but the mainland 
economy continued its “radical” tendency of evolution 
toward free enterprise and a commodity economy. In 
1991. township and town enterprises grew 23.3 percent, 
and township and town enterprise caports increased 32 
percent The economies in some coastal areas of the 
mainiand are now linked with the markets 
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ion But these enterprises are capitalized by 

ong. Taiwan, Japan, the United States, and 

They are capitalized by collectives and individ- 
in cities and the countryside. They cannot be 
handled like the defeated Kuomintang bureaucratic cap- 
ital in 1949 by sending military representatives to take 
them over. nor can they be expected to welcome a 
“socialist transformation” to the beating of gongs and 
drums as the national bourgeoisie did in 1956 
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This «s the only reason why the Chinese mainland has 
not sunk into the economic predicament of the former 
USSR and Eastern Europe Therefore. it 1s not dictator- 
ship and tyranny. nor is it the “deterrent force of the 
inviolate system.” but the development of a free 
economy that the “inviolate system” cannot enter that 
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has saved the Chinese mainland Today. peaceful evolu: 
tion in the economic realm continues to Move ahead on 
the Chinese mainland The question is whether thy 
evolution will extend into the political realm tu crate a 
free and democratic political atmosphere beneficial to a 
free are | cm. — that weeny peame's 
intelligence v enabling people to them: 
selves from the shadow of tyranny. fear, and the “ive 
Olate system” so that the Chinese mainland can advance 
along with the rest of the world However. the neocen- 
servatives want to use the “inviolate system” both eco- 
nomically and politically to contain peaceful evolution 
me this hot amount to trying to turn back the | Je of 
istory 


tlably, theoreticians who study peaceful evolution 
counter-peaceful evolution only focus on the cha 
of the former USSR and Eastern Europe while mostly 
yg the evolution of the “onental China” — 
aiwan 


Peaceful evolution has different targets One is the 
evolution of communist party-governed totalitanan 


In my view. because of similarities in 
cultural history and national traditions. Taiwan's 
progress in peaceful evolution holds greater relevancy for 
the mainland and for certain castern countries and 
regions. It may be much more relevant than the USSR 
and Eastern Europe 


oe ae eS ee eo 


“Peaceful evolution means Western nations conduct of 
a containment and undermining strategy toward 
socialist nations for the purpose of protecting their 
control over international markets and resources 
Changes in the international situation during the new 
age have changed the form in which class struggle is 
manifested from inside the country to a clash of the 
of i nations internationally Results 
a when opposing peaceful evolution are 
able to awaken people's national sense 


The document proposes the need to “highlight nation- 
alism. and patriotism” in a “creative transformation of 
China's traditional culture.” using the “collectivism” 
and the “every man has a responsibility for the mse and 
fall of the nation™ in “China's Confucian tradition” etc 
to “strengthen people's concepts about the country’s 
national interest ~ 


in terming neoconservatism “the “middie-of-the-road 
force” or the “third force.” It is more extreme than the 
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“political fadicaliam” of the ‘economic fadicaliam” that 
i opposes As | understand it. the free and democratic 
force that the neoconservatives call “political radical: 
iam” of “economic radicaliem” i perustent, rational, 
gradually advancing fon-violent, peaceful evolution 
toward democrat government and a free enterprise 
system But the self-styled “neoconservatives” have 
unbounded blind faith in violence and relhance on vio- 
lence They keep on talking about “use of the powerful 
state machinery as a backup force for strengthening their 
own authority They stress “upholding the four princi. 
ples’ as requiring “use of the coercive power of the state 
machinery as a backup force in an inviolate system 
holding awesome power’ that “functions to constrain 
governmental participation in violence” 


Is it & Nameless terror to be used inst democratic 
vernment and free enterprise that drives the “Crown 
rince Party” and their “neoconservative” friends to 
become devotees of \:olence from which they cannot 
free themselves” 


+. China's Peaceful Evolution Is Irreversible 


Truth does not exist apart from all else. The power of a 
theoretical trend of thought lies not in the self- 
imagination and self-intoxication of those who conceive 
it but in meeting the requirements of social practice. 
Practice is the sole standard for testing truth. The 
practice of both China and the world that the 
historical tide of both democratic government and free 
enterprise is irreversible Use of the dismemberment of 
the USSR and the difficulties of Eastern Eu to 
threaten and impede China's turning toward the 
peaceful evolution of democratic government and free 
enterprise 1s in vain. The long-range reasons for this 
dismemberment and these difficulties may be found in 
the violent dictatorship. and the party and government 
monopoly on the economy that endured for so In 
short-range terms, the reason may be fund in . 
bachev's attention to politics to the of the 
economy in both theory and practice In the evolution 
toward democratic government. there was no accompa- 
nying development of free enterprise and a commodity 
economy 


Neoauthoritananism depicts the “Taiwan expenence™ 
or the “Chiang Ching-kuo model” as “dictatorial gov- 
ernment flirting with a free economy” or a “honey- 
moon.” and it maintains that dictatonal government 
was a prerequisite for Taiwan's economic miracle Such 
a thesis 1s obviously blind to the facts. Since Taiwan's 
restoration. it has gone through martial law. the Feb- 
ruary 28th incident, the Zhonghi incident, and the MEILI 
DAO [Beautiful Island] magazine incident: This dark 
face of Taiwan rule was the political result of the 
historical clash between both sides of the Taiwan Strait. 
This dictatorial government that history created was not 


a necessity for Tarwan’s economic. political, social, and 
cultural development. instead. | was a negative clement 
and an extra burden for Taiwan's development. Chiang 
Ching-kuo’'s strength in running Taiwan ley in his ability 
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io accept the lessons of history, to abandon the old and 
chart the new politically, bringing to an end the one party 
dictatonmp on Taiwan, and bringing into being a 
peaceful evolution toward democratic government, In 

feiwan's limited 


fact, even during the martial law period, 
development of greater freedom, democracy, and 
greater indigenous not halt. With the 


Tose hee pe aie eo 
Taiwan by gh tn “radical” democratization 

follows lifting of martial law. During this 
aha of political emmaturity also occurred, which > 
unavoidable in the democratization of any nation or 
terniory, and which should not be surprising. The elec- 
tions to the National Assembly, which were recently held, 
show that Taiwan's democratization has an we 
strides from childhood to maturity. | agree with the 

that Mr Li Teng-hui expressed in an interview with the 
Vouwe of America on 28 December 1991, in which he 
said that “Taiwan's experience” was “to give equal 
emphasis to economic development and tic 
government,” with a goal of “everyone enjoying pros- 
perty and dignity.” and “the peacefulness and reason 
shown during the election process shows that the Taiwan 
public has abiding democratic accom “te fuby dovelon and 
thal democratic government can be fi in 
Chinese society.” Since peaceful evolution dem- 
ocratic government and free enterprise can permit an 
eastern islet having a dense population and scant 
resources like Tarwan to become a place where “every- 
one enjoys prosperity and dignity,” then why not the 
mainland. which has the same “cultural elements?” 
Therefore, | also agree with Mr. Yu Ying-shih’s [0151 
539) 2514) view that Taiwan deserves to be taken as a 
model for “peaceful evolution.” 


in looking ahead to the future, peaceful evolution of the 
onental world. including Mainland China, toward dem- 
ocratic government and the free enterprise system can be 
anticipated But “the second trend of thought era” called 
for by the neoconservatives, in which the Crown Prince 
Party holds political power, is. | fear, a pipe dream. 


‘Inside Story’ of Pan Weiming’s Arrest, 
Conviction 

020 M02624 Hone Kong KAIFANG OPEN 

WAG AZINE) in Chinese No 62, 18 Feb 92 pp 11-13 


[Article by Hea P’ing (1115 1627), freelance writer in 
Hong Kong: “The Fall of a Star of the Reform Pany— 
The Inside Story of Pan Weiming’s Arrest and Convic- 
tion for Frequenting Prostitutes”, first paragraph is 
KAIFANG editor's note] 


[Text] Pan Weiming, a favorite member of the former 
Hu Yaobang [5170 $069 6721] faction, director of the 
Shanghai Municipal CPC Committee's 

Department. was recently convicted for the of 
frequenting prostitutes. By recording the true facts of the 
case. the present article shows some of the inside work- 
ings within the Chinese political scene, as it is also highly 


significant as a warning signal. 
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Communist China officially announced the news in 
January this year that Pan Weiming, formerly director of 
the Shanghai Municipal CPC Committee's Propaganda 
Department, was sentenced by the Shanghai Interme- 
diate People's Court to 4 years in prison for hooliganism, 
having seduced and sexually abused several women and 
also openly frequented prostitutes during the period 
from 1986 to the beginning of 1990. How could so 
serious a change of circumstances befall Pan pee 
transforming him from a star on the political scene w 
brilliant a to today’s criminal, guilty of = 
offense of frequenting prostitutes” 


A few days ago a very close friend of Pan Weiming had 
arrived in Hong Kong from Shanghai on official business 
and had given a detailed account of the Pan Weiming 
case. | believe that account to be trustworthy and also 
worthwhile to report 


A Politically Most Powerful Favorite of Hu Vaobang 


Already a few years ago Pan Weiming was a very 
— and outstanding personality on the mainland. 
the same age as the People’s Republic and had 
cues from Beijing University in the summer of 
2, whereupon he was assigned to serve in the office of 

the party branch of the said university His father-in-law, 
Liang Guobin [2733 0948 2430), at that time already 
deceased, had been secretary in the Secretariat of the 
i CPC Committee and concurrently vice mayor 

of the city. This relationship :nabled Pan Weiming to 
transfer to Shanghai in July ©, 1984 to become head of 
the general office of the CPC Committee's Propaganda 
Department. During that period, Pan maintained fre- 
quent and close t contacts with Hao Kemuing 
[6787 0344 2494), the wife of Hu Qili [5170 0796 4539}, 
a former head of the party branch office at Beijing 
University and later chief secretary of the State Educa- 
tion Commission. Pan was also led on by his mother- 
in-law to busily call on Chen Guodong [7115 0948 2767). 
the municipal party secretary, on Hu Lijiao [$170 4539 
2403}. chairman of the Municipal People’s Congress. 
and on mayor Wang Daohan (3076 6670 3211). He also 
t to gain further backing among persons in elevated 

ions through the medium of classmates and school 
mates from Beijing University, such as Yang Jing [2799 
5164 iaosu {1322 2556 3936). Yang Jing is 
ie dauphe 9 w Yang Yong (2799 0516]. a former 
ph the Being Military District. and her 
mother Lin Bin (2651 1755] 1s a cousin of CPC Secretary 
General Hu Yaobang. Xiaosu is chief secretary of 
Wan L: (8001 6849), chairman of the National People’s 
Cc After one year, Wang Yuanhua [3769 0337 
0553] retired from his position of director of the Munic- 
ipal Department. whereupon Pan Weiming 
became first deputy director. although he had not been 
member of the departmental party nization and was 
being promoted over the head of four other deputy 
directors. Soon aflerward. Pan became the youngest 
director among the 30 directors of party committee 
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propaganda departments in all provinces, municipal 
ties, and autonomous regions The smooth progress in 
his official career and his excellent prospects were mat- 
ters of general acclaim’ 


As soon as he had assumed his office, Pan Weiming 
concerned himself with, first, “enhancing the cadre 
training classes,” with the objective of changing within a 
ear or two all leading cadres in all cultural units of 
nghai to young cadres whom he himself could fully 
trust. Second, he initiated the calling of a convention on 
the cultural developme:. strategy for Shanghai. Invited 
to this convention were only persons from the ideolog- 
ical and cultural fields who were firmly determined 
ters for reform. such as Su Shaozhi ($685 4801 
2535), Yan Jiagi (0917 1367 0366), Li Zehou [2621 2419 
0624), Bao Zunxin [0545 6690 0207), Yu Haoc 
(0 3185 2052), ht Ugo [3769 $387 3055), 

n jiang [1327 7022 3068]. He thus establi a 
school of his own and broke fresh ground. distinct from 
the educational activities for the promotion of a socialist 
spiritual civilization sponsored by Deng Liqun [6772 
0500 $028}, secretary in the Secretariat of the CPC 
Central Commitice, and Xu Weicheng [1776 1919 
6134), director of the Beijing CPC Committee's Propa- 
ganda Department From then on Pan Weiming’s repu- 
tation rose rapidly and he was hignly esteemed. He was 
regarded as a favorite of Secretary General Hu Yaodang. 
a capable agent for CPC Secretary Hu Qili, and a trusted 
follower of Rui Xingwen [$360 2622 2429]. secretary of 
the Shanghai CPC Municipal CPC Committee. 
Hong Kong press also referred to him as “a new star 
emerging on Communist China's political scene “ 


Unfortunately, there occurred at the end of 1986, quite 
unexpectedly. the large-scale student unrest. In January 
of the following year. Hu eae oe ee * Se 
High-level authorities in Beying immediately noti 
Shanghai to order Pan Weiming to attend the “anti- 
bourgeois liberalization study classes” at the Party 
School of the Central Committee. which also meant for 
him the loss of his position of director of the propeganss 
department Through the powerful intervention of Zhao 
Ziyang. who by then had succeeded as secictary general. 
this anti-liberalization movement quietly dropped from 
sight, and the study classes also fizzled out. After his 
return to Shanghai. Pan Weiming was assigned the post 
of deputy secretary of the party committee at the 
Electrical Machinery Plant in the Minxing 
Industrial Development District. where there was 
nothing to do for him all day Later. on his repeated 
requests. and messages from Hu Qili. then a member of 
the Standing Committee of the Politburo, to the 
Shanghai party committee. Pan Weiming was appointed 
party committee secretary at the Publication Adminis- 
tration Bureau At that time the position of director of 
the CPC Committee's Bureau had been 


occupied by Chen Zhili [7115 5267 4539], appointed by 
the newly installed municipal party secretary Jiang 
Zemin [3068 3419 3046]. Be that as it may, with his 
backing from Hu Qili still intact, Pan Weiming could 
continue to count on opportunity for promotion 
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Pan Weiming Remains Active Even Aficr Dismissal 
ienhiinnt 


Pan Weiming was well aware that his own fate was in 
oreny Caagens viosely bound up with the reform forces 
inside and outside of the party. Afier the 1989 popula: 
movement erupted, he enthusiastically jouned it First he 
rushed to Beijing to take part in a symposium on |9 
April devoted to the memory of the late Hu Yaobang. a 
symposium sored by magazines XIN GUANCHA 
and SHIJIE JINGJI DAOBAO. At the symposium he 
said that the movements “for the elimination of spiritual 
pollution” and “against bourgeois liberalization did not 
enjoy popular support even at the grass roots On hes 
return to Shanghai, he mobilized intellectuals to go into 
the streets to demonstrate. When Li Peng declared 
martial law on 19 May, Pan Weiming. together with Sun 
Hengzhi 1327 1854 1807), deputy director of thx 
' Committee's Policy Research Office. and 
4 of Yan Mingfu [7051 2494 | 788). secretary in 
the Central Committee's Secretariat and concurrent 
director of the United Front Work Department. and 
Huang Anguo [7906 1344 0948), deputy secretary of the 
y Organization at the Shanghai Municipal Writers 
ederation, drafied an “Open Leticr From the Members 
of the Communist Party in Shanghai to the CPC Central 
Committee.” This letter demanded that the Central 
Committee call an emergency meeting. withdras 1: 
‘s speech of 19 May. repudiate the 26 Apr! 
R IN RIBAO editorial, and immediately |i al! 
restrictions on the press. He even initiated a wide 
ture drive among all the various press theor 
tion, and industry circles of the entire city. an 
action which had a huge impact. This affair was later 
described by Zhu Rongy: (2612 6954 1015). secretary of 
the Shanghai Municipal CPC Committee as “the most 
serious anti-party act during the Shangha: disiurbance — 
and Pan Weiming then also became “top-ranking cand: 
date” in Shanghai's “cleanup” investigation process 


In July of 1989, Pan Weiming was relieved of al! pany 
Ad nonparty duties. and the neat year received the 
verdict of “being retained in the party on probation for 
1 year.” Compared with the treatment of others. this 
verdict must be considered a very light one It was said 
that he normally was fond of photography and occasion. 
ally even had some of his works published In this 
ion he became acquainted with the young “top 
man” in the field of photography on the mainland 
. Yang Shaoming [2799 480! 2494). the son of 

Yang Shangkun [2799 1424 2492) and at 
this time Pan Weiming was indeed cager to consolidate 
the contact. When the relevant department pronounced 
its verdict on him, it was more or less a case of “hesitat- 
ing to pelt a rat for fear of smashing the dishes beside it 
[hold back action inst an evildoer for fear of 
involving people]. and his party membership was 
not radically canceled 


: 


The experience of two lifts and two falls in politics did 
not dishearten Pan Weiming. having been dismissed 
from office and condemned to Mactivity has never 
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caused him to shut himself up and ponder over his 
mistakes. As before, he would frequent places of social 
contacts, such as “ance halls, and he also went, just as if 
nothing had ned, to the memorial meeting for the 
famous Beijing University professor Wang Yao [3769 
3852). Later, due to his frendship with Xu Shije [6079 
1102 2638], secretary of the Hainan Provincial CPC 
Committee, Pan Weiming assumed the post of general 
manager of the Hainan Motion Picture anc Television 
Company, and, relying on the basic knowledge ¢ had 
acquired in the Chinese Language Department of Beying 
University, he edited the scripts of plays, raised funds. 
hired actors, and organized the production and filming 
of television shows, coping himself extremely busy As 
some of his friends, he firmly believed that there would 
nape be another opportunity for him to stage a come- 


4. Same Womanizing Lands Him ina 


Pan Weiming, who in politics was a man full of lofty 
irations, had a fatal weakness in his ordinary 
vior, namely. a disposition toward womanizing 


Early in 1986, a student returned to ones from the 
United States, where he is working toward his Ph.D. in 
history at the University of California, Berkeley He was 
pursuing a certain Miss Wang. who was a prestigious 
ballerina of the Shangha: Ballet Ensemble. indeed. she 
had already won prizes at international competitions 
For two months, however. he had nothing but rejections 
from the girl's side. He painfully tried to find out the 
reason, and only after many enquiries. came to know 
that the obstruction in his relationship with Miss Wang 
was the imposing figure of the director of the propaganda 
department. Actually, Pan We ming had taken up an 
abnormal and dubious relationship with this ballerina 
As a result, the student, naturally very much dejected. 
had to return to the United States 


According to a CENTRAL NEWS AGENCY report, the 
criminal court had established as basis for its sentence 
that Pan Weiming. during the period fron August 1986 
to February 1991, with the intention of engaging in 
frolicsome love-play. had employed seductive means. 
either at his own residence or at some remote shanties. 
and had illicit sexual relations with three unmarned 
women and four marred women. Al one time Pan 
Weiming had also shown pornographic films to one 
young woman at his home and then had illicit inter- 
course with her. In the entire statement of all his 
offenses, none was described as “rape.” which seems to 
show that there had been mutual consent. Of course. Pan 
Weiming had relied on the power of his position in 
satisfying his desire for all the good things in life. while 
the women involved sacrificed their bodies for the sike 
of gaining housing, advancement. or exit visas. As lon; 
as the women had achieved their objective. or did nvt 
lodge accusations, these affairs would have remained 
unknown to the world, a secret known onl: to the parties 
involved 
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Bui how is it, then, that Pan Weimuing's romantic esca 
pades came to light” 


One day carly last year, Pan Weiming’s frend Yang 
Lujun [2799 7627 6511] came to see him. That man was 
a research fellow who had graduated from the World 
Economy Department of Fudan University and was 
employed at the research institute of the China Invest: 
ment and Trust Corporation in Beying He had trans- 
lated the book Reaganomics and was a budding talent in 
the field of economns After the 4 June incident he was 
arrested and convicted for “participation in the unrest.” 
He alleged that his matters had all been completely 
cleared up, and that this was the reason why he was 
released He then urged Pan Weiming to seek some 
relaxation away fiom home. to which Pan Weiming 
gladly agreed, asking Yang what place ve had in mind 
Yang suggested going to Sichuan where he had a friend. 
so that there would be no problem about “board, 
lodging. and amusements. all would be provided “ 


On arrival in Chengdu in Sichuan Province, Pan 
Weiming and Yang Lujun did some photographing of 
scenery, and they also made the acquaintance of a very 
veautiful and charming prostitute. That evening. just 
when Pan Weiming was in his hotel room playfully 
engaged with the said prostitute a couple of security 
police burst in. checked identity papers. and declared 
that Pan Weiming would be taken into custody for 
investigation. In no time, the Shanghai CPC Committee 
and the Safety Bureau dispatched officers to Chengdu 
and had Pan Weiming returned to Shanghai under 
escort 


That his own affair became exposed so rapidly while 
Yang Lujun remained scot-free made Pan Weiming 
realize that there was something questionable about it. 
and he bitterly reproached himself. but by then 1 was too 
late 


Yang Lujun had actually once been arrested and inves- 
tigated by the State Security Bureau of Shanghai. When 
still under arrest. an official had visited him for a talk 
and had informed him of an item of information in their 
hands, namely. that Pan Weiming had tilicit intercourse 
with his, Yang's, wife. Yang Lujun’s wife had been 
Yang's school mate at the same university department 
but a few terms later than Yang: she was a very attractive 
woman. A common saying says: “Never act disgracefully 
toward the wife of your frend.“ When Yang Lujun heard 
that this sex-maniac Pan Weiming ‘ad not even spared 
his. Yang's. wife. he was indeed outraged and full of hate 
The official of the Security Bureau mentioned that Yang 
Lujun’s help and cooperation could be an object of 
exchange against permitting him to go abroad later. 
Yang Lujyun readily agreed. and with both sides being 
thus in agreement. there finally came about the above- 
described scene at the Chengdu hotel 
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pes Time Object of Observation by the State 


Supervising the various activities of officials of all ranks. 
pe of officials in high positions, ts actually a part 

the duties of the state's security depariments. Already 
at the time Pan Weiming headed the general office of the 
Propaganda Department, he periodically brought some 
young cadres and intellectuals together at a small restau- 
rant run by one of his trends on Anfu Stree: for a free 
discussion of politics. After his dismissal, the matter of 
the “Anfu Salon” became a critical point in his trial, its 
every aciivity having been recorded on film and tape. 
which shows that the security organs had all along 
iniiltrated these meetings. As to his valiant statement 
after he had been dismissed: “Let me make a comparison 
with those old geezers) Who between us will have better 
prospects. If only | will survive them, | will turn things 
around. History will eventually verify that it is us who 
will write the final verdic: on Deng Xiaoping and Chen 
Yun [7115 0061], and it will not be Deng 7 by 
Chen Yun who will write the verdict on us.” anc also as 
to every move in this connection, the relevant depart. 
ments had complete information. As to his dalliances 
and illicit sexual relations during the two years his wife. 
Liang Xiaoyuan [7733 1420 1354), was studying in. 
Germany, these too had long been noted by the relevant 
department. It is generally known that Pan Weiming was 
not of the type that would idle away his time—his 
capacity for action was tremendous—but if attacked 
from the angle of his protvematic behavior. he could 
easily be driven into a precarious position For once 
“culprit and loot” were boih in evidence and ail evidence 
was - and accurate. no backing of any kind could 
save him. 


Sure enough, after everything was accomplished, Yang 
Lujun divorced his wife and. as he had wished. went to 
Hong Kong to look for a job 


Party discipline of the CPC prescribes: Any party 
member who —— prostitutes has to be expelled 
from the party. Shanghai municipal party com- 
mittee accordingly issued a notice on 17 May of last year 
expelling Pan Weimung from the party for having been so 
morally degenerate as to frequent prostitutes. Zhu 
We Renapue 1070 in office, municipal party Secretary 
Wu [0702 6721 0948}, pointed out with great 
emphasis at a congress 0) leading party cadres: “People 
like Pan Weiming must ai; be subjected to a thorough 
investigation, politically. cconomically and as regards 
their personal conduct“ 





His Trial Pan Hu Qili and Rui 
Dering Betrayed Hu Qili 


The People’s Procuratorate of Shanghai Municipality 
specially detached two procurators of departmental rank 
for a comprehensive investigation of Pan Weiming. 
They not only provided evidence of his licentious, sex- 
related behavior. but even showed heightened interest in 
his political activities since the middle of the 1980's 


POLITICAL 9 


Pan Weiming had always been a man of steadfast spirit 
and an abundance of vitality, bul once thrown into 
prison, there war no further trace of his former high 
self-esteem. and he seemed to have completely collapsed 
spiritually In his confession he listed every instance of 
his contacts with prostitutes, also in detail with whom in 
particular he had a romantic encounter, including every 
person he kissed or with whom he had intimate relations 
He confessed all, without any omissions Most starth 
is the fact that he even systematically and in full detai 
disclosed whatever Hu Yaobang. Hu Qi, and Rui 
Xingwen had privately said in those years, some of it 
concerning the speeding up of the political reform, early 
organization of a successor team at the top. ideas on 
personne! involved, etc After these revelations were 
transmitted to the Central Discipline Inspection Com- 
mission and the nization Department of the Central 
Commiitee, the information would certainly have been 
entered into the personal files of these persons. As we 
ook at all this today, it reveals the inside story of the 
ongoing “raids to capture the opponent's team and the 
oe power struggle It will undoubtedly throw a 
rther dark cloud over chances for a return to power for 
Hu Qili. now deputy minister of the Department of 
Electronics, and for Rui Xingwen, now deputy chairman 
of the State Planning Commission. and over their future 
prospects. When some former close fnends or colleagues 
of Pan Weiming heard of this matter. they were enraged 
and cursed him as “evil” and “spineless.” deeply regret- 
ting having ever followed a wrong man 


It «s reported that Pan Weimuing’s wife. Liang Xiaoyuan, 
is already demanding a divorce. and his mother-in-law is 
also completely heartbroken about the downfall of her 
son-in-law 


There are also, of course, people who believe that the 
authorities purposely harass this man on moral grounds 
and that. furthermore. the punishment meted out to him 
was too heavy. However, viewed from another angle, 
Pan Weiming’s womanizing was indeed a very serious 
weakness. In the present age. if a person aspiring to a 
political career does not first have his private life 
checked, he will sooner or later suffer a setback. Haven't 
there been a number of cases in the Western countries 
where a politician has had good prospects to become 
president, but then been attacked for sex-related affairs? 
It shows that this 1s not merely a matter of certain moral 
concepts in Chinese society. Moreover. there is often a 
close link between the moral conduct of a person in his 
private life and his political ethics. Isn't this point not 
also clearly revealed in the confession of Pan Weiming? 


Profile of Former Zhao Ziyang Aide Bao Tong 


92CM02634 Hong Kong AAIFANG [OPEN 
MAGAZINE] in Chinese No 63, 18 Mar 92 pp 24-26 


[Article by Hu Nan (5170 2809): “Modern-Day Tan 
Sitong—Remembering Bao Tong (7637 1749), Star 
Reformer Inside the CPC System:” first paragraph is 
KAIFANG introduction} 
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cahfot be a Common iMerpfetation of ay single large! 
of of ie meaning This is very different from the situa 
lon uf the natural sciences where people offen come to 
the same sort of conclusion about a target It can thus be 
seen that hermeneutics 1s @ Philosophy which limitless 
‘ agperanse the subject: One of the schools in Western 
aesthetics which has been greatly influenced by the 
Philosophy is that concerned with the aesthetins of 
reception Thee school of aesthetics tresses that the 
Meaning of a work of literature of aft can only be truly 
interpreted by the receiver (reader of viewer) The sig 
nificance of such works les not in what their creators 
wrote panied sculpted, composed of performed. bul in 
what the receivers interpret it as A famous maxim from 
ithe German (Hans Robert Jauss), who is a represeniatys« 
figure in the aesthetics of reception, is “The history of 
literature is actually a history of the reading of literary 
works Thee reveals the essence of the aesthetics of 
reception and also reveals the essence of philosophical 
herieneutics 


From the above we can see that the w-~<alled opposition 
lo tradition in contemporary Western humannm i» 
opposition to the rationalist tradition in the history of 
European philosophy Its different from what happened 
in the Renamsance and the Enlightenment periods when 
hourgeors thinkers placed man’s value will and esteem 
against spiritual value. will, and esicem Rather the 
spearhead of contemporan humanism is pointed at the 
rationality of man and at the scientific cognitive activ: 
tees of Man 


When we talk about contemporary humaniwm. there is 
another trend which particularly) draws our attention 
and that 1s one which was produced within the worker + 
Movement but which was fanned by the bourgeortic 
and which ines to turn Mariism into humanism 


The attempt to change Mariism into humaniwm is an 
international ideological trend which has been going on 
for half a century and is still very influential today A: 
the end of the 1920s. Mars’ “Pars Manuscripts” were 
discovered In the begonning of the 1930's. (G Landegut) 
and UP Mayer) of the German Social Democratic Party 
arranged and published these manuscnpts as Minton a 
Vaterialim—The Collected Early Works of Wars 
Volume | In 1932. Soviet scholars the manu. 
scripts and published them as Volume 3 of the interna 
wonal edition of the Collected Works of Wari and 
Pagel: with the formal tle of The Economic and Philo 
ophical Vanuscnptr: of 1844 Around the ume of the 
pubhocation of the Wanuscripts. (Landsgut) and (Mayer) 
took the opportunity to engage in opimon molding In 
1931. (Maver) published a repon entitled “On Some 
| npubliehed Works by Mara” Subsequently. (Lands. 
gut) and (Mayer) jointlh rote a long article entitled 
‘The Significance of Marx’ Early Works in Reinter 
preting Mars’ Theones ~ Following this. (MH Marcuse) a 
representative figure in the F School published 


JPRS ARO 009 
1} June 1992 


New Materials for Establiehing Historical Material: 
fie Ap Eaplanation of the Newl Discovered Manu 
«wripts of Mars” Then (MH De Man). a leader of the 
Heigian Workers Party. wrote a long article entitled 

The Newly) Discovered Mar which pushed this pro: 
paganda to few heights Afier thi, there appeared a 
trehd (hroughout the world ehich on the bass of the 
dimovers of the Vanwariph tred hard to rawe the 
postion of the Manus ripen to belitide the value of Mar 
later works and there appeared a trend which held that 
the Manwonpo proved that Mar was a humaniat This 
rend was also called “returning to young Man” 


Ail of the articles pubiiehed about the Vana rip had 
ihe following common characteristics |) They all held 
that the Vansoonph represented Mari’ real thoughts 
and that they were representative works of Mariem 
‘Landegut) and (Mayer) even called the Wanwacripis 
Marsiems revelation (Marcuse) held that the die 
covery of the Maeneanph meant that the study of 
\iaraiem was prias ed on a new base (De Man) saw the 
coming to heht of the Wann cpr asa “new discover” 
of Mara 2) They all affirmed that humaniwm was the 
central aspect of the Vanwonph and of all Maruem 
(Landegut) and (Mayer) held that Marsiem was the 
humanimem of practice which strewed that “man is the 
highest essence of man” (Marcuse) also summed up 
Marviem as humaniem and held that the humaniem had 
specific fealization of man’s essence as its base. and that 
thee specif realization of man’s essence referred to 
mans return or restoration to himeelf” ht should be 
said that the aforementioned judgments by (Landsgut) 
(Maver). and (Marcuse) are. in 4 Way. emilar to the 
contents of the Wana rip This shows that alt 
the Warnw ripe had generally transcended the 
humanivem of Feverfach they sll retained some ves- 
tiges of Feuerbach's humanwm tt also shows that the 
young Mars #as not mature and that the Warnwacripts 
were works &ritten in the process of Mara’ transition 
from a humaniet sre of histon to histoncal matern- 
aliem and were ommature Marvist works Claiming that 
the ideas om the VWaernweripn are the core contents of 
Marsiem of oven that they represent the highest plane of 
Marsiem clearly \:olates the facts of hiton (De Man) 
as even more bunt than (Landsgut). (Mayer), and 
(Marcuse) He ported out that the ideas in the Wanw 
yo showed that the was a humanint Marvuem. and 
that tom cesentially different from matenaliaa Marviem 
(meaning the Marsiem represented in Man’ mature 
period) He held that eith the publication of the Wanw 
inp people could “use humanwt Marwem to oppose 
matenaliet Marsiem The as the final conclusion of 


hee attucle entitled The Newly Discov ered Man - 
From thie *c can see that the trend which in the 
cath 1951s on the base of the discovern of the Wanw 


npt) #as actually a trend trying to turn Marxism into 
humanmm Some people used the humanist vestiges in 
the Varun pr to force humaniwm onto Marviem. so as 
to acheeve the arm of distorting Marvem and propa- 
gating humaniem 
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The clamor which occurred in the early 1940's as a result 
of the publication of the Manuscripts died 
down not long afier with the outbreak of World War I 
However, not long after the war, it made a comeback 
with a more powerful and intense vigor 


Afier the war. those who participated in the trend to 
change Marxism into humaniem included not only social 
democrats and Western Marasisis, bul also eaistential 


ee ht ay ph —- Coars theologians 
of example. existential philosopher 
(E. Tier) in bis work Humanim of the the Young 


Mars asserted that the ey ay ag a basi guiding 
thread and this thread was that _ when formulat 


Sp Connen) Tete © ep Seeeeerae: Sm ee eae © See 
sole meaning and sole reality of history ” He even held 


that what Manuscripts expounded upon was the 
following concept Man is his own and creator. 
and the only reason man is man is that he produces man. 


man can only be explained in terms of himself and. apart 
from this. nothing else can explain man These . 
ments were no di | from those prior to World War 
ll, which tried to use the Manuscripts to propagate 
humaniem 


through this 
serait ond 


Western bourgeoisie who are | 
to obscure the essential differences 


POLITICAL is 


because their discovery occurred quite late and it was 
even later that a fairly accurate Chinese translation 
appeared Research on the Manu rips in China started 
several decades later than in other countries (such as in 
the Soviet Union and Germany) However. there is a 
of orientation in the study of the Manun ripr 

we see them as carly works in the history of the 
development of Marxism. works which whine with ereat 
genius, bul were very immature or do we follow come 
people in the West, who swe these as the revelation of 
Marxism, as the pinnacle works of Marcum and as a 
to belittle the works of Mars’ mature period” 

U nately, in some works which sud) the Manu 
scripts, 11 is the second viewpoint which has appeared At 
the same time. should the study of the Vanun ripr: stress 
the of the sprouting in the Manus ripr: of some 
important ideas (such as the theory) of 
alienation of labor” as the precursor of the theory of 
— labor”), or should we dredge up that content 
was abandoned or even negated in the works of 
Marx’ mature period (such as discussions of “alienation 
from human nature.” the “return to human nature and 
. which bear the stamp of Feuerbach’s humanuwm)” 
Unfortunately. in some works studying the Manus ripry. 
the stress and the of excitement is on the latter 
rather than on the This ts undoubtedly an echo 
of that trend of “returning to young Marx” seen on the 


Accompanying the Manuscripts craze has been the 
“alienation” craze Alienation. as a specialized philo- 
sophical term. should be 


However in research 
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i“ POLITICAL 


even if they entered, they met powerful resistance, and 
there were fo serious effects produced Meanwhile. 


whenever our and political work is quite 
weak and there exists a dilution of . the various 
antagonistic ideologies take advantage of this and enter 


our country and produce serious situations It is natural 
that on the international level there exist various ideol- 

which are antagonistic to Marxism This is because 
class st still exists internationally and the struggle 
between the two systems of socialism and capitalism still 
exists Thus, there inevitably exists struggle between 
Marxism and anti-Marxism. This is nothing to be afraid 
of What we should fear is the ignoring of and apathy to 
this struggle in the ideological sphere. if we do not. then 
when a serious siruggle is at hand, we will have no 
combat capacity 


Marxism must certainly be developed in its develop: 
ment. we Must draw nourishment our country’s 
Outstanding cultural traditions as well as fine foreign 
cultural traditions All beneficial things in these cultural 
traditions we can use for reference. However, with 
respect to those ideologies » hich are. on the world and 
historical view levels. antagonistic to Marxism. we must 
bring into play Marxism’'s spirit of revolutionary criti- 
cism and in open and clear-cut criticism of them 
Of course. cricism must not be doctrinaire and 
must not be simplistic and crude. Rather, 1 must be 
based on scientific analysis This is the case with respect 
to humanism and also the case with respect to other 


mistaken ideologies 


It should be recognized that using Marxism to overcome 
humanism is an arduous task This is not only because 
the ideological tide of humanism has taken deep root in 
our country’s academic circles, but also because this 

tide has already inf trated literature and art 
circles and become a powerful ideology in them In these 
circles, there are many wecks which propagate an 
abstract theory of human nature and humanism. and in 
recent years there have often appeared works which 

the view that the value of the self is higher 


than all else Also. in some works and film and television 
from abroad. these tendencies are particularly 
Literature and ari are @ major sector of the 

sphere and the spread of literature and an 

works, especially film and television works. is very 


broad That which literature and art workers advocate 
and that which they oppose can play a guiding role and 
can even transcend theory 


The ap me Marxism and humanism will be a 
one During this struggic. we must maintain special 
against people who dress up humanism as 
Marxism and use Marxist terminology to cloak 
humanism In the discussion on humanism and alicn. 
ation. did not someone claiming to be a creative Marxist 
come to the conclusion that the essence and core of 
Marxism is humanism” On the basic question of histor- 
ical viewpoint. if a person does not uphold historical 
matenalism and instead uses humanism and the theon 
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of human fature to stealthily replace historical mater: 
liam, then no matter how high they hold the Marxist 
banner, and no matter how loud they talk in Marxist 
terms, i 1s Aol Marxism, bul only humanim 


In the struggle. we must also be vigilant agains persons 
who. under the banner of opposing nollan deter: 
minism. the theory of direct perception reflection, and 
fatalism. actually advocate humanism We must cer- 
tainly oppose mechanical determinism, the theory of 
direct perception reflection, and fatalism The question 
is how we are to oppose them If people equate the basic 
principles of Marxism with these things, and thus oppose 
them. ignore objective material existence and objective 
patterns. and arbitrarily exaggerate the role of the subject 
in construction, selection and creation, then no matier 
how high they raise their banner of opposition. and 
regardless of which innovator's garb they appear in, what 
~ will be advocating will not be Marxism. but only 
umanism 


BAN YUE TAN Calls for Emancipating Minds 


OW 2704171492 Beying BAN YUE TAN in Chinese 
No 4, 25 Feb 92 pp 10-11 


[Semimonthly commenter by staff commentator “Fur- 
ther Emancipate the Mind’) 


[Text] As China enters the Year of the Monkey. the new 
tide of emancipating the mind is repeatedly pounding 
the divine land The tremendous momentum of reform 
and ae up seems to coincide with China's craving 
for “climbing high in the Year of the Monkey.” injecting 
in us a confidence and hope for scaling new heights 


This +o § a. ne On ons Soe it is 
requi the pressing meeting the challenges 
of international vicissitudes as well as for accomplishing 
the onerous task of domestic construction. On the other 
hand. Chinese society 1s becoming increasingly stable 
with cach passing day—improvement in the economic 
conditions and a turn for the better in the international 
environment have made 11 possible for us to bring about 
greater stability 


On the basis of a correct assessment of the situation. the 
CPC Central Committee and State Council adopted the 
major policy decision of emancipating the mind. deep- 
ening reform. opening up wider to the outside world. and 
concentrating our energies on developing the national 
economy Quotations of recent speeches by central 
leading comrades. compiled by the editonal department 
and published in the current edition of this journal. fully 
reflect this point 


Nineteen ninety-two is the second year of the 10-Year 
Program and the Eighth Five-Year Plan for National 


Economic and Social Development The situation 
requires us to emancipate our minds. However. some 
comrades have yet to sufficient emancipate their minds. 
burdened with all sorts of 
unwilling to take steps forward 


loads. they are 
1 8 hoped that the 
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readers will earnestly read the speeches by the central 
leading comrades, and reach a common understanding 
in line with the central policies. 


To get a good grasp of the primary contradiction in 
China, we must get nd of muddled ideas and further 
emancipate our minds. Since the socialist cause has 
— astoas in some ety <r ay 
orces in est are slepping up r strategy 
“peaceful evolution.” Some comrades who do not have a 
clear understanding of the primary contradiction in 
present-day China become skeptical and begin to waver 
in ther faith Tt is quite understandable. As a matter of 
fact, the primary Cousensiotene © (0 prueens tap & eee 
the contradiction between the material 
and cultural demands of the and the 

social uction The fundamental way to solve this 
contradiction is to develop the productive forces. If we 


international st , we must the economy 
quickly th and ing up. On this question 
we must capel misgivings our minds, for 


vigorous development of the social productive forces is 
Not just an IMportant economic issue, it is also important 
ep as a means to foil the schemes of the hostile 
orces and to hold our socialist ground. 


We should socialism 


as blind stress on “the size . 
ship.” the “iron rice bowl,” and the rejection of the 
commodity economy Nor 

exception the good experience and 
lated in the course of ‘s development. upon 
which we can draw We . 
like any other social system, is not immutable. We 


: 
: 
Z 


To eliminate fear of difficulties, we must our 

ee Se Oe ee ee = 

if we continue to follow p Re Ab py dag 
difficulties 


“< 


feel that we are beset with 
end Comrades who fear 

comparison between their areas and advanced areas 
Under similar conditions, why have their areas 
behind and why do they only moan and not do 

about it? Why have other areas been successful in their 
work and why have their own areas failed to take various 
actions’ The that has been made in Henan 
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Medium-sized state-run enterprises in Shangha: and 
oenaeens afier they transformed their operating 
mechanisms make clear to all You will find many ways 
out if you think, and the horizon will be broader if you 
emancipate your minds 


Afier seeing from their experiences of the past |O-plus 
ose how reform and opening up to the outside world 

ve made the country strong and the people well off, the 
masses of cadres and al the grass-roots units have 
increased their confidence in reform and opening up to 
the outside world Leading comrades should distinguish 
between what is primary and what is secondary, adroitly 
guide actions according to circumstances, and try to 
make people understand this Further reform and 
opening up to the outside world may bring about some 
new contradictions, bul as more contradictions are 
solved, the country will become strong. the will 
become well off, and the socialist motherland will enjoy 
long-term stability on a new basis 


The movement to emancipate minds started at about the 
time that the Third Plenary Session of the | 1th CPC 
Central Committee freed from the shackles of old 
—. and the tides rm and opening up to the 
ou world that followed injected vitality into our 
national economy and social development This is a fact 
known to all. As there is no end to knowledge. there is no 
end to the tion of minds It should continue in 
accordance with the changing circumstances At a time 
when difficulties, hope. danger. and unity exist 
simultaneously. further emancipation of the mind will 
more effectively accelerate the pace of reform and 
opening up to the outside world. increase China's eco- 
nomic strength, and enable our socialist cause to achieve 
more fruitful results in the course of implementing the 
10-Year Program and the Eighth Five-Year Plan. This is 
quite predictable 

Let us emancipate our minds. get rd of the | 

burden that hampers us from realizing the four . 
izations construction and invigorating the Chinese 
nation, advance without obstruction. and open up the 
promising tomorrow’ 


Socialism, Peasant Property Ownership Discussed 
92CM0260A Beying XINHUA WENZHAL/NINHUA 
DIGEST] in Chinese No 1, 25 Jan 92 pp $1-53 


t Institute. Chinese Academy of Social Sci- 
ences: “Socialism and Peasant Property cana 
Rights’: orion carried in ZHONGGU 
NONGCUN JINGII No. 11. November 1991] 


- by Liv Wenpu (049) 2429 3877) of the Rural 


[Text] As far as property ownership relations are con- 
cerned, rural reform in China means. first of all, ending 
the monopoly of the public economy and establishing a 
structure dominated by the public economy while fea- 
turing multiple coexisting economies as well Second. it 
means reforming the property relations. management 
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methods, and operational methods within the coopera: 
tive economy itself so as to better adapt it to the reality 
in rural ive forces. The latter is more significant 
than the former because it will turn a dominant economy 
into an effective economy. The introduction of the 
household responsibility system of linking remuneration 
to Oulpul across the nation in the early 1980's was a 
success story in this area. Another crucial eaperiment is 
so-called may ny Bie ney maps which has been 
taking shape all over the nation in recent years 


There are two routes to shareholding cooperation. In the 
first scenario, an existing rural collective enterprise 


adopts some elements of the shareholding system. In the 
second scenario, the private ay & the individual 
economy join hands. In the former, the problem is to sort 


ts relations in the collec- 
s that flow from it in 
property relations, management methods, and distribu- 
tion methods. In the latter, the challenge is to guide these 
non-socialist economies to develop in the direction of 
the socialist cooperative system. 


Dessbeiiinn coagorsicn ote take mynad forms and 
all of which not only contain certain features of 


ive, but also display some of the character- 
ne eee eee. & See 
holding system of the modern capi society, and 
= [oe ¢ ee Se ee At the same 
cannot judge it using solely the theory and 


ett oeogens tecae eae 


neither fish nor 
essential difference between the shareholding ng coop- 
erative system and the typical socialist cooperative based 
on joint labor (including the collective economy that 
for years in pre-rural reform days) is 
that is based exclusively or primarily on the 
private ownership of means of production. 


It is of enormous practical significance that the share- 
holding cooperative system recognizes and protects the 
Sire. “ae ono Bay © se SS oe S 
in distribution. China is a country where the 
productive forces is still quite backward. In the 
countryside, in particular, fund shortages and insuffi- 
cient government investment will continue to crimp 
economic 1. An 


enterprises. thereby 
keeping the rural economy and the peasants’ ling 


seveieern et cals Goss 


being on the frontline. received scant state investment. 
Even after China embarked on reform and opened itself 





JPRS-CAR-92-099 
11 June 1992 


to the Oulsice world, Wenzhou was nol a priority invest 
ment area for the state because of its inaccessibility and 
lack of resources, S80 118 Slate enterprises were NOt On 
solid ground. The handful of state enterprises in the 
primary sector were even weaker Most of them operated 
on a small scale with obsolete compet and a meager 
capacity for self-development. Unlike their counterparts 
in other large cities, they could not serve as an engine of 
rural development In addition. a huge ‘7 puts 
enormous pressure on the land, reduci amount of 
land available per capita to the absolute minimum 
Where could one start developing the economy of such 
an area” A realistic answer Make the most of commerce 
and the household handicraft industry. a traditional 
strength, Develop small commerce and the cottage 
industry with the help of the peasants’ own funds and 
resources. Develop shareholding cooperative enterprises 
jointly to speed up the transformation of the rural 
production structure and improve the economy rapidly. 
According (0 statistics on the city, state investment in 
Wenzhou totaled just $59 million yuan between 1949 
and 1978 and was almost the only social investment at 
the time. In the 1980's, investment picked up signifi- 
cantly and the investment mix. too, began to change. 
What used to be exclusively state investment is now 
replaced by a mia of state. collective, and individual 
investment, with the last gradually exceeding the first 
two as individuals become the principal investors. 
During the Seventh Five-Year Plan. for instance, social 
fixed assets investment in the entire city amounted to 7.5 
billion yuan in all, of which state investment accounted 
for 29.1 percent, collective investment | 2.5 percent, and 
private (including housing construction) investment 
54.3 percent. Studies show that in 1991 the combined 
savings of urban and rural residents exceeded 3.2 billion 
yuan, a formidable figure that was 3.6 times the city’s 
total revenue (889 million yuan) in 1990. Over the past 
few years alone the peasants spent hundreds of millions 
of yuan to pay for shares in the more than 20,000 
shareholding cooperative enterprises in the city It is 
thus clear that encouraging peasants to invest in produc- 
tion has inestimable significance for local economic 
development In this sense. Wenzhou's shareholding 
cooperative experience has universal implications. 


Within a cooperative. it 1s not a violation of the basic 
tenets of Marxist cooperative theory to recognize the 
peasant’s right to keep the property (including means of 
10n) that he has brought into the cooperative In 

ism, the cooperative is a means to guide small 
production onto the path of socialism. As for the nature 
of the cooperative. classic Marxist texts have always 
described it as the intermediate form that prevails in the 
transition from capitalism to communism. This charac- 
terization would help us understand the so-called 
“impure” clements inherent in the cooperative of the 
initial stage of socialism. such as the private ownership 
of means of production. non-labor incomes. the use of 
hired labor. and so on Since it 1s an intermediate form. 
it must be transitional, On the one hand, the new 
economic base (such as the public ownership of means of 
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production, distribution according to work) is already in 
place. On the other hand, hemmed in by the underde- 
velopment of productive forces, the cooperative cannot 
be totally pure. It is not only inevitable, but sometimes 
downright necessary. for the cooperative to keep some of 
the elements of the old society 
Marxist teaching about transforming the small farmer is 
well known. It is by Maraists that to lead the 
peasant onto the of socialism, the first thing is to 
convert private production and ownership by the 
peasant into cooperative production and ownership But 
the peasant's property must not be eapropriated with or 
without compensation and regardless of what form such 
expropriation may take Instead. we must fully respect 
prin eee right and strictly abide by the 
a vader participation in a cooperative 
a Situation where cooperative production and 
par By has been realized, we must not instantly 
m the peasant’s property to be public property 
we should do is to continue to recognize the 
eh § private property ownership right and convert 
iON into social property by changing the 
semen, fe cbice cock means of production are owned 
a The cooperative plan drawn up by the Danish 
Socialists, much admired by Engels. took just such a 
ey ofa vi were to pool their land 
a single big farm in order to cultivate it for 
account and distribute the yield in ion 
, and labor distributed." (Footnote |) 
tion in France and Germany, in 
Works of Marx and Engels, Volume 4, p 310) ht 
out that even in the case of middle and 
ism does not advocate forcible expro- 
A Sleraien calls for including them in 
gradually abolishing the exploitation 
wins the ty: the cooperative 
that in the Marxist vision. the cooperative 
socialism is not diametrically to 
incompatible with the peasant’s to own 
y. at least in a specific stage in history 


Tenn 
te i 


: 


‘SF 
i 


353 
ii I 


is said and done, it 1s the state of productive 
man's objective wishes. that will determine 


if 


the form of operat on relations hin cooperate Fo 
and distribution relations RR. For 
a toe ot as fferences between Lenin's 


t 

been studying. In the carly days. Lenin attempted to use 
the unique set of social and economic conditions in 
Russia to introduce a full-fledged collective economy 
(where all means of production were publicly owned. 
where labor. operations. and distribution were central- 
ized) but not with the anticipated results Because of this 
and the destruction caused by the war. Lenin was forced 

to beat a “retreat,” an important part of which was the 
uaienten of the new cooperative system. In the new 
program. the cooperative would not interfere with the 
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asanis right to own private rly. Not only that, 
1 it also would not touch the forms of production and 


ownership by peasants Instead, the cooperative was to 
specialize in buying and selling and would serve as a 
bridge bringing together the scattered small peasants, on 
the one hand. and large centralized socialist industry, on 
the other This was what Stalin later called “the house: 
hold agricultural system in state socialist mass produc: 
tion.” (Footnote 2) (Stalin, On the Basis of Leniniam, in 
The Question of Leninism, p 49) This cooperative system 
was new in that it was different from the collective 
economy existing at the time. As a matier of fact, if we 
leave aside the feature of the cooperative inherent in 
social system, the kind of cooperation envisioned by 
Lenin hardly represented any advance over its counter: 
part under capitalism More specifically, Lenin was 
using the form of cooperation bequeatied by capitalism 
And the capitalist cooperative did not .n with the 
peasant’s property ownership rights. sith few eh 
tions. Lenin's cooperative was intended to be the 

the first step in the transformation of the small 

But he overestimated its importance, says is sl 
not the building of socialist society, bul it is all that is 
necessary and sufficient for it. (Footnote 3) (Lenin, On 
Cooperation, in Selected Works of Lenin, Vol 4, p 682) 


Everybody knows what Marxism has to say about not 
expropriating the small peasant. bul go over the history 
of the tran tion of the small peasant in socialist 
countries and you will see that such expropriation was 
common and often a major root cause of low produc- 
tivity and tension between the state and peasants. What 
usually happened during the cooperative movement was 
that the 1s properties (including land and other 
means of production) were simply and declared 
to be publicly owned night away. with or without com- 
pensation When non-economic factors were deeply 
involved, it was often difficult to draw a clear line 
between voluntary participation by peasants in the coop. 
erative movement and cxpropriation 
“Tie 'b Ge cs tae Eelauned ae Gale 
ownership too ngidly Socialist public ownership is not 
simply a concept of production relations It also refers to 
advanced production relations based on fully developed 
productive forces The establishment. creation. and 
improvement of socialist public ownership 1s a process 
that accompanies the full development of productive 
forces. If you think you can establish a socialist system 
simply by pooling all the peasants’ existing (and often 
pitifully meager) properties mechanically and pro- 
claiming them to be under public ownership. you are 
oversimplify ing socialism 


One other point: The error of the ownership theory is 
another reason why we have not been able to handle the 
peasants private property ownership issue correctly 

Conventional wisdom is to put the ownership theory at 
the heart of relations of production. which 1s fine except 
that we often only think of the legal forms of ownership 
and do not perceive it as the sum total of relations of 
production According to Marxism. what 1s important is 
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not the legal form of the ownership right of means of 
production, but the forms in which such means of 

uction are used. Only the latier constitutes the true 

for 4 particular mode of production. The history of 
modern economn development is replete with examples 
of the separation of the open of means of produc: 
tion from the t to use them. By departing from the 
Marxist way of ing at the ownership question, one 
ends up regarding private property ownership by peas- 
ants under any circumstances as an insurmountabi. 
obstacle to the development of socialist relations. The 
most obvious example is the way the elementary agricul- 
tural producers’ cooperative was judged. The elementary 
agricultural producers’ cooperative preserved an indi: 
vidual’s pg ‘9 own land and other means of produc- 
tion For this reason, it was deemed incomplete, clemen- 
tary, and semi-socialist. This point became the 
theoretical base for the transition of the cooperative 
from a so-called elementary to advanced form 


If we look at the issue realistically from another angie 
however. it becomes an entirely different matter 
presence of private ownership does not hamper the 
development of socialist relations of production. Nor 
will it constrain the development of productive forces 
On the contrary, these days it may even expedite the 
development of both Here let us do an analysis of the 
several forms of shareholding cooperation in Wenzhou. 
In the firsi form. all workers are shareholders. There is 
ho worker who 1s not a shareholder, and no shareholder 
who is not a worker These enterprises are established 
and operated through joint investment. joint labor, and 
joint management They can be subdivided into two 
groups. depending on the method in which they are 
constituted In the first group. the workers buy shares 
when the enterprise is set up The number of shares a 
worker offers to buy may vary. but not by much. So the 
workers own more or less an equal number of shares 
Tass is the most typical shareholding cooperative enter- 
prise In the second group. a shareholding enterprise 
COr es Into CAUsteNce when an cxisting private enterprise 
sel’ sharcs to its employees and workers. If the enter- 
pr Castbetes the bulk of its earnings in accordance 
win = “e principle of “to each according to his work” and 
limits ine amount of dividends paid out. 11 would then be 
hardly distinguishable from the cooperative or even the 
collective economy previously in ey istence in China for 
so many years. We may say this kind of enterprise is 
based on joint labor 


The second form of shareholding cooperation takes the 
form of “headquarters-branch factory.” usually formed 
when houscholds. joint enterprises. and self-employed 
individuals come together and join forces. In such an 
enterprise. the individual retains ownership of his prop- 
erty and production is decentralized. The enterprise 
practices independent accounting and 1s responsible for 
its own profits and losses. The several households 
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involved contribute funds to build a headquarters to 
rform specific functions. including management. This 
orm of enterprise is the typical outcome when indi 
vidual producers join forces. In 4 situation like this, 
although individual household management survives 
almost intact, some of its functions have become the 
functions of the cooperative and the individual house: 
holds are no longer an independent producer but are now 
an organic part of the cooperative By standardizing the 
trademark, product speci/ications, and quality stan- 
dards, the cooperative achicves technology scale produc: 
tion. The loose integration of household industrial enter. 
prises, therefore, not only suggests that the individual 
economy has taken the first step toward the cooperative 
economy but also signals that small production has taken 
the first step toward scale production. While this method 
of cooperation does not amount to full classic socialism, 
it iS an economic form that 15 socialist in nature. The 
Most apt analogy seems to be the family industry under 
capitalism (articularly the carly phase of capitalism ) 


The third type of shareholding cooperation 1s share- 
holding management The sharcholders of an enterprise 
invest in proportion to the number of shares they hold. 
The enterprise hires workers to operate it. This is cer- 
tainly a private enterprise. However, it has some socialist 
elements in that it limits the amount of dividends paid to 
the sharehoiders. mandatorily sets aside some money to 
be put into the expanded reproduction fund and pro- 
hibits the transfer of money from the fund, and collects 
enterprise accumulation fund. welfare. and bonus fund. 
The result is an economic form that both features hired 
labor anc displays the characteristics of a cooperative 
economy. For this reason, it can be considered an 
intermediate form in the transition from private enter- 
prise to cooperative enterprise. Needless to say. the end 
product can be any one of a number of things. from a 
private enterprise with some clements of the cooperative 
economy to a cooperative economy with some hired 
labor, depending on the fortunes of the cooperative 
economy In any case, it suggests that the private enter- 
prise has taken a step forward on the road to coopera- 
tion. 

We can see from the above that no matter what form 
sharcholding cooperation takes. private property owner- 
ship mght is fully recognized and protected. This. how- 
ever. \as not slowed down the development of produc- 
tion. Nor has it affected the maturing of socialist 
relations in all its variety 


On the one hand, we must actively guide the private 
economy and individual economy to develop in the 
direction of socialist cooperation. On the other hand. we 
must take care not to exproprate private properties. 
which will hurt the development of productive forces. 
The crux of the problem 1s to find a point where the two 
meet. Herein lies the immense significance of the exper- 
iment in shareholding cooperation in Wenzhou (and 
elsewhere) 
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Academics on Progress of Reform, Opening Up 
HA1208070792 Hong Kong CHING CHI TAO PAO 
in Chinese No 15, 20 Apr 92 pp 16-17. 18 


Article by Beying-based staff reporter “Problems in 
eform Remain With Emancipating the Mind— 

Remarks by Famous Chinese Academics (continued) — 

a ~T paragraphs are CHING CHI TAO PAO intro- 
uction 


[Text] Issue No. 2261 of this magazine published 
remarks expressed by famous Chinese academics at a 
seminar sponsored by GAIGE [REFORM] magazine. 
This publication has evoked strong interest in Hong 
Kong and overseas. This issue will publish speeches by 
four of the academics at the seminar. 


In addition, the GAIGE editorial department and the 
Chinese Society for Research on Enterprise Reform and 
Development sent a letter to us 10 April saying that some 
academics who were absent from the seminar had 
already asked for leave and promised to submit written 
speeches. Ma Kai was late instead of being absent 


EE ¢ Nate vest Soceeey © 


(Fan Gang. researcher at the Economic Institute of the 
Chinese Academy of Social Sciences) 


China's reform is now in very favorable conditions. 
There is food in the refrigerator, the shelf is full of 
commodities, the economy 1s developing, and society is 
stable. But if we do not seize these favorable conditions. 
unstable factors will increase. 


The formation of a market system needs market prices as 
the main body State-owned enterprises cannot consti- 
tute this main body very soon. Many ideas 01 AVIBO- 
rating state-owned enterprises boil down to «. legating 

to lower levels and allowing more profit retention 
for them. These old ideas cannot solve the problem. 
Now. some people have the implementation of 
the shareholding system. But whether or not it can 
change the characteristics of the former operational 
mechanism of state-owned enterprises remains to be 
seen. In addition, there are also invisible systems apart 
from those visible ones. It is easy to reform visible 
systems but hard to reform invisible systems. These 
invisible systems must be broken. There will be a lot of 
obstacles and resistance and it will be very difficult to 
break them. At present. the biggest recipient group of 
immediate interest in China 1s composed of those people 
who “eat from the big pot of the state.” It 1s difficult to 
even touch their interests! 


In my opinion, under present conditions, there is a need 
to develop actively the nonstate-owned economy to 
stimulate all reform. including reform of the state-owned 
economy. Al present. the nonstate-owned economy has a 
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stronger market nature than the state-owned economy 
During economic overheating, it can restrict itself com. 
paratively, and during economic cooling, i can scrap 
what should be scrapped, thus playing a stabilizing role 
under certain conditions. Our achievements in the last 
10 years of reform, the formation of the market 
economy, and the prosperity of the coastal economy are 
al! attributable to the nonstate-owned economy. There- 
fore | believe the development of a nonstate-owned 
economy will stimulate reform in the following period 
We should consider the following and make appropriate 

usiments in our reform strategy: On the one hand, 
reform of state-owned enterprises should be speeded up. 
and, on the other, the development of the nonstate: 
owned economy should be put in a strategic position and 
entered in laws, regulations, and commentaries as an 
organic part of socialism with Chinese characteristics. 
An appropriate adjustment should be made to encourage 
its development. 


Socialism and Market Can Accommodate Each Other 


(Jiang Chunze. researcher and deputy director of the 
Foreign Economic Structural Section under the State 
Structural Reform Commission) 


Now, only a few socialist countries remain in the world. 
Of these countries, China's reform may be said to be the 
best. This should mainly be attributed to Deng Xiaop- 
ing’s correct line and also suggests that the planned 
commodity economy—the mode for fulfilling reform 
largets—is correct. 


The essence of the traditional socialist economic struc- 
ture, namely the centralized planned economic structure. 
takes the elimination of the market as its ideal target. 
Practice has proven that this is a fantasy. With one of the 
two hands cut off, this structure may be described as 
being not well developed [fa yu bu quan 4099 $148 0008 
0356). Mobilization [diao dong 6148 0520] by adminis- 
trative orders with a “visible hand” [you xing de shou 
2589 1748 4104 2087) but without an “invisible hand” 
[wu xing de shou 2477 1748 4104 2087] cannot make us 
operate on the basis of economic laws. The 70-year 
history of the Soviet Union suggests that this structure 
can only undergo a process from incomplete develop- 
ment to functional exhaustion jyou fa yu bu quan dao 
gone neng shuai jie 3945 4099 $148 0008 0356 045) 

$01 $174 $905 4550] and from fantasy to final collapse 


Because the traditional structure takes the elimination of 
the market as its ideal target. every time socialist coun- 
tnes use the market and the relationship between com- 
modities and money it 1s regarded as a painful choice 
instead of as an inherent need and necessity of the 
socialist economy It 1s regarded as a “concession policy” 
and a temporary retreat to free themselves from social 
and economic crises facing them. The New Economic 
Policy practiced by the Soviet Union in the 1920's was 
regarded as an expedient policy 


Not long ago. some people said that changes in the Soviet 
Union and East Europe were duc to the proposal of a 
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transformation towards the marke! Asa mation of fact a from the 1950's Some people even impar 
AZT By Be. Jinhua toob ) said thal there are robbers everywhere now in 
© oe pane ge Commisian we com  — futal areas 
a we See A pe account of Wesasians te = This judgement is obviously not correct So we revised the 
the last 100 years oF 90 and taking @ lateral view of the — PAF! OF lasks and carrying out education in 
whole world. explains that planning and markets are — Fal areas on loving the party loving the country. and 
neither fundamental characteristics differ atiating two (OY !NE socaliem to replace “using socialiem to occupy 
wor ial hot @ watershed differentiating two ideol ——-wFal areas” The aulhorities took serious account 
copies other was about changes in the Soviet Union OF this process and Tully discussed 1 several times 
pep espa gpl: an any el re Camp ee Now rural reform faces a very important chorwe 
Hab any Siprpeg oy an oe on ; asi the fore Ne Red Bund dey 
ty VAR lee yw ' 106 2617 | Present township afd town enterprises are for 
| the Von ey ee. = : 
Even after the fina collapse of the Soviet Union Gor he system is taking shape Of course. eo 
baches and others did nol understand that socialiam and Ce Mentary and quite unstandardized Suzhou. Wuri. 
the market can be made compatible Without a market and ( hangshou entrepreneurs have a sirong demand for 
there can be Ho Competition Ho tech the implementation of the shareholding system We are 
the tte Bow: fa len — 2 pone Ia in hy po oy ine blood [58 
= es a Se tom and the traditions! §— 15 10) of the Wenzhou mode should be injected lato the 
township and town enterprise mode in southern Jiangsu 
Deng X has provided a good ¢ on on the 
es gs a ee oe marke! pro —-s Net @ Little Price Has Been Paid for Every Step 
ancy oa tues ont that a Te alae Gat (Zhu Tiezhen member of the compilation committee for 
both means Helos « eoest cantsibation one bas totes the “Chinese Urban Economic and Social Yearbook”) 
bring about a leap from idealist socialism to scientific =) . oud Wke to talk about an —further 
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In the beginning. quite a number of peopic said that the 
economy had developed in the 10 years of rural reform 
but that a socialist position had been abandoned The) 
proposed using socialism to occupy rural areas This was 


ideological subject 
emancipating the mind 1s the key to speeding up reform 
First. theoretical circles took the lead im the 


ments are not of a socialist of capitaliet 
hature just go ahead with thei jobs But some 
depariments in charge of ideologice! work remain qui- 
etet and quicter This 1 quite abnormal 


Second. there 1s a change in the the retical form In the 
past they brandiwshed the “two whatever's” banner and 
how they are checking others ims and outs to find out 
whether thei surname «4 “capitalam™” or “socaliem™” 
[ning “ni” has shi cing “whe” 1198 6327 6703 2508 1198 


made it clear that if thes 6 caprtaliem. it 1s liberalization 
The result 1 that there will be no reform. In the final 
analysis some people now actually still “prefer socialist 
grass to capitalist seedlings © There has been 

HON IN TWO questions in recent years One 1s the planned 
commodity economy) Now there are two prevalent view- 
points Onc 1s deifying the commodity cconomy and the 
other 1s using the casing of the commodity economy to 
replace the essence of the socialist economy In some 
people » minds the essence of the socialist economy 6 
public ownership ned economy) and distribution 
according to work This runs counter to the theory of the 
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requires a sirict state wages policy and 
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overall situation and should have been decided through 
central preaies, the authority was overly divided up 
The self-balance and self-resiraint mechaniem in 
eaees spencers Yee ant Sane yet eneeiee ot 6 
This condition is not good for the healthy devel. 

tof the entire economy Hi is necessary to have a 
defined division of labor according to jurisdic. 

tion, financial. decision-making. and authoritative 
powers. and it is also necessary to the principle of 
‘ ing rights and responsibilities. and y 
4 planning system with bi-level control between 

the center and the provincial. district, and city levels We 
should therefore take further steps and rationally divide 
the boundaries and authority between the central gov. 
ernment and the hoes. districts. and cities Major 
and planning “Making authority related to the 
unity of the national economy and the market should 
remain in the hands of the central ment While 
following the central unified plan and policy individual 
provinces. districts. and cities should take measures thal 
are suitable to local conditions and initiate overall plan. 
and control over the social economic activities in 
areas On the basis of clarifying jurisdictions and 
boundaries. we should pay more attention and review 
the management authority and responsibility of the 
central government. provinces. districts. and cities on 
matters related to investment. finances taration 
material resources. foreign exchange foreign 

Capital and labor wages and eg the ee ahd 
system, of major maternal resources and com. 





organic components of state plan. 

means by which to realize the 
improve and enhance the 
system for comprehensively balancing the national 
economy We must capand the scope of tems subject to 
comprehensive balancing. and at the same time that we 
continue to strengthen and improve the comprehensive 
balance of certain economic activities that are directly 
controlled by the state. we should earnestly improve the 
balancing of value which has as its core comprehensive 
financial credit planning. as well as its corresponding 
item. the balance in material goods We must include in 
comprehensive balancing the volume of circulating 
funds and goods sources in all of society in order to 
attain a balance in the overall amount of valuc and the 
overall volume of goods Third. we should study and 
establish as soon as posible a new national economy) 
calculation structure and a new planning indes structure 
that can reflect coonomic activities throughout society 


information. consultation. and the icgal 
system We should establish in planning departments a 
format and system to explore. collect. study utilize and 
announce all sorts of economic and market information 
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1. The Government Must ( hange Its bunctions 


¢ the operational mechanim of enterprises is 
in to allow enterprises to establish their position 
as socialist commodity producers and operators which 
make their own operational decisions. are responsible 
for their own profits and losses and have self. 
development and self-accumulation capacities This 
requires that the government change its functions and 
implement a separation of government and enterprise 
responsibilities Since the nning of reform and 
opening up. the changeover in enterprise operational 
mechanisms has seen some . but the progress has 
not been very great. and there have even been reversals 
Ce aes canies Cp 19 Cp Sitaneney @ ie Coneaver 
government functions government's t 
of the economy follows basically the method of direct 

1 of enterprises. a method which was inher- 
ited the former product economy model. and it 
uses few economic levers to indirectly regulate and 
control enterprises. This has led to a lows of control over 
macroeconomic tand cacessively tight man- 
agement at the microeconomic level 


| In the macroeconomic aspect. because the various 
areas. departments. and enterprises have certain inter- 
ests and powers. the administrative measures used in 
directly managing the y og hy difficulty in real- 
izing an all-embracing effect Thus. there are duplicate 
nee blind construction. and convergence in the 
i structures of various areas. in the industrial 
structure there is no effort put into the readjustment of 
surplus industrial stock. the spheres of science. tech- 
— = ion are dislocated from cach other. it 
8 the great volume of imported equipment 
and technology to be digested and absorbed in a coord)- 
nated way, there is almost “war” for raw materials in the 
domestic market. and export products compete against 
each other in the export market. forcing prices down and 
resulting in wy Sy like this continue to 
a ee to essentially resolve them 
problems are serious restraining factors on the 
vigor of enterprises at present However. for vanous 
reasons, the government has not pul forward any pow. 
erful policy measures to resolve these problems In fact. 
with the use of industrial policies. technology and equip- 
ment policies. pricing. taxation and interest rates. and 
the tary use of necessary administrative mea- 
sures. problems can be resolved The crua lies in 
putting and real efforts into investigation and 
research. and planning a senes of coordinated policies 
which encourage cooperation and which give play to 
supernor clements and restrain infenor clements 


2. In the microeconomic aspect, because of the loss of 
control on the macroeconomic level. the government has 
had no option bul to strengthen administrative measures 
by which to directly manage the microeconomy The 
result of this is that government organs have become 
increasingly specialized. directives have become increas- 
ingly numerous. and enterprises have become increas- 
ingly restricted in their actions. On the one hand the 
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organs appraise the enterprises, and on the other hand 
they inspect them They also engage in other examina- 
tions which are nol even given names, and issue citations 
which have no effect interfere excessively in the 
personnel, employment, disiribution and organizational 
setup of the enterprises and even interfere in things to a 
ee Soe Se ws Ge ee 
rector (manager) If an enterprise wishes to do some: 
thing. | needs to draw up a “route map” and it has to run 
around to every department and get every department to 
ps none > ee. By the time all the stamps have 
obtained, the situation has often and the 
opportunity has been lost This not only weakens the 
ssomslend autonomy of enterprises. increases their eco- 
nomic burden and wastes the energy of the enterprise 
leaders. but also makes it difficult to achieve the antici: 
pated results Facts have proved that reliance on admin- 
istrative Measures 10 manage enterprises means that 
directives increase. in ions are More numerous and 
it 1s difficult to truly enliven the enterprises “On the other 
hand, if things are done as they are at the Capital Iron 
and Stee! Works. where there is firm management at the 
upper levels and at the lower levels there is some 
flexibility and vitality. the enterprises’ performance can 
steadily improve 


1). Government Organs Must Change Their Workstyle 


Whether the workstyle of government organs 1s good or 
bad affects not only economic development. but also the 
the fate of the party and the life or death of the state 
Government organs must change their workstyles so that 
they deal with matters concretely. dare to take responsi- 
bility and have an honest and just workstyle 


| They must have a workstyle in which 1 
matters concretely At present. the cadres of some pr. 
ernment departments do not manage enterprises with an 
attitude of seeking truth from facts Rather. they put on 
airs and put in little effor In some matters. they do not 
seck real results. but pursue undeserved reputations For 
example They do not concern themselves with whether 
or not the products of an enterprise have markets. but 
just require the enterprise to raise outpul value, in 
examination and appraisal. they want to examine the 
notes made by the factory director when he attends 
training classes. in the enterprise meeting room. there 
will be all sorts of merit awards and citations. while the 
quality and performance of products does not improve. 
when cadres stay at the enterprise to inspect and guide 
work. they act perfunctority and do not listen to opinions 
or enquire about the products of the enterprise Then. 
when their period in the enterprise 1s concluded. they 
write an appraisal. have the enterprise stamp it and then 
leave Some enterprise leaders think that this workstyle 
of just stressing reputation and not stressing concrete 
work has reached the stage where 11 must be changed 
The development of the economy and the strengthening 
of the state requires solid work practice of trying to 
please the public with claptrap and secking an unde- 
served reputation not only is of no help to work but 
actually harms our cause 


deal with 
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Official Speaks on Separating Taxes, Profits 
HA 1205042692 Beying INGA GUANLI 
in Chinese No 2, 5 Feb 92 pp 46, 23 


[Speech given by Yang Zhangning (1728 1750 1337), 
deputy head of the uction Office of the State 


Council, at the Forum on Experiments in pier 
Taxes and Profits, edited by An Lumuing (| 642 
2494). “Some Views on R Experiments in Sepa- 
rating Taxes and Profits’ | 


(Teatl © Tee cctoems cunestments l= sngsnatinn tense and 
profits must nes the ideology of enlivening 
enterprises especially large and medium 
sized enterprises. 

In building socialism with Chinese characteristics so that 
the ities of the socialist system can be fully 
brought into play, the most important thing on the 
economic level is to achieve in the large and medium- 
sized state-owned enterprises a continual strengthening 
of vigor and a continual improvement of performance 
Al present. the situation of and medium-sized state 
enterprises is generally very d One-third of them 
incur losses and a further one-third make only small 


profits Quite a ion of enterprises ha ¢ outdated 
equipment and ward tech and the contradic. 
tion whereby enterprises have to rely on past profits or 


even have to take out loans to maintain production 
operations is very marked. The Central Work Confer. 
ence stressed “Strengthening vigor and improving per- 
formance in large and um-sized enterprises is a 
pressing task for the whole party, and a responsibility of 
party committees and governments at all levels. We must 
place great stress on this work, put all our efforts into it. 
and grasp it as a major task.” We must take this matter 
os os link in deepening reform and grasp it tightly 


The problem of increasing the vigor of large and 
medium-sized enterprises involves all areas of work, and 
there are many problems which ire further explora- 
tion. There are a multitude of di between the 
situations of various enterprises and it 1s not possible to 
just use one or two methods to solve all enterprise 
problems Rather. it 1s necessary to engage in compre- 
hensive sorting out and coordinated reform The Central 
Work Conference put forward 20 measures for enliv- 
ening large and medium-sized enterprises Essentially. 
these 20 measures involve further deepening reform. 
strengthening enterprise management and promoting the 
improvement of enterprise technology. so that enter- 
prises gradually become socialist commodity producers 
and operators which make their own operational deci- 
sions. assume responsibility for their own profits and 
losses and have the capacity for self-de t and 


self-restraint. This 1s the aim of enterprise and it 
should also be the orientation we adopt in the reform 
iments in separating taxcs and profits. Thus the 
experiments in separating taxes and profits 

should stress the enlivening of large and medium-sized 
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enterprises and should take the increasing of enterprise 
Vigor and improving enterprise performance as the point 
departure and stand in considering and formulati 
the various plans and policies for this experimen 
reform work, That is to say, the final yardstick in 
measuring the success or failure of the experi: 
ments in separating taxes and profits is whether they are 
beneficial to ees the vigor of apen and 
especially to strengthening large and ium-sized 
ee pone beneficial to changing the enterprise opera- 
t mechanisms, beneficial to motivating the enthu- 
siasm of enterprises and staff and workers, and benefi. 
cial to raising ee economic performance and 
structural optimization, so as to niece the stable 
h of state financial revenue At the Central Work 
onference. Comrade Li Peng put forward six standards 
for raising enterprise vigor We should put common 
efforts into achieving these sia standards 


IU pholding the orientation a to 
the experimental for separating 
The reform to separate taxes and profits is a mayor 
measure in further putting in order the distribution 
relationship between the state and enterprises The aim 
is. by separating government tax income from state 
assets carnings. to promote the separation of the state's 
asse| 1 function in respect of state-owned 
enterprises the state's social management function. 
and thus to achieve the separation of government and 
enterprise functions. In this way. there will be formed in 
economic life quite standard taxation management and 
profit management systems. thereby creating an environ- 
ment for equal competition. The specific contents of this 
are that the state will levy taxes on enterprises in 
accordance with the law. and post-tax profits will be 
distributed separately by the owners of the enterprise 
assets. This is a major step in achieving the overall goal 
of enterprise reform, whereby enterprises decide on their 
own operations. take —— for their own profits 
and losses and have self-development and self-restraint 
capacities 


All of the current cxapermmental schemes for separating 
taxes and profits are methods put forward to realize the 
above-mentioned reform goal These measures cannot be 
perfected at once and there are many problems which 
need to be further studied and resolved. For example 
some regions and enterprises have indicated that their 
capacity for technological transformation and repaying 
credit 1s shrinking and that after tax they do not have 
sufficient profits, that the stimulatory mechanisms for 
enterprises and staff and workers are not strong. that the 
area of application 1s not wide. and so on 


The separation of taxes and profits 1s something new and 
it 18 NOt Strange that some problems should appear at the 
experimental points. However. we cannot retreat just 
because we meet a few difficulties: We need to engage in 
specific analysis of the specific problems. continually 
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perfect the system through practice and finally achieve 
the anticipated aims of reform 


rp i 


The Seventh Plenary Session of the | Mth CPC Central 
Committee and the Fourth Session of the Seventh 
National People's C clearly pointed out that 
during the period of the Eighth Five-Year Plan, we must 
continue to uphold the contracted operation responsi- 
bility system, stress the advantages and eliminate the 
problems. and continue to develop and perfect it. At the 





same time, we must continue to | t reform 
experiments in separating taxes and ts. The Central 
Work Conference further put forward the demands and 


tasks during the period of the Eighth Five-Year Plan of 
upholding and perfecting the contract system and 
engaging in experiments in separating taxes and profits 


The implementation of the contract system is deter- 
mined by the present situation and characteristics of our 
state-owned enterprises. Al present, in our state-owned 
enterprises. the contradictions of backward tech 

and insufficient development stamina are ext 

prominent, and there 1s a very great imbalance in terms 
of economic performance situations and operations 
management situations between regions. industries and 
enterprises Further, the pricing system has still not been 
put in order and the market is not fully . and 
the problem of enterprises lacking conditions for equal 
competition and enjoying differing benefits exists 
widely It 1s thus very difficult to use a unified distribu- 
tion method as a standard for all enterprises. The con- 
tract system is quite an appropriate choice when there is 
such diversity and differences between enterprises It 
sets down di t contract bases in accordance with the 
specific situations of various enterprises, so that the 
different types of enterprises have clear of st 
The contract system adopts the policy “the 
figure is firmly fixed, the amount to be handed up is 
guaranteed, an increased amount of the surplus can be 
retained, and deficiencies have to be made good by the 
enterprise” At the same time as putting pressure on the 
enterprises. it provides them with great motivation. The 
practice over the last few years has proved that the 
contract system has played an important role in moti- 
vating the enthusiasm of the enterprises and the staff and 
workers. in promoting production development, in 
changing the operation mechanism of enterprises and in 
improving economic performance. In the current “two 
difficulties” situation where both state finances and 
enterprise production operations are facing difficulties. 
we particularly need to persist in implementing the 
contract system. fully bring into play the stimulatory role 
of the contract system, mobilize the enthusiasm of the 
enterprises for developing production and encourage the 
enterprises to make the “cake” bigger. Of course, there 
still exist some problems in the contract system, such as 
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the invesiment mechanism being insufficiently com: 
plete, enterprises guaraniceing the amounts to be handed 
up and guaranteeing the incomes of staff and workers, 
but thereby weakening the enterprises’ development 
reserves, there being no effective control on the growth 
of consumption funds. not handling things strictly in 
accordance with the “contract regulations” promulgated 
by the State Council, and so on These problems need to 
be further studied and resolved 


Seen from the current situation of the reform exper: 
ments in separating taxes and profits in various areas, if 
the work is done well, it will certainly be of benefit to 
implementing a fair tax burden on the diverse economic 
components and in creating a quite equal environment 
for competition. It is also of benefit in guaranteeing the 
stable growth of financial income and beneficial to 
ng the investment mechanism of enterprises and 
gradually establishing and perfecting a self-restraint 
mechanism for enterprises. It also can create conditions 
for establishing a state-owned assets management 
sysiem. However. as many cadres have pointed out, the 
implementation of the reform of separating taxes and 
profits requires a complete market sysiem and price 
system, and requires the carrying out of coordinated 
reforms in the areas of finance. banking and state-owned 
asset investment and management In another respect. 
the caperimental schemes need to be continuously 
perfected through practice. Thus. at present. state-owned 
enterprises do not have the conditions for the overall 
implementation of separation of taxes and profits 


To sum up. upholding and perfecting the contracted 
Operation responsibility system and carrying out exper- 
iments in separating taxes and profits are both enterprise 
reform tasks repeatedly and clearly set down by the 
central authorities. We must conscientiously do well in 
both these aspects Different areas and different enter- 
prises. — of what types of reform they are 
currently implementing. should all conscientiously and 
unwaveringly persist with them and strive to achieve the 
best results. 
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1. On the problem of strengthening enterprise invest- 
ment capacity. 


Al present, the technological transformation tasks faced 
by large and medium-sized state enterprises are 
extremely onerous. According to statements from rele- 
vant departments. the equipment of the major industries 
such as the metallurgy. machine-building. petrochemical 
and construction materials industries throughout the 
nation is basically in a situation of “having four gener- 
ations under one roof,” with only 7.2 percent reaching 
international advanced standards and only 18 3 percent 
reaching domestic advanced standards Over 60 percent 
of the mechanical and electrical products thro ut the 
country are of a 1960s level. while 20 million of the 36.5 
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million spindies in the national cotlon-spinning industry 
are still of a 1950s level. Those industries which produce 
products in oversupply should be the first to carry out 
structural readjustment, and subsec vently some superior 
enterprises can engage in technological transformation 
Seen from the present situation of enterprises, the most 
prominent contradiction in promoting technological 
progress is that the enterprises lack sufficient funds. 
irst, the tax burden and interest burden on state-owned 
enterprises is 100 heavy and the level of profits they can 
retain is too low. According to statistics, the retained 
profits of state industrial enterprises within the budget in 
1990 constituted only 13.24 percent of total profits 
realized, a per-capita profit retention of only 456.4 yuan. 
If one takes out the welfare benefits and bonuses paid to 
staff and workers and the various subsidies which enter- 
prises have to shoulder, the amount of funds which they 
could actually use in technological transformation was 
next to nothing The second problem is that enterprise 
depreciation rates are too low. In 1990, the comprehen- 
sive depreciation rate was 4.18 percent. Even if we 
the “two funds” which have to be handed up, and 
invisible damage and inflation factors, it will still be 
20 years before the equipment can be renewed The 
policy implemented in recent years of allowing repay- 
ment of debt prior to tax payment alleviated the contra- 
diction of insufficient funds for enterprise technological 
transformation. However. it also resulted in the enter- 
prise debt millstone becoming increasingly heavy At the 
end of 1990, the capital construction and technological 
transformation credit provided to industrial enterprises 
within the budget had reached 275.39 billion yuan 
There was also a further 306 28 billion yuan provided for 
circulating funds. Even the total realized profits of the 
enterprises in that year were insufficient to pay the 
interest on this credit. If this continues, enterprise debt 
will increasingly grow and the capacity to repay will 
continue to decline. 


The implementation of reforms and expermmental work 
in separating taxes and profits must fully consider and 
seriously study the pressing demand for technological 
transformation in our country’s state-owned enterprises 
as well as the problem of development reserves. so as to 
gradually strengthen enterprises’ capacity for self- 
accumulation and self-development. Of course, what 1s 
meant here by self-development capacity is a capacity for 
investment which is in accord with state industnal 
policies and is beneficial We certainly must not again 
engage in that blind. duplicate construction Seen from 
the experiments conducted previously in the reform of 
separating taxes and profits in some cities and enter- 
prises, if the repayment by an enterpnse of a specific 
credit 1s gradually changed from repayment before tax to 
repayment after tax. it will prevent the excessive expan- 
sion of enterprise fixed assets as well as the problems of 
blind vying for investment and vying for projects. It will 
also increase enterprises’ consciousness of nsk and sense 
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of responsibility. However, at the same time, the enthu- 
siasm of enterprises for carrying out technical transfor: 
mation will decline and technical transformation invest: 
ment ill shrink, We must particularly stress the study of 
resolution of this problem 


2. On the problem of changing the mechanisms 


In the implementation of the reform by which taxes are 
to be separated from profits, the point of stress is the 
changing of the enterprise operational mechanisms. The 
changing of the mechanisms is a long-term, gradual 
process of change In the current reform experiments in 
separating taxes and profits, apart from seriously 
studying relevant coordinated reforms for achieving a 
changeover in the enterprise investment mechanism, we 
also need to stress the study and resolution of the 
following several problems 


First, the problem of the enterprise stimulatory mecha- 
nism The contract system implements a policy whereby 
a firm base figure is set and, of the amount earned in 
excess of this base figure. a greater proportion is retained 
by the enterprise. Enterprises which operate well hand 
over what 1s due to the state and the remainder they can 
retain. Thus. this plays an obviously stimulatory role. In 
implementing the reform of separating taxes and profits, 
the state levies income tax in accordance with a certain 
ratio on the profits realized by an enterprise. and thus 
the amount which an enterprise hands over to the state 
varies. Thus. after paying income tax. many enterprises 
do not have much profit lefi. and some enterprises 
require the financial administration to give them refunds 
$0 that they can maintain a reasonable retained profit. In 
this way, how can the role of the stimulatory mechanism 
be brought into play” 


Second, the prublem of the enterprise loss-bearing mech- 
anism. The contract system implements the policy of an 
enterprise making up for any shortfall in income. and 
some contract enterprises implement the methods of 
divided fund accounts and risk mo and to a 
certain degree can bear the losses course, strictly 
speaking. this is loss-bearing in operational responsi- 
bility terms. and the problem of an enterprise loss- 
bearing mechanism 1s not basically resolved. The imple- 
mentation of the reform of separating taxes and profits 
also requires the study of how to establish and operate an 
enterprise loss-bearing mechanism Here. when we refer 
to loss-bearing, it has two levels of meaning: The first is 
loss-bearing in terms of enterprise operational targets. 
When an enterprise does not complete the stipulated 
operational targets. what sort of responsibility should the 
enterprise and the operators bear” This 1s loss-bearing in 
terms of the current contract system. The other level is 
loss-bearing in the strict sense. That 1s. when an enter- 
prise makes a loss. with what should 11 be made up” How 
should it be made up” If there are continuous losses and 
assets do not meet liabilities. what 1s to be done” At what 
level of losses should an enterprise be eliminated” This 1s 
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a deep-level problem and a question which the exper 
ments in separating tarcs and ts and the coord: 
nated reforms need to study resolve 


ae the Sak panne» of standardization of the measures in 


ments to te tares and profits 
This is wi ny i of mechanism changeover 


This is because BY A. - by upholding a scientific and serious 
attitude and carrying out the measures sirictly in accor: 
dance with the contents of the experiments will we 
discover the problems which actually exist, be able to 
earnestly reform and perfect the experimental schemes. 
and be able to promote a normal changeover to a new 
mechanism. Al present, some experimental cities have 
adopted various flexible measures, or adopted non- 

measures in fixing the post-taa base figures 
—_ at the — of the experiments this was 
the measures and perfect 


over, and it may result in the problems which exist in t 
enterprise contract system appearing in the reform 
experiments to separate profits and taxes. 


medium-sized backbone enterprises and enterprise 
groups which affect the overall national economy. are in 
accord with national industrial policies. are subject to 
quite a great degree to mandatory planning, have 
technological transformation tasks and have 
quite good levels of operations management For these. 
we could implement input-output contracts. give them 
high autonomy and preferential policies and promote 
their speedier development The second type would be 
for enterprises whose products have been completely 
freed, whose prices follow the market and which have 
basically onené 6 the market (this would include enter- 
prises which are currently engaged in experiments). For 
these we could gradually implement an operational 
mode whereby there is separation of taxes and profits. so 
as to fully bring into play the role of the mechanism of 
competition and thereby further push the enterprises 
ae oe The third type would be for enter- 


prises which are in accord with state industrial 
policies. which | a4. products which are in over- 
supply, which incur heavy losses in operation and for 


which there 1s no hope of reversing the losses. For these. 
we could adopt economic and administrative measures. 
and firmly implement closure. suspension. merging and 
switching of policies so as to readjust the enterprise 
structure and product structure. The fourth type vould 
be for enterprises which are improving. For these. we 
could continue to implement the contract system and 
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continually improve its implementation The fifth type 
would be implemented in coastal regions, special eco- 
nomic zones, development regions and open cities. In 
slate enterprises, we should expand the operation mode 
whereby, on the precondition of maintaining public 
ownership as the main clement, there are 

and joint-fund operations Or else we could introduce 
into Sate enterprises some of the mechanisms employed 
in the three types of enterprises which are y or 
wholly foreign-owned As to which operat mode a 
particular enterprise should adopt. the mode should be 
selected. by proceeding from reality, through appropriate 
guidance and practice. To sum up. through the experi- 
ments in and practice of diverse reform modes, we 
should gradually try to ensure that the enterprises 
achieve the —- oe of —— their own opera- 
tional decisions, | responsibility for their own 
profits and a. and having the capacity for self- 
development and self-restraint 


Shareholding Receives Increased Recognition 
YICEOI7SA Hong Kong CHIL SHIH NIEN-TAI 
in Chinese No 2, Feb 92 pp 41-43 


{Article by Ch’en Yi-ko (7115 0001 2047), a Kong 
analyst of Chinese economic issues: “The PRC Higher 
Authorities Have Decided That There Can Be No 
ny Back from Shareholding. They Have Decided 
t 1992's Reforms Will Be Focused Or Convert 

ate Operating Forces Which Will Be caaiioaal 
On Developing a Market Climate and Separating Gov- 
ernment Administration FromBusiness Management. 

and Will Require the Form of Shareholding. After Years 
of Debate. a Consensus Is Finally wy Bee 
Hainan Is Pushing Forward With Four ng 
Plans, Other Areas Are Practicing the One Factory, Two 
Systems’ Form. and the Higher Authorities Are Advo- 
= Nine Ways for Converting Enterprise Operating 

orces”) 


[Text] Since the beginning of 1992, another intense 
publicity campaign for more reform and opening up to 
the outside world has been underway in mainland China. 
A new high tide of economic reform +74 ¢? +: 
1992, which will also be a golden age 

relations and trade activities by Taiwanese and Hong 
Kong businessmen in mainland China What 1s actually 
the basis for such predictions” | might as well stan from 
a macroeconomic perspective in making this pointed 
assessment of several key subjects under discussion 
about mainland China's reform and opening up to the 
outside world in 1992 


Domestic Data Have Driven the Most Recent Decision 


It has been revealed that the supreme CPC policymakers 
had their eyes glued to certain data at a key meeting, and 
have long refused to see anything clse This data is as 
follows 
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*As to growth the VI) from 1985 to 1990 grew at an 
avetage annual fate of 19 percent for slate-owned enter 
prises 26 percent for township enterprives and 34 
percent for ‘foremninvested” enterprises (Pditors 
hole Another arti le in this eve has specif data on the 
three binds of foreign invested enterprives } 


®As io performance ovlpul value per worker in coftan 
coasial cities averaged 26.400 yuan for vate-owned 
indusinal enterprises. but 75.400 yuan for “fore 

mvesiod enterprises And profits and taxes per e 
averaged |} 800 yuan for state-owned industrial enter 
prises but 7 400) yuan for foreign-invested” enterprises 


A comparative analywe of this data shows clearly (to the 
(PC policymabers) that the difference in vitality of the 
various enternriee types & due certainly fol to the 
difference ip form of ownership bul rather mainly to the 
different management systems practied by en wes 
of various forms of ownership out of which different 
operating forces have evolved Theit “bask conclusion 
is that Managemen! ») stem determines operating forces 
which in turn determine enterprise vitality 


This ‘concluson does not hold water from the general 
overseas pont of view This 6 because “forewgn 
imvesied enterprises which clearl have a capitalist 
form of ownership and operate according to market 
economy forces are much superior to socialist enter 
wes Moreover the “conclusion bypasses the most 
ownership issue being aimed insicad only at the 
operating forces wee that denves from the form of 
ownership fi i quite obvious that this was a tactful 
political consderation 


Leaving this debate aside for the time the key port 
that thes data and wmular things have driven a far 
reaching decison by the supreme CPC policymakers 
This decison has then turned into the central focus of 
1992s cconomn reform—<onvering enterprive oper: 
ating forces 


There No ' in Which for State (ened 
nterprives To FE xiet’ 


In thes key dex rome we process cconomn conditions 
have quietly changed hich the following are real 


cramples 


| The news from \samen. Fuyan is that the municipal 
government has decided to stop investing in New sate. 
owned enterprises for some years to come and to use its 
lumited funds insicad for capital construction im order to 
attract invesiment The « because prewured by the 
might of “foreign-invesied cnterprees many state. 
owned enterprises arc already having trouble just sur- 
viving Sore are wormed that the increasing numbers of 
foreign invesicd enterprises ell weallow up markets 
and tae materials making it even harder for Mate-cencd 
enterprises to operatic 
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2 The Most feoent condiions show that the “dual 
ertemmaborentation of a scoonOm) 1 ‘ehe 
lating with afew form of externally -onented manula 
turing and assembly having alread) ventured forth 
While dual caternalorentatiion used to mean that 
foreign businessmen provided (imported) tae materials 
afd components for domesin aywembl) and manula 
turing. the products of which were then turned back over 
to foreign businessmen for marketing (overseas) it how 
means in the Zhu Jiang Delta that foreign busneswmen 
hot only provide | ed fav maternal and compo 
nents Bul also build factones and carry out production 
From 1989 to 1990 19 the city of Dongguan. over 150 
such large proyects costing over $8 milhon HK cach were 
built A large production complies has appeared there 
composed of factories woh as the Nees Plectronns 
Plant in Dongguan (the world + largest microelectronics 
Machine manulacturing plant eith a Japanes: corporate 
mvesiment of $160 million Wh) and “Plectronns City” 
n navhen “Toy City” om Bapzhen and “Tamous 
Shoe City” in Longgangshen. all in Bao'an ( ounty 


These conditions havc pul great pressure on state-owned 
enterprises and the supreme (PC pol ymabers to tum 
from basically revamping sMatc-cwned enterprises to 
creating 4 space in which for them to cart which 6 to be 
accomplished through converting enterprise operating 
forces — 


What Is the Meaning of “Converting baterprive 
Operating Forces’ 


When speaking of 1992's reform plans at a meeting of 
the State Council at the end of 1991. Premier 1) Peng 
_ as follows (ur reform principle 6 that “as ever: 
thing comes through capernimentation ec must establish 
first and destroy later “ Our reform prionty « “conven 
ing enterprise operating forces Reform ell imvolve 
systems such as personne! labor and employment cadre 
appointment distnbutron within enterprises houwng 
medical care and labor insurance These reform plam 
will be focused on the wngle arm of turning enterprises 
iNto (real) cconOMmA entities with independent manage 
ment decrssonmabing powct through “converting enter 
prise operating forces 


Ay converting enterpri« operating forces i the focus 
of reform what specif contents docs « actuall 
include” 


The standard answer to this. in the wording of a doce 
ment drawn up by) the State Councils State Resin 
turing of the Economn System Commiwon. « that 
“enterprise operating forces can be summed up im the 
two key aims of independent t decimon 
making powcr and sole responwhility for both profits 
and lowes As thew two be) forces lead to competition 
which mm turn produces mmcentive forces welf-restraint 
forces and climination through competitvon mecha 
nem. enterpriee operating forces must be converted to 
achieve these teo bey artim 





mi Tee i 














HE Hf Giet ah ein aE seins 
ss ave Ae Hiss, tt lena 
a a ee 
i i i ( He bl eve 
iy i bi iia ea 
ja ene | italia el 
ie Hi = ir MU 
i HEL hati | Te ¢ p wat bi 
id oes Mata) Pudi i i TH 
HH 3 BA 5 E HF if 
aaa | ee 
i ne ee PR HH EP 
















































mH 
“itis? BR t ie fl ay tit ; 
H ai a Rat Hie 
‘if hit ial FF Hie je 
i eae He ni 
a HH Hh ik Hy ii 1 iBHe _ i 
Hy ee By #2? i(? iif - 
ta iil tai ie ee i el li - 
i Hi ny a i 
Hl ine Fi i i a 
i if 


it adie Ht neti 








a 





Hie i i 








a ECONOMIC 


than | }) millon hectares) of the affected area were 
desiroyed completely The output of 12 
tural and sideline te croept for uth 
te what increased somewhat 


i 
f 
: 
2. 


i 
i 
1 
35 
Tr 


z 


peroen 
cent feapectively from the previous year 


sullered a total low of 11.4 

yuan of which were direct 
specially when the flood came. it was diverted 
and siored in a planned way sacrificing some local 
interests to protect the interests of the whole particularly 
the citees Asa result, the coal and power production 
and medium sized key enterprises were 
well protected and the production vee of indus. 
irial whites at and above the count 


i 


serious A the town and township enter 
sgn ed we ne tte pe blows most were brick 
tins and ural and products 


sm the severely tincken areas Nu Qing [177 

15}, chairman of the Anhu: Provincial Economix 
Commission pointed out analytically that last 

total of 27.15) industrial en in Anh: 

sally stopped production of the 

than 20 percent of the total were enterprises 

above the county level and 80 percent were 


aE 


¢ 


: 

1 
A 
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portation was 
to bring raw and semifinished materials in and ship 


products out By trade &) percent were of these enter- 
prises were of the building matenals indusin 


As shown by information provided by the Anhui Provin- 
cal Econom Commision. except for a shorifall + 
production caused by the flood im July the indusinal 
growth rate in Anhu: has returned to normal since 
August last year Anhui's total indusinal output value 
was 53.58 bilhon yuan in 1991. 2 10.6 percent increase 
over 1990 The imcrease was 9 percent for large and 
medium-sized enterprises This shows that Anhur's 
indusinal production capacity and vitality were not 
senousls hun 


Anhui s major caport products are coal. 1 
petrochemicals. textiles. frozen pork. etc 
not seriously affected by the flood Last year Anhui's 
exports totaled more than $700 million. a 77 percent 
increase over the previous year 


In view of the above-mentioned circumsances. in 
Anhui's coonomic citcles hold that duc to the . the 

von and purchase of some agncultural and sde- 
ne products. such as grain. cotton. tobacco. and so 


3 
4 
44 
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*t 
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family savings in severely sifichen areas the 
power fell sharply which will be 
of some industrial goods 


i 
{ 


( enditions | achanged in the Province 


people if the eoonomn circles pownt out that 

‘s bas conditions have pot been by the 
For _ the superior al condition 
along rivers near the wa has pot 

_ the abundance in natural resources hae pot 
changed the fairly well failways waterways 
' Munn ations facih 
tes have not changed the superior land irrgational and 
« for agricultural dev a 
other regions have not changed the 
screntific research force which means a 
greater potential for scientific and technological devel. 
has not changed and the production capacities 


+f: 


ae © at oo have not changed 
the wealth accumulated by the peasants for many 
years sustained the greatest lowes 


Hence. the idea 1s for indusiry to help agriculture reco er 


and support agricultural production in order to rebuild 
Anhui's economy E analy 7c qptnd probes 


: 
: 
: 
2 
i 


and 
up indusinal production and transport services on a 
ph yt, - for the loves caused by the 
to he qpeatest Gusalit extent ond to the thoreees 
powuble 


As Mr Long Nian [7893 1819), vice governor of Anus 
. ees it. indusinal enterprises are a Mayor 
source of revenues and a main support for flood contro! 
and rehef Only when the indusinal enterprises arc 
ay economic results will reliable funds and 
supplies be available for the province to combat flood 
provide disaster relief and rebuild the homeland 


the great disaster. we musi aim at improving the cco- 
nomic performance of the province as a whole He put 
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grain crops and indusinial crops. and. while heeping 
gain production increasing steadily to increase the 
Proportions of animal husbandry and town and town: 
ship enterprises All trades and industries should com- 
bine restoration of production with readjustment of the 
product mia Production should be restored on a solid 
Market basis. increasing production of goods which are 
in great demand limiting production of goods which are 
slow selling and sloppins production of which are 
already overstocked Enterprises which should have 
been ¢ down of switched to other kinds of produc: 
tion even before the Mood should now look for a new 
way oul in thei recovery The purchasing power has 
meted in stricken areas and there may be demands 
some low goods in the near future Enterprises 
should take advantage of this opportunity to reduce their 
overstocked inventories. thus solving a difficult 
problem. and then upgrade their products. turning the 
disaster into a driving force for further readjustment of 
the product mi —Deepen the reform and open wider to 
the outside world. We should seize the opportunity to 
push forward and deepen the reform of enterprises. 





the Nlood as quickly as possible. the central government —s really give enterprises the power to make their own 
has given Anhui special preferential policies For — operational decisions strengthen their internal manage- 
€ agricultural tax procurement quotas. and var ment. increase their sense of the market. and further 
‘ous fons set aside fort over to the state will be «= s*CFease their inner vitality to heal their “internal disor- 

= diel to alice tans taxes will be ders”. develop a socialized service network in the rural 


enseabted or sodesed ter tens eho themselves after @feas and speed up the reform of the rural circulation 
aa heh coh aah or stem and the ma t system of town and town. 


transporting small quantities of e- for sale on the ip enterprises. up the structural readjustment of 


production of materials for the repair of dikes the production organizations and promote the formation 
and houses destroyed by the flood. on the construction of Of eMterprise groups. particularly integrated organiza. 
flood-control. disaster-relief_ and vanous other rehabil) ONS Combining ural. indusinal and commercial 


enterprises or ion. supply. and marketing opera- 

le mera on pra agar od wating om and tek dwn th won and dparment 
up t of the cipculation system. 

eietea Gn transport bs ane coin 4 reduce im a suitable way the scope of the mandatorn 
areas. and on performances and sales plans. relax the price control. remove the checkpoints. 


double relief of fund fu and create an casy and relaxed environment for com 

. levies of energy . transport fund. ' 
and regulatory tax will exempted reduced modity circulation Al the same time. we should speed 
~ a ish. up the pace of development and opening of the four 


ments and ole In restoration and customs =: “IVerside cities (Maanshan. Wuhu. Tongling. and 
duties will be exempted or sail os general relict Anqging) pay serous attention to the four cities’ major 
supplies and components and parts for the repair and infrastructural construction major capital construction. 
maintenance of water-damaged equipment imported by 494 technological transformation projects. and large and 
stnchen areas and relief supplies purchased with dona. medium-sized joint economic organizations while 


abroad If implemented proper! insuring continued success of the cxisting enterprises 
tens See | ae policies ay hy with foreign investment act to develop more of this type 
' 


of efficsent enterprises. and do a good job in opening the 


recovery . 

Wuhu por to foreign ships. facilitating exports by Wuhu 

ay ba | meen dpe wp lng a oP City on its own, and the construction of the small 
and with a great many tourist attractions. Anhu: has development zones and ancillary projects in Wuhu The 
favorable conditions for developing the industn expanded opening of the four nverside citves will give an 


point development In order t impetus to the opening of the entire province to the 
op eanaeb On bodes efficiency. Gime. psig outside world and accelerate Anhui's cconomic growth 


joned, and so should the upper. middie and Observers here hold that the great disaster has not 

, caused fundamental changes in Anhui 's conditions. and 
that the orginal devclopment mere og and goals can 
remain unchanged. though measures for their implemen- 
tation can be readjusted appropriately In some areas. 
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Wen (7120 2429) “Encouragement Mechaniem and 
Labor Supply Behavior in State-Owned Enterprises’ 
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of the total The result of this survey directly provided us 
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evidence regarding the cacessively low level of enthu: 
siasm among hary workers of state-owned enter 


i 


The utilization rate of internal human resources. of the 
rate of labor management. of an enterprise is the key to 
internal management for an enterprise as well asa major 

ve factor for effectively operating an enterprise 

for an cura to achieve successes The caces 
vely low level of labor enthusiasm in general indicated 
that the utilization rate of human resources in state: 
owned enterprises and sectors was cacessively low. and 
further indicated that the economy of state-owned enter 
prises and sectors was relatively dwindling and 
declining. In terms of grows output value. in China's 
industrial production domain. the state-owned indus. 
ines of industries owned by the whole people grew only 
2 9 percent in 1990, whereas industries not owned by the 
stale grew more rapid than that Industries owned by 
collectives grew 9.1 percent (including |2 § percent of 
growth achieved by village-owned industries) indusines 
owned by individuals grew 21 6 percent. industries run 
by “invested enterprises grew $6 percent (Foot. 
note— "1990 Statistics Bulletin on National Economy 
and Social Development” by the State Statistics Bureau. 
ZHONGGUO TONGIT XINXI BAO. First Edition. 25 
February 1991) Such a relatively low growth rate made 
by state-owned enterprises and sectors was manifesied 
when they competed with town and township enterprises 
with poor technological conditions for commencing their 
business. and when they competed with other locally 
funded enterprises not owned by the state In this case 
the technological advantages of state-owned enterprises 
which orginally had these advantages. were offect by the 
excessively inefficient internal labor This also mani. 
fested that the development difference between foreign. 
invested enterprises and state-owned enterprises was 
widening This thus indicated that the room for statc- 
owned enterprises to survive and develop in China's 
market was reducing Furthermore. as a result of poor 
labor management and eacessively low rate of internal 
efficiency. when China's state-owned enterprises com. 
peted with foreign enterprises on the international 
market. their cheap labor. which was orginally onc of 
their advantages. was, to a considerable extent. offset by 
their excessively inefficient labor Such inefficiency no 
longer cut the cost of labor Instead. it pushed up the cot 
of labor. thereby magnifying the difficulties in terms of 
cost and other areas when these enterprises enicred the 
international market and putting these enterprises in an 
unfavorable position regarding international compct). 
tion If the problem concerning the excessively low level 
of internal labor enthusiasm and labor efficiency of 
slate-owned enterprises and sectors 1 yot thoroughly 
solved. China's state-owned enterprises and sectors will 
continue to dwindle and decline In terms of long-term 
development. many of the state-owned enterprises will 
encounter difficulties. will be unable to survive in 
China's competitive market or the overseas markets and 
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will brong extremely adverse effects on the work of 
Maimiaining a steady growth in society and ~conomy asa 


Of course, the At sympiom that the internal rate of 
efficiency, the labor enthusiasm. of state-owned 
enterprises are cacessively low is related to our relaxed 
altitude in recent years toward work among 
the workers in political and professional ethics 
However the major symptom for having such an eaces- 
sively low internal rate of is that the labor 

Therefore. 


mechaniom 


This article is written from the ive of the incen- 
tive Mechaniem, with the purpose ar a 
for the lack of sufficrent vigor and labor | 
among ordinary laborers of state-owned enterprises and 
sectors, and thus to come up with a based on 
analysis supported by theory and facts thinking 
may help enrich our understanding in the operation 
mechanism of China's state-owned enterprises at the 
present stage and help us find a collection of possible 
effective plans to boost the vitality of state-owned enter. 
prises for overcoming difficulties 


i ameeee Aasiyeh em Beales of Coneatve 


For the purpose of simplification, this article 1s written 
on the basis of the following definitions and assump- 
tons 


| In terms of internal organization and structure, the 
personne! of state-owned enterprises are simply classi- 
fied as managers and the managed 


2 The managers represent interests of the factores. and 
of assets owned by the state, and their goal is to mani- 
mize the monetary act profits of their enterprises 


3 The managed includes ordinary workers of the enter. 
prises outs evi Ge & © ie Sara 
Monetary income. and to maximize honmonctar 
benefits Furthermore. to them. lewsure time ( 


ede ee One eee Sear ‘s 

. Or is a “standard * Of which the 

utility 1s positive When incentive Mechanism was 
not distorted. the dope of individual labor supply curve 
was positive 


Ot the above. the second assumption does not com- 
pletely conform to China's present actual situation 
regarding the operations of state-owned enterprises But 
thes article does not take this into consideration because 
it focuses on analyzing the laboring behavior of ordinary 
workers. who are the managed 


4 On the basis of the above assumptions, an incentive 
mechanism without distortion 1s one which helps the 
managed satisfy their individual needs. and which makes 
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the individual goals accord with the objectives of enter 
prise Management Under the operations of thi incen: 
tive mechaniem, ordinary workers of the enterprises will 
voluntarily accept thei enterprises ~_ objec: 
tives, and spare no efforts in the work Th 


Theoretically, there are two kinds of resource disinibu 
tion and labor income distribution with the purpose of 
establishing an incentive mechaniem free of distortion 
To provide references to the analy sis of facts in the latter 
part of this article, the focus of discussions in this section 
are made on these two types of design The first one 
the practice of payment according to work or disinibu. 
tion according to work, in a nonMmarke! way. which 
adopted under the condition that the ditrbution of 
resources 1s subject to pont contro! The focal pout of 
nism of labor income which was 
by Mara and Engels. is to coordinate in the 
ten 
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Z 
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Hi 


positive attitude toward the egos! motives of 
and to effectively avoid the phenomena of 
lift in another's vehicle or reaping without 
1 of income received by individuals 
on their amount of labor contribution 
ag oy More. so anyone who does not 
is kind of payment mechanism 
cost of being lazy or slow in the 
losses in terms of labor efficiency. become an 
affair, thereby climinating the possibility of 
another's vehicle”. putting an end to the 
on working hard. «hich is linked to the 
ing a lift in another's vehicle”. and 
expecting higher individual income 
hard to increase their individual 
the precondition of making more contr. 
production of social wealth Judging from 
mechanism. a basi point embodied by the 
ing the design of mechanism of payment 
to is: On the basis that individual income 
labor contribution. the gain in personal 
is the basic motive for cconomn devclopment in 
society. and the issue concerning economic 
; is the key issue im designing the incentive 
ism. This article calls the above incentive mech- 
, which was cited by Mars and Engels. the classical 
ical environment of socialist economy). or the 
environment for short Obviously there 1s still a 
between the actual incentive mechaniwm of 
China’s traditional socialist coonomn system and that 
incentive mechanism in the classical environment 


The other one the distribution of resources. and 
functional distribution of income. under market Compe. 
tition The so-called functional distribution of income 
means that income is distributed according to the degree 
of contributions made by the factors to the production of 
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the above two designs 
the individual 





an incentive mechanism is to realize the con- 
formit returns and contributions to 
ledividuala to spare 00 offerte ia thele work, and to 
contributions to the largest extent Theoretically 
speaking. the “conformity between returns and 
trons” may be accurately described by using a uniform 
mode! In that model. the of income distribution is 
from contributions 
other words. cach clement in 


its corresponding result of 
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decentralized process. Upon compar 
ison. therefore. one may find that the classical environ- 
ment embodies a set of more assumptions in terms 
of information a 

Basis for Designing and Income Distribu- 
tion Mechanism” by Hu Ruyin. SHEHU! 
KEXUE. No. 4, 1990) These assumptions excluded 


national income 1s totally determined by a nonmarket 
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mechanism at the macro level At that ume, there does 
AO exist at the micro level any decision-making mecha- 
nism with actual binding force. In the competitive 
market mechanism. however. this proportion is first 
determined by a competition mechanism at the micro 
level, so direction intervention by the government is no 
longer necessary in the formation of wages. Third, in the 
classical environment, to distribute rewards strictly 
according to work indicates that only voluntary work- 
hour usiment, and corresponding income readjust- 
ment of individuals exist. and nonvoluntary employ- 
ment readjustment and dismissal. or nonvoluntary 
unemployment, do not caist. In the competitive market 
environment, however, a labor supplier may go in and go 
out of the market on his own accord, moreover, this is 
also true for the party who demands labor The matched 
position between ihe labor supplying party and labor 
demanding party brings about equality in employment 
opportunities and income opportunities. In addition, the 
re of competition for jobs, and that for positions 
ve formed under the circumstances where a surplus 
manpower and social unemployment caist. This kind of 
competition will, on the one hand. force the laborer who 
assumes the post to work hard in order to avoid being 
dismissed Hence. a competition and screening mecha- 
nism, as well as a mechanism that continuously pro- 
motes the labor productivity. are formed. so the enter- 
management departments may find three kinds of 
havior among enterprises’ ordinary workers— 
Obedience. loyalty. and hard working (Footnote— 
“Comparison of Personne! Management Between Japa- 
nese Enterprises and US. Enterprises” by Wuze 4 
2976 3419 0207 0001) and A.M. Huatexier, QIUSHI 
3061 1395) CHUBANSHE. 1987 Edition, pp 48, 64), 
which are generally the expectation of enterprise man- 
t departments. with lower “cost of organization” 
(Pootnote—On the concept of “cost of organization,” 
see “Nature of Enterprises” by Luonade Kesi [$012 4780 
1795 4430 2448), a new series of ECONOMICS, Vol 4, 
November 1937. pp 386-405). and lower price. thereby 
improving the efficiency of internal organization, as well 
as management efficiency. of enterprises. and devel- 
oping a better enterprise culture On the other hand, this 
will coherently develop a mechanism that makes the 
accord with labor contributions. will develop a 
un market rate of wages that reflects the scarcity of 
labor forces or the extent of surplus manpower, will 
effectively exert influence on the choice of onentation in 
the area of technology (be it a neutral technological 
or the one marked by a high intensity of certain 
factors). and will encourage a reasonable utihization of 
labor resources 


Simply put. an incentive mechanism without distortion 
is the one that can make returns tally with contributions. 
This kind of incentive mechanism may mobilize to the 
largest extent the labor enthusiasm of enterprise workers. 
may save to the largest extent the cost of ization, 


and may improve to the largest extent the | of 
internal management of enterprises 
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111. Function of Hard Working 


On the basis of analysis made in the above section, and 
by summing Up OUF recent extensive investigations and 
inspections on the labor ment in China's state- 
owned enterprises, this section is going to analyze more 
specifically, from the vi int of practical incentive 
mechanism, the pattern of labor supply, and general 
behavior of working hard among the enterprise workers 
to reveal certain key factors that are related to the labor 
Management environment and structural environment 
of enterprises, and that determine the actual labor per- 
formance of enterprise workers. 


It was indicated by our inspections and studies that there 
were two major factors that affected and determined the 
actual labor performance of ordinary workers, as well as 
their degree of hard work: 


|. The cost of going slow for an individual. The cost 
mentioned here primarily referred to monetary cost, but 
it also included nonmonetary cost. Moreover, monetary 
cost includes current losses directly sustained in labor 
income. and potential losses sustained in future labor 
income (such as a reduction in the possibility of getting 
a promotion or a pay raise). Furthermore, the meaning 
of “laziness” is interpreted in the broad sense. Acts of 
failing to work hard or maximize the use of work 
potential, open or concealed disobedience of instruc- 
tions of supervisors, intentions not carrying out in full 
the orders of departments in charge, and various kinds of 
negative go-slow manifest, to a certain extent, the lazi- 
ness. The degree of laziness is a negative process of hard 
work. The higher the degree of laziness, the smaller the 
extent of hard work, and the lower the degree of laziness. 
the larger the extent of hard work. The individual cost of 
being lazy 1s closely related to factors such as the rule of 
income distribution. Assuming that the individual non- 
monetary cost of being lazy is zero, it is thus not difficult 
to conclude that First. the individual monetary cost of 
being lazy becomes zero when a wages system is totally 
fixed. Then, “no matter how much one works, and 
whether or not he has worked, he receives the same 
amount” in wage earnings. Any drop in actual labor 
supply. and contributions to work does not bring any loss 
to the income of individual laborers, so the cost of being 
lazy 1s completely externalized. thereby bringing about a 
strong stimulation for becoming lazy and “getting a ride 
in another's vehicle.” Second, under the conditions that 
the marginal rate of wages equals to the marginal labor 
productivity, the monetary cost of being lazy is com- 
pletely internalized At that time. under the prerequisite 
that other conditions are fixed. the stimulation for being 
lazy 1s minimized. 


Thus we can see that the extent of hard work by ordinary 
workers has a function of increasing the individual cost 
of being lazy. and the changes caused by it 1s in propor- 
tion to the losses in individual labor income. and in 
individual's interests, caused by the act of being lazy 
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2. The degree of competition —_ faced by individual 
workers in labor market. The form of competition 
includes actual competition and potential competition 
The substance of competition includes employment 
competition, job competition, acts of entering and 
leaving the labor market, and so on. The degree of 
competition is measured by the possibility of job replace- 
ment by somebody else when an individual worker does 
not work hard. If the possibility is great, this means that 
ee competition is keen, otherwise, the competition is 
W. 


When none of the forms of competition exist in the labor 
market, those who do not work diligently are able to 
secure their posts without being eliminated or dismissed 

At that time, the obstacle to improving the labor perfor- 
mance becomes apparent. But the above situation can be 
avoid when there is a high pressure of competition, and 
the competition is keen, in the labor market. A keen 
market competition forces those who tend to work lazily 
to work diligently. or they will be eliminated and dis- 
missed. Therefore, a keen competition acts as a means of 
screening, and eliminates the labor behavior of being 
lazy, or those who do not work diligently. This thus 
remarkably boosts the ave extent of working hard 
among workers, as well as their expected value and 
actual value of productivity. 


Hence, we can see that the extent of hard working by an 
individual is a function increasing the degree of compe- 
tition faced by him in the labor market 


Upon summing up the above studies. we may establish a 
function for hard working. that is: 


E = E(C, D) In the formula, C represents the individual 
cost of being lazy. D represents the degree of competition 
faced by individual workers in the labor market. and E 
represents the extent of hard working by laborers. It 1s 
assumed that C, D, and E are continuous variables, so 
delta E over theta C is greater than zero, and delta E over 
delta D is ter than zero. This implies that E is an 
increasing function of G (sic) and D, and that C is 
proportional to D. 


Theoretical pattern 1s a certain high-level exposition of 
reality. It is possible that the exposition covers every- 
thing. Provided that, however, it covers the key points, 
this exposition is still effective. Although one may list 
some factors affecting the labor performance. and the 
extent of hard working of workers, the above two factors 
are the most important ones. A host of our investigations 
among state-owned enterprises in China have indicated: 
Any enterprises which hired workers with a high level of 
hard work were the ones which manifested in a better 
way. through internal income distribution and internal 
utilization of labor, the principle of giving awards to the 
diligent ones while punishing the lazy ones. Otherwise. 
any enterprises which hired workers not having a high 
level of hard working were the ones which generally 
could not effectively implement that principle 
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LV, For and C Of Distorted 
fe Sonene Far one Comnoquean 


Under China's traditional system of collective authority, 
the state-owned economic sectors implemented a unitary 
system of administrative distribution when distributing 
labor forces, that is, government institutions made cen- 
tralized arrangements for labor forces, and an individual 
labor usually assumed his employment in an enterprise 
for a life-long term. Al the same time, a uniform system 
of fixed wages under centralized control was imple- 
mented among all state-owned enterprises. Such a dual 
fixed system was the cause for having a distorted incen- 
tive mechanism under the system of collective authority 
Under this system, there was no utilization of labor 
mechanism, income distmibution mechanism, or other 
economic mechanism, that might check the laziness. 
Losses in labor efficiency caused by having a spare time 
while at work, or by being lazy, was totally borne by 

and society, so the monetary cost of an indi- 
vidual being lazy was zero. This “iron rice bowl” type 
employment system, which ran parallel to the system of 
income distribution, that is, “cating from the big nce 
pot,” further encouraged and protected the act of being 
lazy, so those who were lazy did not face any serious 
competition. Under the system of collective authority. 
a © there existed an enormous political pressure, and 
administrative mandatory measures, the labor perfor- 
mance of ordinary workers was relatively poor, and their 
labor efficiency was relatively low because information 
about the extent of hard working of laborers was, to a 
considerable extent, a personal information to which the 
supervisors were very difficult to access, and because the 
costs of supervision was very high. and there were many 
obstacles to labor management. 


Under the present dual system, the administrative dis- 
tribution mechanism, and the dual fixed system, still 
occupy a dominant position in labor distribution among 
State-owned enterprises and sectors. In respect of utili- 
zation of labor, the recent system of contracted labor. 
which was implemented for laborers who took up their 
first jobs, existed in name only. Contracted labors had 
become permanent ones in a disguised way. and they 
were almost an equivalence of permanent ones. Unless 
they made serious and remarkable mistakes in their 
work, those who performed mediocre in their work. 
showed negative attitude toward work, and were redun- 
dant were unlikely dismissed by their factories Further- 
more, enterprises were, on the one hand. overstaffed. 
and on the other. continued to have their number of 


laborers ¢ ~i'"° on annually through transfer. distribu- 
tion b end other channels greater than the 
numbe ‘¢ gp laborers, so that the number of 
workers, and taternal structure, of these enterprises 


continued to capand in a unhealthy way. In our ques- 
tionnaire survey among 100 class one and class two 
State-owned enterprises (in which 39 were class one 
enterprises) in Shanghai area. their average number of 
redundant workers was |5 to 20 percent of their total 
number of workers, with the highest range reaching 40 to 
50 percent. This tallied with the results of our 1989 
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questionnaire survey among 50 large and medium-sized 
state-run enterprises in Shanghai area, and thus ind: 

cated that the above rates of redundant workers repre: 
sented their scale in state-owned enterprises and sectors 

Although the degree of redundancy was very serious, the 
number of workers coming annually to these enterprises 
continued to exceed the number of leaving workers, so 
the proportion of redundant workers was increasing 

Having a large number of redundant workers, the man. 
agement personnel of enterprises were forced to 
acknowledge in their labor management the “legit: 
macy” of having a spare time while being at work, and 
openly acting lazily, so enterprises as a whole were filled 
with the atmosphere of taking a relaxed attitude toward 
work, having a seriously insufficient workload, and 
having a poor labor efficiency. In such environment of 
labor management, those who had poor labor perfor- 
mance were usually not subject to any punishment, and 
did not feel any competition from the labor market 

Furthermore, in their individual income distribution. 
the portion of fixed wages remained at a high level in the 
composition of workers’ wages, the proportion of fixed 
regular allowances, which was usually distributed to cach 
worker at an average rate, to the total amount of wages 
was increased year by year, various kinds of bonuses 
which were distributed to almost every worker of the 
same unit at an average rate, have actually become an 
extra allowance distributed by every enterprise. thereby 
bringing about a serious phenomenon of equalitanianism 
in individual income distribution of enterprises 


In addition, it is worth pomting out that a host of 
investigations and inspections conducted by us among 
the state-owned enterprises and sectors have indicated 
that the system of fixed employment was one of the key 
factors to the formation of this equalitanan income 
distribution mechanism: Under the system of fixed 
employment, in the game of rivalry between supervisors 
within, and the managed, of the enterprises. the managed 
were in fact in a favorable monopolizing position. Since 
there were barriers in the system which hindered super- 
visors from making workers freely leave the labor 
market, in the repeated game of labor income distmbu- 
tion, if the management personnel relatively lowered the 
wages of those who were lazy, such lazy workers. who 
were not worrned about dismissal, might select the tactics 
of further reducing their level of effective labor supply. 
so that their factories suffered more losses in efficiency 

Furthermore, because of the existence of special struc- 
ture in the system of income distribution, factories could 
not reduce the relative wages, and absolute wages. of lazy 
workers to a really low level, sc they could not make up 
for losses in enterprise efficiency by using losses in such 
workers’ relative income. Hence, in the repeated game of 
income distribution arranged under the above system. 
the equalitarian distribution became the “Nashi [4780 
0087] equilibrium point” (Footnote—For an introduc- 
tion to “Nashi equilibrium point,” see the article “On 
Tactics” by Zhang Xin, “Special Topics On Modern 
Economics,” edited by Dai Tangmin, and Mao Yushi. 
Vol 1, published by the Commercial Press, 1989 edition. 
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pp 226-255), and became a choice unanimously made by 
both sides of the game under specific restrictive condi 
tions Under the situation of egalitarian distribution, 
rewards and contributions were seriously dislocated, and 
the individual cost of being lazy was about zero, so there 
developed an incentive mechanism that gave awards to 
the lazy ones and to the act of being lazy, that encour- 
aged ordinary workers to lower their extent of hard 
working. and to reduce their actual amount of labor 


supply 


In order to aed) ania the production enthu- 
siasm of ordinary in State-owned enterprises and 
sectors. we must provide them a more competitive 
employment mechanism, working mechanism, as well as 
mechanism for income formation. For this reason, we 
need to carry out more profound reforms in the control 
mechanism, management mechanism, labor and wage 
systems. and other areas of the state-owned enterprises 
to develop an incentive mechanism free of distortion 
and realize the consistency between rewards and contn- 
butions 


TRANSPORTATION 


Prospects for Maritime Industry in 1990's 


Communications Minister's Comments 


¥2C E0684 Shanghai CHLUANBO GONGCHENG 
/SHIP ENGINEERING] in Chinese No 1, 7 Feb 92 
pp 4-6 


[Article by Chinese Communications Minister Hua 
Zhendong (7806 6966 2639): “1990's Development a 
Prospects for Chinese Shipping Industry’) 


[Text] Everyone knows that China is an ancient man- 
time country and the outstanding shipbuilding tech- 
nology and brilliant nautical achievements of the Chi- 
nese people were world famous. Since the founding of 
the People’s Republic of China, and especially since 
reform and opening up have been implemented, we have 
analyzed China's water transport situation based on 
natural conditions and the level of actual productive 
forces throughout the nation and have confirmed that 
China’s water transport is multi-leveled and multi- 
channeled and takes on many forms and have formu- 
lated a senes of water transport development policies 
such as relaxing and enlivening water transport, intro- 
ducing competition mechanisms to the transport market. 
reforming management models. enhancing macroeco- 
nomic management of the transport economy. using 
numerous methods to collect funds for port construc- 
tion. developing the fleet. and actively using foreign 
investment and introducing advanced technology to help 
China's water transport industry to develop greatly and 
make great strides 


In regard to shipping. implementation of vital water 
transport policy. support for the development of the 
transport flect. relaxation and enlivenment of the water 
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transport market, and legal competition have begun to 
take _ Excellent service, good quality, short dura- 
on, reasonable prices have become the standards 
by which consignors select carriers. The Chinese main- 
land presently has more than 408,000 barges, boats, and 
ships of various types with a net capacity of more than 
38 million tons, conducting ocean, coastal and inland 
river transport. In 1990 they transported 270 million 
passengers for 16.5 bilhon passenger kilometers and 
transported 800 million tons of cargo for | 16 trillion ton 
kilometers. There presently are more than 3,100 central 
and shipping companies. The main shipping 
en are: the China Ocean Shipping Corporation, 
the 1 Sea Transportation Bureau. the Guang. 
zhou Sea Transportation Bureau. the Dalian Steamsh 


Company, the China Changjiang Steamship Corpora- 


tion, the 3 —_ Group Corporation. the Zhongbo 
Steamship Joint Company, and the Chinese- 


Tanzanian Joint Sea Transport Company Of these the 
China Ocean Shipping Corporation has developed into a 

jor mainstay enterprise of China's ocean transport. 
laying a solid and substantial foundation for the rapid 
ascent of China's ocean transport: This company now 
owns and operates more than 600 ocean transport ships 
of various types with a capacity of more than 15 million 
tons, sailing to more than 1,100 ports in more than | 50 
countries and territories, truly invigorating China's 
status as a main force in foreign trade and transport in 
international shipping 


In regard to port loading and unloading facilities. to 
increase port activity, accelerate port development, and 
implement reform of port management systems. we are 
carrying Oul a management system of “double leadership 
with emphasis on the regional.” Up to the end of 1990, 
Chinese mainland coastal and inland mver ports had 
more than 4.600 berths, including more than 300 10,000 
ton or greater deepwater berths 


The port of Shanghai, China's largest c port and 
passenger port, presently has more than 100 berths and 
can handle more than 10 million rs and more 
than 130 million tons of cargo, and it is first among the 
Chinese mainland coastal ports in containenzed loading 
and unloading Qinhuangdao port. China's or 
modern coal exporting port. has 24 pier berths. 22 of 
them 10,000 tons or greater. and can handle more than 


69 million tons. Tianjin port. the largest sive 
port in North China, has a share of foreign trade 
import and export cargo. In | it handled as much as 


21 million tons. Dalian port, presently China's largest 
crude oil exporting port. has 55 productive use pier 
berths and its largest capacity tie-up berth is 100,000 
tons. It can handle more than 49 million tons. Nanjing 
port, China's largest inland nmver port. has 45 pier berths 
and handles more than 2 8 million passengers and more 
than 44 million tons of cargo. Lianyun pon. with 20 
years of development. has become a new jumping off 
point bridging the European and the Asian continents 
Guangzhou port. South China's largest port. became the 
gateway to southern China's foreign trade as carly as 200 
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[Text] ln the 1990's the Chinese shipbuilding indusiry 
will be entering a hew period of development Prospect 
how appear father clear 


We should first point out that after several years of 
effort especially in more than ten years of reform and 


opening up the Chinese ng industry has made 
taped and has a father good base for 
new in the 19908 As regards the wale of 
Pa. » have the capability to produce 
million tons of ships annually | 5 million tons of this 
by the China Shipbuilding ( von system Produc: 
tion of most ship main afd other important 


of ships for the domesix economy and we 
have won a place in the international sup 
market In the last ten years. the China pein 

has contracted for a total of © 
million tons of ships for export and has completed 2 4 
millon tons Eaport ship customers have expanded from 
the orginal Hong Kong to thirty countries and territo- 
ries. As regards the technological level, by arduous 
iNnvesiigation and importation and digestion and 
absorption of advanced foreign technology China's 
shipbuilding indusiry has reduced the disparity with 
advanced international standards |p to now we have 
successfully built such advanced ships as multiple use 


ships large refngerated containerized ships large shuttle 
truck roll-on roll-off sh and refined oi! 
tankers to modern international standards Ships 


designed by (hina at advanced standards have centered 
the the internatronal market and a 35.000 ton shallow 
draft economn bulk cargo ship developed for domestic 
coastal energy transport received a major national scien- 
tific and technological achievement award In general 
the Chinese shipbuilding indusin is entering the 1990's 
on the threshold of new development In addition we 
should look at the growth of the demand in the foreign 
and domesin ship market which provides the Chinese 
shipbuilding indusiry with a rare opportunity for devel. 
opment Regarding the domestx market the state has 
made energy transport a key to natronal economic devel- 
opment for the 1990's and the development of water 
transport and shipbuilding arc also important links in 
the development of energy transport According to est: 
mates by the people concerned. with the development of 
China's inland river. coastal. and ocean shipping 
industry and well as inshore oi! cxaplonation in the neat 
ten years. the domesin demand for coastal energy trans- 
port ships oceangoing ships passcngcr ships cng. 
neering ships. and ocean oi! caploiiation facihines will 
increase considerably over the previous ten years As 
regards the international market aficr undergoing up to 
a ten year sump. the ship marke: has gradually turned 
around and the relationship between supply and demand 


Fang = IMpros ing impetus has picked up 
abruptly. especially in the last two years In the 


meantime 
the gulf crisis 


on occamon fluctuations caused by 
war have occurred. the affects have 


j 
: 


aller all been of short duration and limited Based on 
analyse of all aspects in the feat ten years the 
econom) and trade will maintain appropriate 
and the volume of maritime transport will 
increase Most of the ships in the world’s 


9 will be requi 
+ ~ overhauls to es useful 

ships Making the ship ropa market even 

lively The 1990's will be a rather 

the international ship market These things will all 

extremely helpful to the further development of 

Chinese shipbuilding industry 


This is the second year of the 1990's Last year and this 
year we have adopted a series of measures. based on the 
changing Market situation and the actual situation of the 
Chinese shipbuilding industry aimed at accelerating 


time and enhancing ne to save positive 
i 


results In 1991 the product 


the rate of del of | contracted for 
aredanien by the ¢ hina Shipbuilding c ion was 


shortened to a father great extent and gratifying 
situation of many ships being delivered before the con. 
tracted time occurred. lt is estimated thal this year 
annual shipbuilding will reach more than 800.000 tone 
and could reach the highest level in history This year the 
number of sups contracted for e by the China 
Shipbuilding ( 1on's will ¢ be higher than in 

years . at the same time. they also will be 
contracting for a batch of domestx shipbuilding tasks 
From the above situation i can be seen that the Chinese 
shipbuilding industry has made a good stan for realizing 
1990's devllegenat 


Looking back on the accomplishments achieved by the 
Chinese shipbuilding indusin u there is no 
lack of encouragement. but the objective situation also 
makes us aware from time to tume that if we are actually 
to accomplish vigorous development of the Chinese 
shipbuilding industry. we must still continue to sirive 
There 1s now a rather large disparity in such aspects as 
technology and management with the advanced ship- 
building nations Internationally our share of the 
number of ships built and caported is still very small 
Although the changes in the domestic and foreign market 
provide us with the opportunity for development if we 
want to grasp thal opportunity we must rely on our own 
arduous efforts 
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We believe that the development of the Chinese ship- 
building industry in the next ten years can be divided 


into Iwo stages 


The first stage « 1991-1995. the penod of the Exghth 
Five-Year nm Thos stage «© mainly for laying the 
foundation and raning standards The principal indica. 
tors will be In 1995 the total value of outpul for the 
China Shipburlding Corporation system will reach 10 
billion yuan and the annual shipbuilding production will 





reach | 4 million tone with eaports making up hall of 
that and the year's actual exports will reach US$S00 





and deven 
will be considerably improved. and ship: 
building y will attain advanced international stan. 


repeatedly stressed that 
the remarkable progress that the Chinese shipbuilding 


industry has been accomplish in the 
than Yen years nacparabe from ovr sicadfas mpc 


mentation of of opening to the outside So. in 
the new penod Co be he bp 
better implemented We that. compared with the 


. the omnidirectional characteristic of the 


HE 
ie 
es 
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. we 
cooperation with countnes in such areas as 
science and technology and management and actively 
introduce advanced technology and equipment and 
develop external cooperation and contacts in labor and 
funds We expect to continue to receive the support of 
our frends from every country in these respects 


22 


and docks On the 
other hand. we will concentrate our financial resources as 
much as possible and. based on assuring the completion and 
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pulling into won of the Dalian 200.000 ton dock on 
— “7 woe and pao oo — | renovation and 

ting of manufacturing technology equipment in 
hey enterprises and achieve coordinated de | of 
total assembly and outfitting wo that the y for 
construction and repai of large ships and the volume of 
construction and repair will achieve a definite improve: 
ment 


We will continue to implement the policy of relying on 
scientific and technological progress to develop the ship: 
building indusiry and adopt more effective measures to 
truly shift to relying on scientific and technological 

and improvement in the quality of the staff for development 
of the shipbuilding industry We will further intensify 
reform of the science and technology system. increase the 
input of screntific and technical expenditures. enhance basic 
research and applied ys phe ee increasing research 
and application of new high _ improve the inte- 
gration of scientific research with ion. 4 the 
exploitation of talent. improve education and training. 
accelerate the of enterprise technical innovation and 
technical t iON, sinive to pursue the 

of advanced international technology. and make every effort 
to further reduce China's disparity with the advanced ship- 
building countries in all areas of technology 


We will strive to improve shipbuilding industry manage- 
ment standards In recent years. we have resolutely striven 
to practice modern management and to study and learn 
from advanced foreign management capenences and the 
level of management has improved to a certain degree 
Results are rather noteworthy especially ins tin 
the quality of major products But ford pioen- dng 
whether in macroeconomic management of the entire ship- 
building industry or in micromanagement within enter- 
prises. there still 1s much to be done. In the next ten years, 
on the macro level. we will further rectify and reform the 
management system in accordance with relevant state 
policy to perfect and adjust the mechanism to promote 
continued improvement in the industrial structure On the 
microeconomic level. we will begin improving the adminis- 
trative organization adjust internal benefit relations. and 
expand on and utilize various modern management means 
and management methods to encourage ual improve- 
Ment in enterprise management standards In conducting 
the above efforts. we will continue to study and learn from 
the successful expenences of advanced shipbuilding coun- 
tries and we hope for this reason to further expand 
exchanges and cooperation between hike professions with 
several countrics 


China a developing country and China's shipbuilding 
indusiry is mght now in a new stage of development. We 
deeply believe that in the last ten years of this century, that 
if we only make unremitting efforts and are st in 
every aspect of our work. the Chinese shipbuilding industry 
will certainly be able to achieve its developmental goals and 
will enter the 21st century in a brand new situation. At the 
same time. we also believe that with the further develop- 
ment of the Chinese shipbuilding industry. 1 also will 
certainly make even more contributions to the prosperity of 
future world shipping and shipbuilding 
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feapeenny Stresses Curbing ‘Dereliction of addition, some localities not only overlook the offenses 
committed by such delinquents bul also promote those 

OW 2004172092 Beying AINHUA Domestic Service people to higher positions or ranks 

in Chinese 2148 GMT 25 Apr 92 To @ certain extent, the aforementioned practices 


‘Commentary by XINHUA reporter Chen Yan (7115 
bs) "crime Committed Dereliction of Duty 
Be Restrained by Law" —XINHUA headline] 


[Text] Beying, 26 April (XINHUA)>—For quite some 
time, a of have frequently dismissed 
serious dereliction of duty or crimes committed through 
speeeaenee O20 Sip ot work” of “paying a little tuition 
[jiao dian xue fei 0074 7820 133) 6316) for the lack of 
experience These people fail to see that serious dere- 
liction of duty can cause stupendous losses in life and 
Seaman 2 SP Sap see & tee In a sense. damage 

dereliction of duty can be more severe than that 
brought about by corruption and bribery 


Procurator General Liu Fuzhi of the Supreme People’s 
Procuratorate recently has repeatedly exhorted that all 
levels of the ‘s procuratorate should earnestly 
investigate handle malfeasance cases and crimes 
committed as a result of dereliction of duty in an effort 
to promote and faciliate national economic develop- 
ment A central leading comrade also has pointed out 
that aside from investigating and handling malfeasance 
cases and crimes of dereliction of duty. it 1s also essential 
to educate the massive number of cadres about the 
importance of conducting their duties diligently and 
honestly In so doing. the notion of serving the people 
conscientiously and wholeheartedly can be firmly 
imparted in the minds of leading cadres at all levels. 
pny sd } corruption and bureaucracy once 





Damage and consequences from dereliction of duty are 
grave According to the Supreme People's Procuratorate. 
procuratorates across the nation filed and handled a total 
of 3.189 malfeasance cases last year These cases caused 
the state 830 million yuan in direct economic losses 
only amounting to 7 percent of last year's 
and bribery cases. these cases caused 66 
percent more than from the corruption and 
bribery cases. Of the 3.189 malfeasance cases, 304 led to 
direct economic losses of more than 500,000 yuan each. 
with one case causing as much as 100 million yuan In 
another incident, 148 people were killed as a result 


If this 1s called “paying tuition,” then the “tuition” is far 
too expensive 


According to procuratorates. there are quite a few people 
who intercede for those committing serious cases of 
dereliction of duty They cither defend the delinquents 
on the grounds that they meant well or exonerate them in 
the name of protecting cadres. Some units erect artificial 
obstacles to obstruct the investigation and handling of 
such cases, while other departments punish with mere 
party or administrative discipline those delinquents 
whose dereliction of duty has constituted a crime In 


amount to of serious dereliction of duty 
leading to a persistent rise of such cases in recent years. 
with Many causing serious consequences Crimes com. 
mitted through dereliction of duty not only take a toll of 
the people in life and property but also affect the state's 
economic construction. reform. and opening up to the 
outside world 


While raising their awareness of the harmful effects of 
serious iction of duty. the public and all levels of 
leading cadres should actively support and cooperate 
with procuratorates in the investigation and handling of 
such cases and conscientiously wage a war against those 
cases 


Hong Kong Columnist Views Feudalism ‘Scourge’ 


HK20050604592 Hong Kone SOUTH CHINA 
MORNING POST in Pnelish 20 May 92 p 21 


[“China” column by Willy Wo-lap Lam) 


National People’s Congress chairman Wan Li 
ina’s Most serious scourge was feudalism 


Mr Wan. who is arguably the most liberal politician of 
dee ge indicated that unless the bane could be 

cated, reform and other forms of modernisation 
would be illusory 


Alt a time when the best and the brightest of China's 
scientists and scholars are probing the 2) st century. it 1 
instructive to note that the Chinese mentality is still 
hobbled by dynastic norms 


And feudalism—far more than the “leftism” that paitri- 
arch Xiaoping has fingered—will wreak havoc on 
China well into the next century After all. when Mr 
Deng said in Shenzhen last January that the biggest 
threat was “leflism’’, the senior leader was merely refer- 
ring to “opposition to market reforms”. “refusing to 
open up the country to foreign capital” and other kinds 
of “ossified thinking” 


And it 1s quite possible most traits of the leftism decried 
by Mr Deng might dic a natural death in the coming 
decade. Since the failed Soviet coup last August. the 
Chinese Communist Party (CCP) has arrived at a near- 
consensus that to stay in power. it must first develop the 
economy—and this means the party has to condone a 
“mixed economy” 


Text] In a recent talk to a group of intellectuals in 
t 44 
sar 


Moreover. so many offspring of the senior cadres have 
become big bosses of cither joint ventures or “Western. 
style” companies along the coast that even dichard elders 
are toning down their opposition to the open door 
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Feudalism, also called “Middle Kingdom 
the “mentality of the small-time yf 
itself most distinctively in the bet 

state and the individual. Just as in Communist China, a 
citizen is the property, the lowlest subordinate of the 
ruler In spite of the claptrap about “liberation” —and 
the half-hearted attempts by the CCP to enact “civil 
liberty” laws in the early 1980's—« typical Chinese 
remains in many ways a serf of the system. 


After a high-school or college graduate has been assigned 
a job by the authorities, his state-owned danwei, or unit, 
becomes the arbiter of his fate The party secretary or 
similar commissar maintains a on his perfor. 
mance. including his ape inclinations val of 
the danwei is needed if he wants to get , to have 
children, to get a job transfer or to go abroad for 


whatever purposes 


This slave-like is most evidenced by the fact 
thal a citizen has no of movement within the 
country The authorities assign residency permits to 
their in cities as well as villages, without which 
they cannot get housing. jobs or schooling 


Like the serfs before him, a Chinese farmer is born to a 
life on the soil. He cannot migrate to the cities even if he 
has the professional skills to survive in urban areas. 


Despite Mr 's apparent commitment to market 
forces, the CCP not instituted that most basic of 
economic reform making the individual, the primary 
participant of the economy, an autonomous agent who 
can freely respond to the signals of the marketplace. 


The feudalistic mentality of the CCP has particularly 
conditioned the way it treats its prisoners of conscience. 
Much has been written about the fact that, in the view of 
the furmuguan. or “parent-like officials”. an individual 
who expresses a dissenting view is deemed either the 
black sheep of the family or a traitor. 


More puzzling 1s Beying’s apparent unwillingness to let 
rebel intellectuals go overseas. Beijing stands to reap a 
bonanza of international goodwill if it is seen as “mag- 
nanimous” enough to grant exit permits to dissidents. 


More important, the party's own think-tanks have con- 
cluded that the radicals, once they have settled abroad. 
quickly lose their effectiveness as 

ing” the regime. However, the aut 


ts for “destabilis- 
ilies waited until 


SOCIAL 97 
ni Mwene Ru and al Ww = 
ang Ruowang and scientist Wan 
theoretical approval to leave China 


It has still not given exit authorisations to 


journalist eiguo, labour leader Han 
wd Wow Xiection, the wide ot “black bend” t 
Wang Juntao In the eyes of the Dragon, individuals such 
as Wang. Zhang and are Mutinous slaves who must 
be maimed and mutilated before they are allowed to 
leave the Kingdom and “serve a new master” 


This } mentality also underhes the CCP's 
felahonship with its non-human assets, specially busi- 
ness units. That is p> as it is with individuals, the 
party has found it so difficult to give state enterprises 
their autonomy This feudalistic to business 
has been handed down to the “fourth” and “fifth” 
generation of leaders 


A key point of a position paper written late last year by 
a group of the “princelings”. including vice-president of 
the People’s Bank of China Chen Yuan. is that the party 
must consolidate its hold over enterprises even as the 
latter are converted into more market-oriented entities. 
However, Mr Chen has failed to address the inherent 
contradiction. how can the mere adjuncts of the party 
become effective players in the marketplace” 


The most ironic thing about Chinese Communists as 
feudalists 1s that for accomplished scholars of Commu- 
nism, Marxism is about the liberation of the human 


spirit. 


As philosopher Wang Ruoshu:. another dissident who 
has recently been given the theoretical approval to leave 
China, put it: the of Marxism is the realisation of the 
highest degree of freedom for the individual. Poisoned 
by centuries of adulterated Confucianism, however. not 
a single CCP politician has read Marx the right way 


To cure the ingrained “leflism™ in the party, Mr Deng 
has prescribed the no-holds-barred introduction of “cap- 
italistic” economic levers. However, mere “Western- 
style” business practices and tech cannot nid the 
country of its even more deep-seated ism 


From the mid-|980's onwards. Mr Wang Ruowang has 

“taking remedial lessons in capitalism”. Mr 

ang, who wants Beijing to let him spend a year at 

Columbia Univesity, indice ted he meant capitalistic 
culture and political institutions, not just economics. 


As the veteran of Communist-Chinese jails pointed out. 
while capitalism had glaring flaws. it represented a leap 
forward from pitch-dark feudalism 
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QIU SHI on Rural Education Needs in Shandong 


HAOLOS08I09.2 Beying QIUSHT in Chinese No 3 
Feb 92 pp 20-42 


Article by Lu Keying (0712 0668 5391) )—, om 
rend and Reform of Education in Rural Areas” 


[Text] The “Decision on Further Strengthening Agricul: 
ture and Rural Work” made at the Eighth Central 
Committee of the | 4h CPC Central Commitice regards 
“the reform and development of rural education. and the 
heightening of the cultural. scientific. and technological 
qualities of the peasants” as an important component 
part for ensuring the implementation of the development 
Strategy of promoting agriculture by science and tech- 
nology and education. In trying to open up a new 
situation of agriculture and rural work. we should attach 
= importance to the development and reform of rural 
ucation 


To adapt to the need of economic and social develop: 
ment in the rural areas. the rural educational under. 
taking of Shandong Province in the last 10 years and 
longer restructured its management system. relied on the 
people in running education. readjusted the strategy and 
structure of education. upheld overall planning of the 
“three-educations” (basic education. vocational skill 
education. and adult education) and the combination of 
agriculture and science with education. and built up on a 
preliminary basis the rural educational framework of 
running schools by levels. division of labor in manage- 
ment. setting up schools in a rational way. and running 
schools primarily on the basis of local conditions Edu- 
cation had marked progress in mainly serving local 
economic construction 


The nineties are an important penod with a vital bearing 
on the success or failure of socialism in China, and on 
the future and destiny of the Chinese nation in the 
coming century. and 1s a crucial penod for realizing the 
strategic goal of redoubling veo AE national 
product. and for the people's living rd reaching a 
comfortable level. and 1s also a decisive penod to lay the 
foundation for economic and social development in the 
2ist century. By the end of this century. Shandong 
Province should strive to have built up basically highly 
efficient and comprehensive agriculture. and a relatively 
developed rural commodity economy. so that the living 
standard of the people would reach a comfortable level. 
and rural public welfare undertakings. social services 
and social security undertakings would make adequate 
development Specific goals are heightening agricultural 
comprehensive production capacity by a big margin. 
basic realization of mechanization and sem:- 
mechanization of major production links. the rate of 
popularization and application of new agricultural tech- 
nology and results reaching over 50 percent. total output 
value of township and town enterprises accounting for 
69.6 percent of total rural social output value. with the 
number of employees accounting for 3$ percent of the 
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rural labor force. and atlaching importance to strength 
ening Competitive power vigorous development of ter 
lary industries based around small country fairs. with an 
oulpul value accounting for 17.6 percent of total rural 
oulpul value. and the number of employees accounts 
for about WO percent of rural population mark 
improvement in population qualities and sanitation and 
health care and other social undertakings popularization 
of nine-year compulsory education. increasing the pop: 
ulation reaching junior middie school graduation level 
and above to 65 percent of the total laborer population 
improvement in the prevention and treatment of dis 
eases, medical care conditions. cultural and athietx 
facilities, and in social security. both the GNP and 
poesense per-capita net income to be doubled. clothing 
00d, housing. supply of daily necessities and transpor. 
tation of the peasants to be markedly improved both in 
quantity and quality. and the peasants to enjoy primary 
hygiene and health care 


The formulation and implementation of the magnificent 
blueprint to build new socialist rural areas in Shandong 
Province predicts that structural and functional change 
will take place in the coming decade in the rural areas in 
Shandong Province. :.¢. traditional agriculture wil! be 
further transformed into modernized agriculture in the 
mode of production. conventional production will fur- 
ther grow toward development in the realm of produc. 
tion, economic status will be further transformed from 
self-sufficient and semi-sufficient to planned commodity 
economy. economic structure will be further trans 
formed from singular to diverse economic undertakings 
the living standard of the peasants wil! be transformed 
from “the level of adequate food and clothing” to “the 
level of a comfortable life “ These transformations will 
inevitably put forward correspondingly new require- 
ments in the training of various levels and categories of 
talented persons and laborers in the rural areas in 
Shandong Province However. education in Shandong 
Province 1s facing some outstanding overall problems 
First, the economy has a gigantic demand for education 
but the degree of support provided for education 1s 
rather limited. and we have always been troubled by a 
serious shortage of educational funds Second. the exten. 
sive and profound changes in the economic and social 
spheres require education to break through the trad- 
tional mode of running schools. and develop toward 
multi-functional and socialized onentation but either in 
depth or in range educational reform 1s lagging behind 
the reforms in the economic sphere. and educational! 
ideas. contents. and methods cannot adapt to the need of 
training a new type of personnel Third. such a general 
trend of overall reform in the rural areas—<cnormous 
development of agriculture. application of science and 
high technology. and reliance on higher education— 
requires building up a correspondingly new mechanism 
of close combination of agriculture. science with educa- 
tion, and of mutually promoting cach other But as far as 
the rural areas in the whole province are concerned. the 
problem that education and economic construction are 
two totally separate aspects has not been fundamental! 
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overcome. and the operational mechaniam thal they are 
a linked together and combined with each 
other between education and economic consiruction has 
not been built up 


We believe the major points for rural educational work 
in Shandong Province at present and for a period of time 
in the future should be 








(1) Te to the need for the basic quality of the 
laborers, step on the quality of the 
entire with of nine-year 


compulsory education as the key link Ty compul. 
sory education is the foundation and is also the basic 
education that all citizens should receive to prepare 
themselves for various trades and professions In the 
eighties. we seriously grasped the “capital construction” 
of rural education, straightened out the educational 
management system and the government ai vanous 
levels The broad masses of the peasants regarded run- 
ning schools as their own f sibilities, raised 2 $ 
billion yuan of funds. and solved the problem of material 
conditions required by running schools This made it 
possible for us to shift gradually our major energy to 
improving the performance of running schools focuss 
on quality education Apart from expanding the scale 
running schools, str. ugthening the quality of teachers. 
and increasing input. major s should be made to 
train the contingent of teachers and educational admin- 
istrative cadres. Moreover, it is necessary to renew 
teaching materials. improve legislation on education. 
urge the CPC and the government at various levels to 
fulfill their responsibilities according to law. and 
advance to a new stage the education on the quality of 
the entire nation with the implementation of nine-year 
compulsory education as the key link 


(2) To adapt to the need for the development of highly 
efficient and comprehensive agriculture, vigorously 

cultural, scientific, and qualities of 
the masses of the peasants. Shandong Province has 
a large rural population, and an intensive labor force. but 
its cultural. screntific. and technological quality is low. 
and it lags quite far behind the requirement of large 
numbers of new type peasants needed for the develop- 
ment of a modern rural economy According to an 
investigation, of the labor force now in rural areas in the 
province. that which 1s below primary school educa- 
tional level accounts for over 55 percent. These people 
are rather low in the ability to absorb and apply agricul- 
tural science and technology. and have become a major 
factor impeding the building of new socialist rural areas 
It 1s an important task for rural education to train these 
people. to enable them to have various kinds of know- 
how and skills required for engaging in highly efficient 
and comprehensive agriculture. and to realize the change 
from “labor force type” and “rude and crude type” to 
“yntellectual type” and “skilled type.” 


(3) To adapt to the need for the development of township 
and town enterprises, train personnel for them. 


vigorously 
and to heighten the quality of existing employees. It 1s 


necessary to bring into play the supenornity of personnel. 
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intellectual resources, and scientific research of the insti: 
tutions of higher learning. secondary specialized schools, 
and \ocational schools, transfer scientific and technolog: 
ical results to township and town enterprises, set up 
specialized institutions complementary to them, take the 
initiative lo unite with economun departments and enter: 
prises. foster and train in concerted efforts directors 
(Managers) and various kinds of specialized technolog: 
ical personnel and workers for enterprises. and promote 
the heightening of the level of enterprise management 
and production technology 


(4) lo adapt to the need for the development of 
industries, vigorously) train personnel in medical 
health care, cultural and athletic undertakings, 

finance. accounting and other trades for teen A 

and make efforts to enhance the 

ex employees. |i is necessary to uphold and 
Improve pre-assignment and ark og gn raining 
systems. and try one’s best to enable the employees to 
have a rather high vocational level and good professional 


ethics 
Fo Stee Ge net Ee Go enue & 0 tae 





level cadres at post. Cadres of rural basic-level organiza. 
tions, especially those at township, town. and vi 
levels. undertake heavy responsibility in leading 
masses of the peasants to follow the socialist road. and 
conduct socialist construction Their quality has a direct 
bearing on the implementation of the line. principle. and 
policies of the CPC. and on building material civilization 
and spiritual civilization in the rural areas At present, of 
the over 370,000 cadres of vil ‘ committees in the 
whole province. only over 80.000 of them are above the 
level of senior middie school education. over 180,000 are 
of the junior middle school educational level. and there 
are still more than 100.000 below the level of junior 
middie school education Of these cadres. there is only a 
small number that has a perfect mastery of one or two 
agricultural skills. or has received training in that line 
Rural education should include the nurturing and 
training of rural basic-level cadres into its goals, and in 
heightening their ideological level. it 1s also necessary to 
raise their screntific. cultural. and technological quality 
and strive to enable the number one man among village 
level cadres to reach specialized secondary school level. 
and to enable other cadres to reach not lower than jumor 
middie school educational level They should be trained 
to Master one or two or even more primary skills, and 
their policy-making abilities should be raised 


The arduous task put forward for education by the 
construction of new socialist rural areas requires that 
education must proceed from realistic possibilities. carry 
out reform in depth. and gradually build up an opera- 
tional mechanism in which education takes the initiative 
of adapting to the economic and social development 


(1) According to the diversified demand for the quality 
of personne! needed for the construction of new socialist 
rural areas. various kinds of education should carry out 
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reform in educational ideas, teaching contents, and 
teaching methods, to make them more ) integrated 


with realistic development Basic education 

change all the more from education to with exam: 
ination to education on quality. change compet 
tion for promotion to competition to raise the level of 
running schools, truly putting moral education in the 
first in school work, 80 a8 to ensure an all-round 
de tof the students morally. intellectually, and 
physically. and in aesthetics and labor 


(2) Advance the integration of agriculture. science, and 
education to make education better serve rural economic 
construction The counties and cities in the province 
which do rather jobs in advancing the integration 
of ture. _ and education—with advancing 
the development of the rural commodity economy as the 
goal. with the popularization of advanced science and 
technology as the motive force, and with doing good jobs 
in personnel education and training and tening the 
cultural and technological quality of the peasants as the 
means—combined economic development. populariza- 


tion of science and tech with personnel training. 
made comprehensive use of the human. material. and 
financial resources of agricultural. scientific and techno- 


logical, and education departments. thereby built up 
powerful joint forces. and promoted enormous improve- 
ment in the overall and departmental performance Such 
anew patiern of overall rural reform accelerates educa- 
tion to enter the social system consciously and orderly on 
4 basis of carrying out “three-education unified plan- 

* within education itself, helps to arrange in a 

way various levels and ca of education on 
he bas of the requirements for ng large-scale 
agriculture ing use to par- 
ticipate in the integration of eee. elilees. one 
education according to the law and y lhe ot 
education itself. to heighten in large areas the abilities of 
labor force to absorb and make use of science and 
technology by building up a sound and improved system 
of personnel education and training. to enable education 
to better participate in social and become the 
foundation and carner for promoting the growth of 
production. and speed up the transfers and matenaliza- 
tion of scientific and technological results in their pop- 
vlanzation. further strengthen the adaptability of educa- 
thon to the society. thus winning more extensive social 
support. and also injecting new life and vitality to the 
development of education itself 


(3) Deepen the reform of the system of running schools. 
and ¢ a multiple-channel, multi-cchelon. and 
vaned system of running schools with the state as 
the key link and varnous aspects of the society taking 
part. According to the Decision on the Reform of the 
Educational System made by the CPC Central Com- 
mittee in 1985. Shandong Province carned out reform of 
the ma t system of ordinary education. voca- 
tional skill education. and adult education. carned out 


the system of running schools by different levels. divi- 
sion of labor in management. and local responsibilities 
This reform was basically a vertical reform from top to 
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bottom. soncoussing the mutual relations between higher 
and lower levels of governments, and between the 
ernment and schools, and mobilizing the initiative of the 
pepenes at various levels, Now it is necessary to 

her readjust the horizontal relations between schools 
and various aspects of the society. mobilize the initiative 
of running schools of the entire society. and build up a 
sysiem of running schools by the state. social organiza: 
tions, enterprises and trades. individual citizens and 
even by foreign investments under unified planning by 
the government. with various aspects of the society 
taking part. and coordinated guidance by the education 
depariment Specific forms are varied They can be 
schools run by social organizations, enterprises. and 
trades, with education depariments taking part in man. 
agement. they can be schools run by education depart. 
ments. subordinate to vocational departments according 
to their specialized characteristics. they can be schools 
jointly run by township and town governments. villagers’ 
committees. scientific and tech al service systems 
and economic complexes Through legislation. the pos. 
tion. role. responsibilities, rights. and mutual relations 
are clearly stipulated in the course of running schools by 
the government. the society. and schools. and thus the 
running of schools and administration of education 
according to law is accomplished. If this job 1s done well. 
“running schools by the society” and “running schools 
by the entire nation” will have a reliable legal guarantee. 
and short-term behavior will become long-term 
behavior. thereby developing to the maximum the edu- 
cational resources within the scope of the whole society. 
greatly opening wide the ways for running schools and 
the source of funds. gradually building up a new system 
of engaging in education by the concerted efforts of the 
State and the society. and getting rid of the difficult 
situation in education 


(4) Deepen reform of the teaching system. and explore an 
integrated system which combines teaching. production 
scientific research. and service Schools in quite a 
number of localities in Shandong Province set up spe- 
ciahzed subjects according to local industnal structure. 
build multi-functional bases for expermments and prac- 
tices. combine classroom teaching. scientific expen- 
ments and field work with social practices. to enable the 
students to master several kinds of skills to make money 
and enhance their abilities to adapt to the society after 
graduation Moreover. the province also takes advantage 
of its supernority in the concentration of talented per- 
sons. intensiveness of information and completeness in 
facilities to act as scientific and technological demon- 
strations to the society. provide services in technology 
information. and management. and build up a new 
system of promoting projects by specialities. promoting 
bases by projects. and promoting teaching by bases—a 
system in which education and production are com. 
bined. and schools and enterprises are integrated In ths 
new system. vocational skill education and adult educa- 
tion rest on local rural education, which is to train a 
generation of new type of laborers needed for the con- 
struction of new socialist rural areas who have a certain 








otic aime SY master one oF two ng 
are tent in Management It 
thus shows that this kind of school is different from 
ordinary secondary and primary schools and should 
readjust well the relations of various links in the course 
of teaching ones to its own characteristics, and 

the integration of classroom 


attach importance to factors of vocational education in 
teaching reform 


5) Deepen reform of the enrollment and personnel 

explore the mechanism in which education 
ion are closely integrated To dev rural 
ill education. the first thing is to solve the 
of “admitting students and keeping them 
In this sense. ing the enrollment system is 
breakthrough for the development of vocational 
ion. For a long period of time. we have been used 
ing students by the following method No matter 
nature the schools are. we adhere to unified appli- 
. unified examination. and unified admission 
ty is given to ordinary specialized secondary 
and ordinary senior middle schools for admis- 
. and the remaining students are admitted from top 


Those who cherish no love for vocational skill education 
and who do not want to be enrolled in vocational senior 
middle schools have been admitted. resulting in them 
not staying long And some other students who are 
willing are required to learn a professional skill and 
who are bent on serving the construction of new rural 
areas are excluded from schools because their entrance 
examination grades are slightly lower Those who want 
to learn are not admitted Such a selection method of 
students purely by grades should be gradually reformed 
Some of the students can be admitted according to 
geographic region For some. the method of recommen- 
dation plus examination may be used. and others can be 
admitted solely by recommendation In connection with 
this. the personne! system should be reformed And the 
reform of the above school operating system. teaching 
system. and enrollment system are designed to explore 
new mechanisms in which education takes the imitiative 
in adapting to economic and social development It is up 
to education to readjust relations with its service objects. 
but if there is only readjustment in education, without 
the external readjustment to coordinate with it. then 
there will often be contradictions of strength. and the 
expected results of reform cannot be reached. Only when 
the two coordinate with cach other in action can they 
mect in the same direction and build up joint forces. 
There are two major points for complementary reform 
outside education First. work out various technological 
standards for porfessional posts. and combine to the 
maximum degree the standards of education with those 
of employment These standards for professional posts 
may help to urge employees of various trades and 
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sirictly carry out the personnel system of “training 
the position aflerwards,” 
eclaes ars ailoned > canthone belders In the 


required to make 
corresponding open up channels for the flow of 
personnel to the rural areas Directional enrollments 
should be increased to admi 


and develop rural education is an important 


a major sabe mich eau profound 
discussion With the development of practice 


deepening of understanding. its connotation. 
and measures should continuously be sub- 
and enriched) However. “a thousand-) 
ins with the first step,” things must be done 
on, advance step by step toward this 
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Minister Urges Hainan's ‘Large-Scale Opening’ 
HK 1505071192 Haikou HAINAN RIBAO in Chinese 
7 Apr 92 p 10 


{Article by Gao Shangquan (7559 1424 0356). vice 
minister of State Restructuring of the Economic System 
Commission and director of the China (Hainan Branch) 
Reform and Development Research Institute “Imple- 
ment Guiding Principle of ‘Large-Scale Opening Up’ To 
Accelerate Hainan’s Development and Construction’) 
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[ieat) Hatnan’s Position and Role in Reform and 
Opening Up of the Whole Country and the Challenge It 
haces 

| Hainan occupies an Important strategic position in the 
whole country s setup of opening up to the outside world 
lt i China's second largest island, second only to 
Taman With a land area of 44,000 square km, it is the 
largest special econome zone [SEZ] in China. In addi- 
thon. it has a sea area of two million square km making 
Haman the province with the largest sea area in the 
country How should we speed up exploitation of 
Hainan s maritime resources through reform and 
opening up’ The «a matter of great significance in 
ging full play to Haman’s role in opening up to the 


Outside world 


2 Hainan has a unique geographical position. Its ship- 
ping line 1s China's nearest to Europe, Africa, Australia, 
and South Asian counties Furthermore, Hainan, as 
China's southernmost intersection, 1s a latent hub for air, 
shipping. and overland communications links. There- 
fore. Hamnan’s opening up will enable ut to become a 
bridge and te linking China with the international 
market and Asian-Pacific economic circles 


) Harman is the bggest SEZ in the country. Its social and 
economic structures are semilar to those in the hinter- 
land However. Hainan’s umpact on the whole country is 
limited because its economy only accounts for 0.05 
percent in the entire national economy. This means that 
Hainan s opening up in all directions, and its effon to 
blave new trails in implementing the new systems, 
cannot only provide useful expenence in economic 
reform for the whole country, but also reduce the risks in 
taking actions which will affect the overall situation and 
selecting ways for development. Viewing things from 
such an angle one realizes that Hainan occupies a special 
position and plays a role which cannot be replaced by 
other SEZ’s in the overall setup of reform and opening 
up of the whole country Furthermore. construction in 
the Hamman SEZ 1s of great significance in giving play to 
the supenonty of the socialist system 


4 Hainan 1s facing a very complicated environment, and 
its Opportunity and challenge coexist’: Hainan Province 
was established four years ago. and has experienced 
improvement of economic environment and rectifica- 
tron of economie order The “political disturbance” in 
1989 produced a fairly great influence over the newly 
established Harnan Province Notwithstanding. Hainan 
has actively promoted its reform. opening up. economic 
development and construction It has achieved suc- 
cessful capernences im many aspects. These expenences 
are of omportant significance to further implementation 
of China's reform and opening up line. However, we 
must also realize that since entering the 1990's, drastic 
changes have taken place i the world’s politics and 
economy and that the whole world economy is increas- 
ingly becoming internationalized and all countries face 
acute competition This has prompted th: world 
economy, to advance rapidly toward internationaliza- 


tron. regionalization. and syndication (y: tuan hua 7162 
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0957 0553). In particular, syndication trends in the 
Asian and Pacific region have become increasingly 
strong. In addition, the drastic changes in the situation in 
the Soviet Union and East European countries have also 

uced great influence on the work economic patiern 
niernational capital, which takes making greatest profits 
as its tive, 1s trying to enter every market from the 
best a All this shows that the international environ: 
ment has caused Hainan to face ferce competition In 
addition, when the period of improving the economic 
environment and rectifying economic order has come to 
an end in China, reform and opening up in the country is 
gradually developing from the cast to the west and from 
the south to the north, The development of the four 
SEZ's over a period of time and the economn develop: 
ment of Shanghai's Pudong Dev clopmen Zone have 
also presented Hainan with a sory severe challenge 
Because of its disadvantages in capital, talented per- 
sonnel, and technology shortages. Hainan might be hin- 
dered by other regions having better investment condi. 
tions. In the face of such fierce international and 
domestic challenges. if Hainan tai's to seize the favorable 
opportunity to accelerate its devclopment economic 
construction in the SEZ will be severely affected. Of 
course, competition is acute and challenges are fierce 
However, as long as Hainan is bold in marching toward 
reform and opening up and blazing new trails. good in 
practice, and able to fully make use of its comprehensive 
Strong points in policies. geographic position. natural 
conditions, and so on to create a good investment 
environment, seize the good opportunity. actively 
import foreign and domestic capital. and actively intro- 
duce and utilize foreign capital in particular. its latent 
strong points will be turned into practical strong points 


in Up 


After entering the 1990's. how can Hainan. as the largest 
SEZ in the country. play a still greater role in the general 
setup of opening up to the outside world’ The funda- 
mental way out lics in further expanding opening up A 
large SEZ must implement a “large-scale opening up” 
[da kai fang 1129 7030 2397) guiding principle It 1s 
appropriate to say that without large-scale opening up 
there would be no large SEZ 


1. Large-scale opening embodys Comrade Deng \iaop- 
ing’s Strategic intentions. In carly 1984. Comrade Deng 
Xiaoping inspected Guangdong. Fujian. cond other 
places. On returning to Being. when discussing the issue 
of expanding opening up to the outside world with 
several central leaders. he pointed out “We mut also 
develop Hainan island. It will be a very great victory if 
we can develop Hainan’s economy © In June 1987. when 
meeting with foreign friends. he reiterated Our policy 
decision on establishing SEZ’s 1s not only correct but 
also successful. We are running a stil! bigger SEZ. that 1s 
the Hainan Island SEZ Hainan Island is as big as 
Taiwan. It is nich in resources including iron ore. oil 
rubber and other tropical and semi-tropical crops. It will 
be marvelous if we can develop Hainan Island wel! In 


Poptementy Way Out Once rt Development Lies 
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December of the same year, in basic consideration of 
Comrade a Nimoping's designs of running the coun- 
try's largest SEZ in Hainan, the central authorities 
approved and transmitted the “Summary of a Forum on 
Further Opening up Hainan Island to the Outside World 
and mg p Its Economic Development and Con- 
struction.” The “Summary” specifically expounds Com- 
rade Deng Xiaoping’s ideas on further opening up 
Hainan to the outside world, and the steps that should be 
taken It promulgates a series of special policies for 
further opening up Hainan Island to the outside world 
and speeding up economic development and construc- 
tion. This shows that the central task assigned by the 
central authorities to Hainan is to accomplish Comrade 
Deng Niaoping’s strategic intentions to speed up 
Hainan’s development and construction through further 
opening up to the outside world and exploiting its strong 
points in terms of resources, geographical position, and 
policies. Such being the case. the most essential thing for 
Hainan to do in accomplishing Comrade Deng Xiaop- 
ing’s strategic intentions is to further open itself up to the 
outside world 


2. Hainan has favorable conditions for implementing 
large-scale opening up guiding principles. The central 
authorities have stressed that to run a SEZ in Hainan, it 
iS Necessary to implement policies which are more spe- 
cial than those implemented in the other four SEZ’s and 
exercise greater decisionmaking power in foreign eco- 
nomic activities Hainan is qualified to enjoy these 
policies and run a still larger SEZ. First, Hainan Island is 
surrounded by sea. It has a perimeter of more than 
30,000 square km. It is an island of over 200 km in 
length and breadth. It 1s easy to keep it apart from [ge li 
7133 4418] or open it up to the outside world. Second, 
Hainan Island ts very rch in natural resources and land, 
particularly tourism and maritime resources. Third, it 
has fairly cheap manpower resources. Fourth, thanks to 
the efforts made over the past four years to lay a 
foundation. conditions for large-scale development 
existed in terms of hardware [ying jian fang mian 4289 
0115 2455 7240). In terms of software [ruan jian fang 
mian 6526 0115 2455 7240), the management levels and 
capabilities of our cadre contingent have been enhanced. 
However, we must also realize that Hainan’s strong 
points have not been fully explored and its potential in 
various quarters is still great. The key to giving play to its 
strong points and tapping its potential lies in imple- 
menting. in a still better way, the various preferential 
policies provided by the central authorities, further 
expanding opening up. and deepening the various kinds 
of reforms 


3. To implement a ‘large-scale opening up” guiding 
principle, we must pay attention to the following points: 
First, as far as capital 1s concerned, SEZ’s must mainly 
rely on absorbing and utilizing foreign capital to further 
speed up the pace of introducing investment from 
abroad and establishing lateral ties at home. Second, 11 1s 
necessary to actively develop Sino-foreign ventures. 
enterprises based on cooperative business operations. 
and enterprises run solely by foreign capital, to give play 





REGIONAL 63 


to the roles of economy under ownership by the whole 
people, collective economy, private economy. and ind: 
vidual economy. Third, products are mainly for export 
or sale in other areas, to speed up the intertwined process 
with the international market. Fourth, the emphasis of 
economic Operations must be placed on market regula 
tion to establish and improve the socialist market 
sysiem. The Hainan SEZ must be opened up to the 
outside world in all directions to promote full- scale 
development and construction through large-scale key 
development projects 


To implement a “large-scale opening up” guiding prin- 
ciple in Hainan, a fundamental measure which must be 
taken is to establish, as quickly as possible, a special 
tariff zone characterized by “freeing the first line and 
exercising control over the second line.” Hainan’s geo- 
graphical strong points are more unique than other 
regions. In recent years, a considerable improvement has 
been made in its basic facilities. management, and so on 
It has accumulated experience Conditions exist in 
Hainan to establish a special tarif! zone. The present 
Opportunities and conditions are good Hainan must 
seize on the favorable opportunities to strive and prepare 
to establish its special tariff zone. Only thus can the 
“large-scale opening up” guiding principle in Hainan be 
truly implemented 


Accelerate the Pace of Hainan SE Z's Reform \round 
the Drive of Opening Up to Outside World 


To further expand Hainan’s opening up to the outside 
world, it is necessary to closely link opening up with 
economic and political structural reform, so that thes 
can mutually promote each other How should Hainan’s 
reform be carried out around the drive of opening up to 
the outside world and organically linked with the expan- 
sion of opening up? Here. what 1s most important is that 
opening up to the outside world must be organically 
integrated with the province's practical condition, and 
the practical reality of its construction Proceeding from 
this point, we must be bold in reforming those economic 
and political systems which do not conform with the 
development of productive forces) We must take the 
establishment of the new sysicm. which 1s beneficial to 
Opening up to the outside world. os a fundamental aim of 
our reform. This new system must conform with 
Hainan’s practical conditions anc’ the demand of its 
opening up and construction. In the meantime. it must 
be beneficial to the expansion of cpening up Various 
measures for reform must be formulated from this angle 


1. In accordance with the principle of separating govern- 
ment administration from enterprises. we must deepen 
reform in state-owned enterprises. Separating govern. 
ment administration from enterprises. and changing 
enterprises’ operational mechanisms. is a key question in 
deepening enterprise reform. If we fail to solve this 
question, it will be impossible to invigorate enterprises 
or solve the problem of equal competition among var 
ious economic sectors. Therefore. under the prerequisite 
of separating government administration from enter- 
prises, we must selectively carry out the joint-stock 
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sysiem and adopt reform measures in the deeper levels, 
including auction, merger, bankruptcy, and so on in light 
of enterprises’ different conditions. Conditions exist in 
Hainan to change enterprises’ operational mechanisms 
and to push them into the market and to pursue the 
joint-stock system. This is because conditions exist in 
Hainan for different kinds of ownership systems based 
on iniroducing investment from abroad and establishing 
lateral ties at home. In the meantime, Hainan's condi- 
tions for aasoneting a system of “small government, 
big society” and growing market mechanisms are much 
better than those in the interior. Therefore, we must be 
bold in making exploration and have the courage to 
blaze new trails. 


2. It 18 necessary to establish and improve an open 
socialist market system. A basic prerequisite for devel- 
Oping an export-oriented economy is that we must have 
a sound and open market system. Otherwise, it would be 
impossible to invigorate our enterprises and economy or 
develop our export-oriented economy. Therefore, in 
accordance with the demand of expanding opening up. 
we must establish and improve our wholesale, futures. 
and other essential markets. In the meantime, in accor- 
dance with the demand to establish and improve our 
open market, we must straighten out price relations as 
early as possible to create conditions for equal competi- 
tion. With regard to the question of planning and 
market, I believe that the most important thing is that we 
must avoid an endless dispute over terms and expres- 
sions. On the contrary, we must explore in practice a 
specific form for integrating planning with market. Plan- 
ning and market are means and methods for regulating 
economy. They are not marks for differentiating capi- 
talism from socialism. 


3. We must properly grasp the coordination of various 
reforms and promote, in a comprehensive way, reform of 
the social insurance system as quickly as possible. We 
must reform the relevant labor and personnel system, 
distribution system, and housing system. Reforms in 
these aspects will produce a great impact on overcoming 
the defects of the old systems and create new systems 
which conform with the development of our export- 
onented economy. 


4. We must improve and strengthen an indirect macro- 
scopic regulation and control system for “small govern- 
ment’ Whether Hainan’s “small government” can be 
both small and effective is most importantly determined 
by whether it can effectively seize hold of the market, 
regulating and controling market operations and stan- 
dardizing market behavior through reforming our mon- 
etary, financial and planning systems and making use of 
market levers. 


5. We must truly and properly grasp comprehensive 
reforms at county level. The greatest difference between 
Hainan and other SEZ’s lies in the fact that Hainan 
administers 19 cities (counties). In particular, the county 
economy has formed a large proportion of the economic 
development setup of the whole province. Backward 
economic sectors have also occupied a large part. Failure 
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to solve the problems of county-level economy will 
eally constrain the development of Hainan SEZ. 

refore, it 1s necessary to speed up the pace of reforms 
at county level. On the basis of improving the system of 
contracted responsibility on a household basis with 
remuneration linked to output, it is necessary to further 
expand the collectivized service system in rural areas 
and accelerate rural socialized production by carrying 
out reforms of county-level industrial, circulation, and 
financial systems, so that our rural commodity economy 
will achieve a new development 


Accelerate Hainan's Economic and Social Development 
Amid Reform and Opening Up 

The ultimate aim of running the largest SEZ in Hainan, 
deepening reform, and expanding opening up, is to 
promote the development of Hainan’s productive forces 
and its social progress. Therefore, while studying 
Hainan’s reform and opening up. we cannot but fully 
consider the way to organically integrate reform and 
opening up with development. Only thus can reform 
have a clear and definite ornentation and solid founda- 
tion. Only thus can we speed up the pace of reform and 


opening up. 


It is necessary to gradually link Hainan’s economic 
development with the international market amid reform 
and opening up, to accelerate the pace of development 
and construction 


1. It 8 necessary to study ways of improving investment 
environment to create basic conditions for attracting 
considerable investment by foreign countries and other 
parts of the country. A basic task for improving the 
investment environment is to promote the construction 
of basic facilities. It is beyond Hainan’s present financial 
capabilities to undertake all investments in the construc- 
tion of basic facilities. It is necessary, through reform 
and opening up. to tap various sources for investment in 
basic facilities projects. In particular. we must import 
foreign capital to promote international cooperative 
development and investment projects. The other aspect 
of improving the investment environment is that we 
must promote large-scale development. It 1s necessary to 
assign certain zones to foreign businessmen. where they 
can make investments in basic facilities construction 
Therefore, it is necessary to formulate a comprehensive 
plan for land which can be developed to attract both 
foreign and domestic investors 


2. It is necessary to study the question of taking market 
demand as a guide to promote the coordinated develop- 
ment of trade, industry. agriculture. and tourism. One of 
the keys to developing Hainan’s economy lies in 
expanding its trade. If we fail to solve this problem, 
many of Hainan’s strong points will probably turn into 
weak points in the course of development. Therefore, we 
must expand intertrade channels for the sale of Hainan’s 
products and the international market In the course of 
expanding the international market, it 1s necessary to 
promote domestic sales of agricultural and sideline prod- 
ucts which can save foreign exchange. In the immediate 
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and near future, the development of Hainan’s industry 
must rely mainly on trade to upgrade and update pro- 
cessing and manufacturing industries for agricultural 
products. Hainan must select an industrialization 
approach which can push forward its export-oriented 
economy and the development of its foreign trade in 
particular, Guided by international market demand, 11 
must also base itself upon its strong points in natural 
resources and pursue a guiding principle of promot 
the coordinated development of its “trade, industry, a 
agriculture.” It must start with the agricultural product 
processing industry, which has the advantage of less 
investment, rapid results, and good market demand to 
gradually accomplish its industnalization Agriculture is 
a very important undertaking in Hainan's economic 
structure. The vital question facing agricultural develop- 
ment is to turn traditional agriculture into modern 
agriculture’ Hainan's development of export-oriented 
economy must never be an industrialization strategy 
purely for industry's sake at the expense of agriculture 
On the contrary, we must continuously coordinate rela- 
tions between industry and agriculture, so that both of 
them can develop. In particular, we must now take 
agricultural development as a focal point in our strategy 
of promoting an export-oriented economy. Besides. we 
must also take tourism as a strategic undertaking for 
Hainan’s development of its export-oriented economy 
and gradually turn Hainan into a multifunctional and 
comprehensive international tourist center 


3. It is necessary to study the issue of speeding up 
scientific and technical progress to promote economic 
development. To promote the development of Hainan’s 
export-oriented economy, it is necessary to accelerate its 
scientific and technical progress. It is necessary to 
improve the quality of Hainan’s labor force resources 
through education and training. We must formulate a 
plan for digesting. popularizing, and innovating useful 
imported technology to constantly enhance Hainan’s 
technical know-how level. We must also readjust our 
production and organization setups to increase enter- 
prises’ economy of scale 


4. It is necessary to study the strategy of integrating 
Hainan’s economic development with the ecological 
balance. We must turn Hainan’s strong point of a green 
environment into a strong point in economic develop- 
ment. We must protect the environment and develop the 
economy through importing both domestic and foreign 
investments, attach importance to the comprehensive 
development of large-scale tropical agriculture and trop- 
ical tourism. and expand our green environment in a 
creative manner in the course of accelerating our export- 
onented economy. In the meantime, we must also study 
the issue of internationalizing Hainan’s environmental 
protection 


5. We must study the issue of advancing from land 
development to marine development because Hainan’s 
marine resources constitute its basic strong point 
Hainan Province has a vast sea area. It is a “small 
province in terms of land but large in terms of ocean.” 
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This 1s Hainan’s abundant capital for developing its 
export-oriented economy Therefore, it is necessary to be 
more conscious of Our Ocean environment to gradually 
turn land development into marine one This is an 
urgent and strenuous task for developing Hainan’s 
economy With regard to Hainan's marine development 
we must rely mainly on importing foreign capital to take 
a new road of international cooperation and develop: 
ment 


SOLTHWEST REGION 
Yunnan Higher People's Court Work Report 


HK2608003692 Kunming YUNNAN RIBAO in Chinese 
24 Mar 92 p 3 


Weg dl of Work Report of Yunnan Provincial 
r People’s Court, submitted by Qiu Chuangyao 
(6726 0482 2403), president of Yunnan Provincial 
Higher People’s Court, to Fifth Session of Seventh 
Yunnan Provincial People’s Congress on | 3 March) 


[Text] In the past year, under the leadership of the party 
committees and under the supervision of the people's 
congresses, the law courts at vanous levels throughout 
the province conscientiously implemented the spirit of 
the Seventh and Eighth Plenary Sessions of the | 3th 
CPC Central Committee and the central work confer- 
ence, further carried out the administration of justice in 
all fields, made efforts to enhance the quality of law 
enforcement, consolidated the ranks of the judicial per- 
sonnel and the grass-roots judicial organs. and made 
positive contributions to the maintenance of the state's 
stability and social stability and to economic develop- 
ment. In particular, in the mighty antinarcotics struggle. 
they made major breakthroughs and made substantial 
progress in handling drug-related criminal cases. thus 
safeguarding the dignity of the state and the nation and 
winning praise from public opinion at home and abroad 
Now, the main points of our work in the past year are 
reported as follows: 


of Justice in All 


In the past year, the people's courts at various levels 
throughout the province have handled a total of 97.266 
cases of all kinds, or 1.764 more than in 1990, and 
concluded 92,808 cases, or 1.980 more cases than in 
1990. The rate of cases being concluded reached 95.4 
percent. When facing arduous tasks and difficult work 
conditions, the vast number of judicial cadres and 
policemen faithfully fulfilled their duties according to 
the Constitution and other laws. and fully performed the 
functions of the judicial organs 


|. Strengthening function as organs of dictatorship and 
dealing severe blows al various serious criminal offenses 
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In 19491, courts of law throughout the province handled 
18.467 firet-inal criminal cases of all hinds an incroane 
of 9.8 percent over 1990. and concluded 18.24) cases an 
increase Of B percent over 1990. the Fate of cases berng 
concluded reached YR KB percent The courts passed sen 
tence of 23,895 culprits, 1.778 more than the number 
sentenced in 1990 Among them. 7.755 were sentenced 
io imprisonment for five years or longer and 1.447 were 
sentenced to death with of without reprieve oF life 
imprisonment The administration of criminal justine 
was focused on the following three aspects 


hire, resolutely carrying out the antinarcotics decison 
and severely cracking down on drug-related crimine 
activities: The people's courts at all levels throughout 
province were aware of the urgency of the antinarcotns 
sirwagie which has a bearing on the destiny of the wat 
and the natron. and greatly increased the sense of respon 
sibility for the y banning nar oes They were 
determined to unceasingly carry on antinarcoties 
“l as long as drugs still canst. and gave prominence 
to the administration of justice in drug-related criminal 
cases They ot hened leadership concentrated supe 
rior forces. « ) cooperated with the public security 
organs. the procuratorates, and other functional organs 
concerned, gave full play to thes judicial function and 
carried out a full-scale antinarcotis struggle in the whole 
province The struggle achieved marked results 
According to statistics. in 1991. the courts throughout 
the province handled a total of 2.290 drug-related crim 
inal cases and ined 3.671 people involved in these cases 
or 865 cases and 2.041 people more than in 1990. oF up 
by 78.7 percent jas published]. and concluded 2.15) 
cases involving 1.413 people. or 948 cases and 1.78) 
people more than in 1990. of up by 66.7 percent jas 
published]. the rate of cases being concluded reached 
913.9 percent OF the culprits, 800 were sentenced to life 
imprisonment of death with or without reprieve Thies 
dealt a heavy blow at drug-related criminals and won 
support from the people and the party rank and file Our 
main practice was |) conscrentrously studying and prop 
agating the ‘antinarcotics decision” and properly 
making mental and organizational preparations for the 
implementation of the decison 2) intensifying invests 

tons and promptly sctiling problems in the course of 

» enforcement. 3) taking intensive crackdown actions 
to bring about antinarcotics upsurgcs. and 4) persevering 
in sinctly following the laws concerned and ensuring the 
quality of cave handling 


Second, severely cracking down on various criminal 
offenses scrrously pcopardizing public security and order 
and safeguarding and guaraniccing the people's personal 
safety and property Resolutecly dealing quick and heasy 
blows, according to the law. at serious criminal offenses 
including homicide. grievous injury. robbery. rape. hoo 
liganim. abducting and sciling peopic and serious lar 
ceny. 1s another main task for the people's courts in thei 
administration of criminal justice When dealing with 
serious criminal cases occurring uncapectedly and 
having a very bad impact on public security we adhered 
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to the pr of yom ny Fp nay in he Hives 
trons aleed of tie trying the cases intensively 1n onder 
yoo cel them earlier and dealing timely blows at the 


crime te the past year, the law courts at various 
levels throughout the province passed sentences 
according to the law on 8.944 serious comnal offenders 


who hed commited homicide grievous injury robbery 

tape fo tganiem and other felonies and the number of 
com ected erminals increased by 15 4 percent over that 
in 1990) We also launched special campaigns to deal 
severe blows at such criminal activities as abducting and 
vlling women and children serious acts of theft and 
damaging Wrigation facilities and clectrn wires. and 
cfectively checked these criminal activitves Ln the ope 

sal campaign against larceny the law courts at various 
levels handled a total of 5.411 larceny cases according to 
the law and passed sentence on 9.065 Criminals involved 
in these cases. thus making contributions to protecting 
the property of the state the collectives. and the peapk 


Third. severely cracking down of serious economn 
crimes and promoting the development of clean govern 

ment in the past year. the law courts at various level 
throughout the province handled $465 cases related to 
various coonomi crimes. of 984 more than in 1990) and 
concluded $.224 cases The rate of cases being concluded 
reached 956 percent The courts passed sentence 
according to the law on 6.712 culprits. and made up 
more than 18 35 milhon yuan of the state's cconomn 
losses through confiscating the criminals ill-gotten prop 
erly of imposing fines on them Concrete actions 
included |) administering blows mainly at such eco 
nome criminal activities as graft, bribery embers 

ment of publ money and scaling of publa property 

which increased markedly in recent years 2) attaching 
importance to the admunimstratvon of justice on cases of 
smuggling. speculation fraud through the w@ning of 
coonomnx contracts. and serious tas cvason om order to 
mMaimniain normal coonomn order }) constantl com 
bining criminal punishment with coonomn punnhment 
in the course of handling these caves vo that the criminals 
not only incurred heavy political blows bul also macurred 
vevere COONOMmK Punnhment 


2 Properly handling civil. coonomn and administrative 
cases and handling complaints and appeals making full 
uve of the pudical functions to regulate various social 
contradictions and to protect the legitimate nghts and 
imicresis of citizens. legal persons. and other organiza 
trons according to the law 


Al present. the number of civil cases 6 still larger than 
that of any other type of case handled by the people's 
courts. In the past year. the courts handled 48.51) 
firstnstance civil cases. and concluded 46.871 cases 
The rate of cases being concluded reached 96.6 percent 
(4 the civil cases handled by the courts. marriage dis 
puics accounted for S& percent The cases related to 
damages housing alimony and dct also assumed 
salient proportions In the course of handling all kinds of 
civil cases. the courts at various levels constantly gav« 
prominence to the arm of mamntamning rural stability and 
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promoting rural econemen development They stressed 
ithe need to promptl) handle cases which may directly 
allect latily « a y i4—-- ee 
of the people involve! | over Marriage 
mony and child cus ay rights. and also stressed the 
need to ensure the execution of the court ruli on 
civil disputes over the ownership of mountain 
- tion faciitves. and sites for building houses that 
i easily lead to flerce conflicts. wren wes laid on 
em 4 publicity to the legal system and on timely 


ance and persuasion When seeing a certain t case 
prevailing some foots courts di their per 
sonnel responsible for civil cases to villages to handle 


caves on the spot The grass-roots courts persistently 
made circuits of remote settlements with poor transport 
facilities to handle civil cases on the spot. thus bri 
comvenence to the local people who wanted to start 
proceedings In the past yt the courts th ' 
provinces handled 16. by sending their mobile 
adjudication teams to the remote countryside. and 35 
percent of these cases were concluded The judicial 
personnel responsible for civil cases were broadly 
praised by the rural masses for their behavior of thinking 
about the interests of the masses. being eager to meet the 
needs of the masses. bringing convenience to the people 
who wanted to star proceedings and doing solid 
work for the benefit of the masses 


Economy junsdiction 1s an important judicial function 
of the people's courts. using legal means to adjust eco: 
nome relations and thus directly serve economic con. 
siruction Practice shows that as the economy 1s further 
developed. reform is carrved out in depth. the scale of 
upening « enlarged. and the planned commodity 
economy becomes more mature. the legal system must 
be further perfected to guarantee thal economic activi 
ives 1p all fields will be carned out according to laws and 
regulations In the past year. the people's courts at 
varnous levels constantly showed a positive attitude in 
accepting and hearing coonomic cases. and handled 
them intensively They handled and concluded $.604 
economy dispute cases of all kinds with the objects of 
the actions reaching a total of 239 million yuan. In the 
course of hearing and deciding economic cases. the law 
courts al various levels tired to make things favorable to 
production. favorable to the large and medium-sized 
enterprises. favorable to the development of the rural 
economy) and favorable to the in-depth development of 
reform and opening In particular. they stressed the need 
to conscientiously and properly handle economic dispute 
cases in the following three aspects 1) The cases con- 
cerning the development and perfection of the com- 
modity market the caprtal market. and the technology 
marke! 2) the cases concerning enterprise reform. rural 
reform. and various outpul contract responsibility sys- 
tems im rural reform. and 3) the cases concerning the 
introduction of foregn capital and technology and con- 
cerning foreign trade 


The establishment of the administrative proceedings 
system and the adjudication of administrative proceed. 
ings mark an important achievement in our country’s 
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siructure for 


concluded percent Because the work 
hearing decldien ri. rr administrative proceed: 
ings was started not ago the administrative organs 


the citizens. and the law courts all had to take tume to get 
used to such legal actions In the course of judicial 
practice. the courts at various levels contin ) over: 
came the fear of difficulty showed a positive attitude in 
yoy and hearing cases. acted sirictly according to 

and guaranteed the quality of case handling 
Among administrative cases concluded last year the 
original adminisirative actions were upheld or the lew. 
suits agains! those adminisirative actions were with- 
drawn or were handled in other ways in 571 cases, or 
74.2 percent of the cases concluded. and the courts 
decided to invalidate or change the original administra. 
tive actions im 199 cases. or 25.8 percent of cases 
concluded 


Handling complainis and appeals 1s an important pan of 
the judicial work of the 's courts, and 6 also a 
window and a bridge for the people's courts to maimtain 
close ties with the masses. In the past year. the people's 
courts at various levels still stressed the need to further 
perfect the institutions for handling complaints and 
appeals. improve the work system establish the mass 
viewpoint and seriously and responsibly handle the 
peopic’s complaints and appeal letters and visits with or 
without relation to legal proceedings In the past year 
they received 92.990 letters from the masses and 62.389 
visitors They also handled 2/182 letters without rela- 
won to proceedings and received 25.466 visitors 
without relation to proceedings In the handling of 
appeal cases. we stressed the principle of seeking truth 
from facts and redressing all wrongs and strictly fol- 
lowed the adjudication and supervision procedures If 
the original judgments were found to be correct. they 
were upheld according to the law if the orginal judg: 
ments were found to be wrong they were amended 
according to the law The courts also took the imitative 
in contacting the parties concerned. and persuaded the 
petitioners to accept the court judgments In the past 
year. the law courts at various levels placed 3.043 cases 
of all kinds on file for rehearing or retrial. or 1.150 cases 
fewer than in 1990 Among them. orginal judgments or 
sentences were upheld in |. 976 cases. orginal judgments 
or sentences were amended in 596 cases. and 471 cases 
were handled in other ways The courts thus properly 
play a role in cxercrng judicial supervision 


3. Giving full play to the advantages of the people's 
courts. and constantly taking an active part im the 








comprehensive actions to maintain law and order in 
society around the administration of justice 


, 
4 
= 
i 
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tnals and hearings. open announcement of sentences and 
judgments. putting up notices. compiling materials 


services. the courts played a 
edged ay y to the socialist system 
ourth. in view of the problems exposed in admin. 
istration of justice. the law ae Ee oo out 


criminals in order to prompt them to voluntarily accept 
the punmshments and capress repentance Sixth. the 
courts properly handled the work concerning commuta- 
tron of sentences and release on parole. and this enabled 
the convicts to see their own futures after making efforts 
to transform themecives In the past year. the courts 
handled 9.870 commutation-of-sentence cases and 724 
release-on-parole cases This rather effectively prompted 
the convicts to be more determined to turn over a new 
leaf. and also effectively supported the tand 


correction work of the reform-through-labor institutions 
Seventh. the courts actively assisted the institutions 
concerned in properly supervising the behavior of people 
who were given suspended sentences. pul under public 
surveillance. ot exempted from punishment by visiting 
them and giving them help and education This 
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prompted them to admit then guill, accept the punish 
ments. and mend their ways. thus reducing recidiviem 
Eighth. the courts took the initiative in providing legal 
consulting services for the public, and partic pro 
vided pertinent services for the large and medium. 
sized enterprises Ninth. the role of the ‘s tribunals 
ren min fa ting OOBG ¥046 3127 1656) as outposts and 
postions was brought into play. and a large 
qeenty of disputes were TT at the — level 
noe tribunals are the agencies [par chu ji gou 
3175 0427 2623 2845) of the grass-roots people's courts, 
and most of them are loc in the countryside They 
shoulder the workload of handling over 70 percent of 
civil disputes. and also handle simple economic disputes 
and minor criminal cases In the past year, the grass 
roots people's tribunals throughout the province paid 
atiention to carrying out four measures in the compre: 
hensive action to maintain law and order in society 


through ing their judicial functions. giving guid- 
ance to the work of the people's mediation commissions. 
giving icity to the legal system. and acting promptly 
to in disputes As a result. a large quantity of 


potential disputes were settled at the grass-roots level 
while still in the embryonic stage 





4 ar 


Seriously enforcing the law and enhancing the quality of 
law-enforcement provides an important guarantec for 
the courts’ work to serve social stability and economic 
development. and 1s also a concrete manifestation in 
judicial work of the socialist | system's principle of 
acting according to law. seriously enforcing the law. and 
bringing those who break the law to justice In the past 
year. the people's courts at various levels throughout the 
province continued to make great efforts to ensure the 
serious enforcement of the law In particular. they made 
great efforts to ensure the quality of case handling. raise 
the efficiency of case handling. and achieve better results 
in case handling 


| Persistently stressing open tnals and open hearings. 
fully implementing the laws on ceweep and contin- 
vously raring the quality and vency of case handling 
In the past year. we stressed the need to be fully aware 
that the laws concerning legal procedures are indispens- 
able “operation rules” for guaranteeing the correct appli- 
cation of the substantive laws [shi t) fa | 395 7555 3127) 
and the need to resolutely check the deviation of only 
stressing the substantive laws and neglecting the proce- 
dural laws The courts at various levels persistently 
stressed open tnals and open hearings in the administra. 
tion of sustice. conscientiously followed all legal proce- 
dures and systems. and really guaranteed the nghts of 
action. defense. appeal. and complaint of the partes 
involved in proceedings They also actively explored 
ways to improve the patiern of hearings for handling 
civil and economu disputes. and stressed the burden of 
proof on partics involved in proceedings Alt the same 
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Lime. attention was also paid to bringing the positive role 
of lawyers into play Efforts were made to ensure that the 
handling of cases was based strictly on facts and evidence 
and was sinctly in line with legal procedures and the law 

The courts strove to handle more cases more quickly 
according to the legal procedures under the premise of 
guaranteeing quality 


2 Adhering to the principle of on ee above 
everything else” and making great efforts to ensure 
“accuracy We stressed that law courts at all levels must 
persistently follow the principle of taking facts as 
grounds and taking laws as the yardstick for the admin- 
istration of justice In the course of trying counterrevo- 
luthonary cases and ordinary criminal cases, the courts 
were required to strictly distinguish crime from non- 
crime. distinguish one crime from another crime, and 
distinguish felonies from misdemeanors. set all the facts 
straight. apply the laws correctly, and mete out appro- 
priate punishments In particular, the provincial coun 
acted very prudently in dealing with the cases in which 
the death penalty was im on the accused by sub- 
yecting these cases to double-checking and approval by a 
chain of institutions in order to ensure that no error 
would be made. In the course of hearing civil and 
economic cases. the courts were required to set the facts 
straight. distinguish mght from wrong. make responsibil- 
ities definite. and correctly apply the law to properly 
settle the disputes when the court judgments were made 
It was also required that in the cases concluded through 
mediation. the solutions be in line with the law. They 
were not allowed to mix night with wrong or to abandon 
principles In particular. when parties involved in legal 
proceedings harmed the interests of the state. the collec- 
tive. or other people by abusing their disposal nghts. 
agreements reached through mediation could not be 
approved In the handling of administrative proceedings 
cases. the courts not only need to support the adminis- 
tration according to the law. but also need to protect the 
legitimate interests of citizens. They must not be partial 
toward the official institutions against which common 
people take legal action. and cannot handle such cases 
unfairly We required of the people's courts at all levels 
throughout the province that they must not be affected 
by “connections” and “personal feelings” at any time. In 
particular they were required to resolutely overcome 
local protectionism in order to safeguard the dignity of 
the law 


3 Attaching importance to the work of ensuring the 
execution of the judgments on civil and economic Cases 
In the past year. the people's courts at vanous levels 
made greater efforts to ensure the execution of the court 
judgments First. they concentrated strength and time to 
launch ‘campaigns for putting court judgments into 


execution Second. they organized both sides involved in 
legal actions to study the relevant laws and the stipula- 
tons on executing court judgments. and helped the party 
with entitlement and the party with obligation in the 
proceedings to work out an execution scheme through 
consultation on the basis of enhancing their under- 
Standing of the law The execution was supervised by the 
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court Hf the court judgment was not pul into execution 
within the time limit, the court could effect coercive 
execution. Third, in the hearing stage the courts paid 
attention to having the assets of the parties concerned 
registered properly, and took measures guaranteeing 
proceedings in good time if such measures were neces 
sary, thus ap ae and laying a good foundation for 
the execution of the court judgments. 


Consolidating the ranks of the judicial personnel pro- 
vides a guarantee for enhancing the law-enforcement 


quality of the people's courts and 7 on their 
judicial functions and fulfilling their tasks in all In 
particular, under the present icated and change- 
able international situation, consolidating the ranks of 
the judicial personnel and enhancing the quality of the 
— contingent is the fundamental measure for 
ying a solid foundation for meeting the ans 
requirement of resisting “peaceful evolution.” In this 
regard. we mainly effected the following three points: 


First. properly organizing the study of the basic theory of 
Marxism-Leninism-Mao Zedong Thought, and 
increasing the capacity of the cadres and policemen for 
resisting “peaceful evolution" Through | ical edu- 
cation. cadres and policemen were aware that must 
be able to stand any tests no matter what changes occur 
in the international situation and what political winds 
and waves emerge in our country, and must always 
maintain the same ideological and political position as 
the party central leadership. Thus. in their judicial work, 
they consciously carned out the party's line. principles, 
and policies and the state's laws. and actively fulfilled 
various judicial tasks Second. making greater efforts to 
prevent corruption and strictly enforcing work discipline 
in the law courts. While continuing to enforce the “eight 
prohibitions” laid down by the Supreme People’s Court 
and the “six rules for handling legal proceedings” laid 
down by the provincial law court. they further reinforced 
the supervisory mechanisms and continuously perfected 
the rules and regulations for preventing corruption. This 
effectively prevented and eliminated in the courts’ work 
such corrupt phenomena as abusing powers in the pur- 
suit of private gain. blackmailing the parties involved in 
legal proceedings. playing at favontism. and committing 
irregularities. and also increased the capacity of cadres 
and policemen for resisting corrosive influences and 
preventing degeneration ind. persistently making 
efforts to run spare-time law colleges and take this as the 
main channel for personne! training. and also stressing 
in-service training in the aspect of cadre education, thus 
raising the professional attainments of cadres and 
policemen 


Third, Summing | p Experience, Adopting an + ¥ 
— Cuideline. one Further Doing a Good Job 
ear 

In the past year. the courts achieved marked results in 
their work. but there also exist three problems. First. the 
quality of cadres and policemen does not meet the 
requirements of the objective situation and the task 
Second. the manpower in the judiciary 1s seriously 
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inadequate as compared with the rapidly increasing 
workload. Third, the existing material conditions are not 
suited to the needs in the development of the judicial 
tasks. To solve these problems, the courts at various 
levels are required to make further efforts to strengthen 
the building of the contingent and continuously raise the 
political and professional quality of cadres and 
policemen. Al the same time, party committees. people's 
congresses, and governments at various levels also 
should continue to help and support the people's courts 
in improving their conditions for enforcing the law. thus 
making their work better suited to needs in the develop: 
ment of the situation and the tasks 


In the next year, in order to properly fulfill their duties 
specified by the Constitution and the law and properly 
fulfill various judicial tasks, the people's courts must 
constantly follow the following guiding principles 


—{ onstantly maintaining the people's democratic dic- 
tatorship. They must give full play to their role in 
protecting the people. cracking down on enemies. 
dealing out punishments to criminal offenders. pro- 
moting reform. and serving the four modernizations 
They should resolutely deal out severe punishments to 
counterrevolutionanes who attempt to overthrow our 
government of the people's democratic dictatorship 
and our socialist system. severely crack down on 
criminal offenders who seriously jeopardize public 
security and disrupt the economy. and take an active 
part in the comprehensive action to maintain law and 
order in society through their judicial activities, thus 
maintaining the state's stability and social stability At 
the same time, through their judicial activities. they 
should also correctly and properly handle contradic. 
tions and disputes among the people. and effectively 
protect the legitimate nghts and interests of citizens. 
legal persons, and other organizations 


—Constantly and strictly enforcing the Constitution and 
the law. The socialist legal system in our country has 
basically taken shape The administration of justice in 
various fields conducted by the people's courts must 
strictly follow the law. They should act by taking facts 
as the grounds, taking the laws as the criteria, and 
taking the party's policies as the guideline They 
should strictly follow both the substantive laws and 
the procedural laws. and consistently uphold the prin- 
ciple of everyone being equal before the law. They 
should ensure that all the laws are being abided by and 
ngorously enforced and all lawbreakers are surely 
brought to justice. thus establishing the authoritative 
dignity of the socialist legal system 


— Constantly onenting the judicial work to serving eco- 
nomic construction. It 1s necessary to conduct the 
judicial work closely around the central task of cco- 
nomic construction and to firmly establish the guiding 
principle of serving reform and opening and serving 
the development of the socialist planned commodity 
economy. The functional role of judicial work in 
regulating economic relations should be brought into 
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lull play so that legal means can be used to guarantee 
and promote socioeconomic development 


Constantly exercising judicial power independently 
according to the law and under the party's leadership 
This is an extremely important principle specified by 
the Constitution. The party's leadership is the funda- 
mental guarantee for the people's courts to fulfill their 
judicial tasks. Only by maintaining the party's leader- 
ship can the people's courts correctly grasp the onen- 
lation of judicial work and correctly carry out the 
principle of independently exercising judicial power 
according to the law 


—Constantly following the ideological line of seeking 
truth from facts and the work method based on the 
mass line It is necessary to always follow dialectical 
materialism, approach everything from a realistic 
point of view, respect objective facts, pay more atten- 
Lion to investigation and study, and correctly carry out 
laws and policies. The fine tradition and work style of 
the people's judicial organs in serving the people 
wholeheartedly and combining their professional 
work with assistance and support for the masses 
should be carried forward with their ties with the 
masses being made closer Thus. the people's judicial 
work can better serve reform, opening, and economic 
construction under the new situation through contin- 
vously summing up experience 


NORTHEAST REGION 


Heilongjiang ‘Article’ on Party's Basic Line 


SA 2404013392 Harbin HEILONGIIANG RIBAO 
in Chinese 23 Mar 92 pl 


{Article No | on emancipating minds and accelerating 
reforms and opening to the outside world by 
HEILONGHANG RIBAO commentator “The Basic 
Line Must Be Implemented for 100 Years” | 


{ Text) Since the Third Plenary Session of the |! th party 
Central Committee, our country’s cconomy has been 
rapidly devcloped, the comprehensive national strength 
has been enhanced by a large margin. the people's living 
standards have noticeably improved. and social stability 
and unity have emerged. People all over the world have 
generally acknowledged that the past |0-odd ycars were 
a golden period of our country’s socialist construction. It 
came from the unswerving efforts of the whole party and 
the people across the country to keep to the basic line 
Just as was pointed out at the recent plenary session of 
the Political Bureau of the party Central Committee 
“This os the most valuable experience which our 100 
million people have gained in practice under the leader- 
ship of the our party and the guidance of Comrade Deng 
Xioaping’s ideology of building socialism with Chinese 
characteristics since the Third Plenary Session of the 
lith party Central Commiuttec. and the fundamental 
reason for the tremendous changes in socialist China 
over the past more than 10 years. If we firmly grasp the 
party's basic line of one central task and two basic points 
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and keep it unchanged for 100 years, our country will 
enjoy a period of order and stability and China will 


have great hopes.” 


That the party's basic line should remain unchanged for 
100 years is an in-depth understanding of our country’s 
national condition and a Marxist scientific analysis of 
the main contradictions of a socialist society The con- 
tradictions between the daily people's increasing mate- 
rial and cultural needs and the backward socialist pro- 
duction and the main contradictions of a socialist society 
will emerge during the whole socialist historical period. 
and other contradictions will be determined and gov- 
erned by these main contradictions This has decided 
that the main tasks of socialism are to emancipate and 
develop productive forces and that economic work 1s the 
focus of all tasks. In the history of our country, we once 
made mistakes in the judgement of the main contradic- 
tions of a socialist society, and therefore, we suffered 
seed for it. The great contributions of the Third 
nary Session of the | 1th party Central Committee 
were, first of all, to set mght things which have been 
thrown into disorder on this fundamental starting point. 
to discard the practice of “taking class struggle as the key 
link,” and to shift the work emphasis of the whole party 
We should not forget this historical lesson at any time 
and must not vacillate to the slightest degree the under- 
standing of the main contradictions of a socialist society 
and the major tasks determined by them. Al present. we 
are really facing the struggle between peaceful evolution 
and counter-peaceful evolution. To this end. we must 
never lower our guard. However. the contradictions 
between peaceful evolution and counter-peaceful evolu- 
tion will also be governed by the main contradictions of 
a society. We should not confuse our understanding of 
the main contradictions of a socialist society because of 
the changing international situation, or decentralize our 
attention from the central task of economic construc- 
tion. Under the given socialist conditions, the main 
contradictions of a socialist society will remain 
unchanged, and the major tasks set by the main contra- 
dictions, namely the emancipation of minds and the 
development of productive forces. will also remain 
unchanged. Whether we can win a final victoy in the 
struggle to oppose peaceful evolution is fundamentally 
determined by whether we can do our work well and can 
push the economy forward. We must first grasp the 
central task of economic construction. conduct reforms 
boldly. and work hard in an effort to emancipate minds 
and develop productive forces. To better implement the 
party's basic line, we must comprehensively and accu- 
rately understand the relations of “one central task and 
two basic points.” The core of the party's basic line is to 
take economic construction as the central task and the 
central task as the focus. The two basic points must be 
carned out and subordinated to the central task of 
economic construction and are aimed al guarantecing 
and promoting economic construction. The two basic 
points imply two basic points, not one basic point. The 
four cardinal principles are the foundation for building 
the country and reforms and opening to the outside 
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world are the way to make the country strong. There is 
no primary or secondary between the two, We must not 
promote one and control the other. The two should 
supplement and promote cach other, and none of them 
can be dispensed with, While implementing the party's 
basic line, we should profoundly understand scientific 
connotation and mutual relations of the basic line and 
should not recklessly cul them apart or add something or 
take something away. Only thus, can we be more conser 
entious in implementing the basic line 


That the party's basic line must be implemented for 100 
years means that we must not vacillate or have ideolog- 
ical relapses at any time on this mayor issue Which has a 
bearing on the future and destiny of our party and the 
country The gradual realization of our country’s three- 
step long-term development strategy and the great regen- 
eration of the Chinese nation require the arduous 
struggle of the people of several generations. The party's 
basic line is a magic weapon for guiding us from victory 
to victory. Over the past |2 years. our Heilongjiang 
Province, like all other places in the country, achieved 
noticeable achievements in economic and social devel- 
opment under the guidance of the party's basic line. 
Under the changing international situation in particular, 
the whole province witnessed political, economic, and 
social stability and maintained a good trend of continued 
development. These were the vivid expressions and 
achivements of the party members. cadres. and the 
masses of people throughout the province who faithfully 
implemented the party's basic line: However. compared 
with advanced localities of the country, we still need to 
make continued efforts to emancipate minds and 
strengthen dynamics in such aspects as determining the 
Status of enterprises as the commodity producers and 
managers. the market regulation role. the development 
of individual and private sectors of the economy and of 
the joint. cooperative, and foreign-funded enterprises. 
opening up to the outside world, and enhancement of 
economic efficiency. All in all, only by upholding the 
party's basic line can we further accelerate our province's 
economic and social development 


Heilongjiang Issues Rules on Satellite TV 


SA 2104084192 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 20 Apr 92 


[Text] The provincial radio and television department. 
the provincial public security department. and the pro- 
vincial state security department jointly issued a circular 
on strengthening management over satellite TV pro- 
grams 


The circular states: With our province's new progress in 
foreign economic relations, science. technology. and 
cultural exchanges. the development of the entire prov- 
ince’s satellite TV ground receiving facilities was quite 
rapid over the last few years. To do a better job in 
Strengthening management over the receiving satellite 
TV programs. we issuc the following stipulations. Except 
for the (original relay facilities) of radio and television 
stations. all satellite TV ground receiving facilities in our 
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province should all be registered at the local radio and 
television administrative departments from the first day 
of issuance of this circular. Units whose satellite ground 
receiving facilities have been examined and accepted 
and proved to be up-to-standard by the provincial radio 
and television department, the provincial public security 
department, and the provincial state security depart: 
ment will receive a certificate of qualification from the 
provincial state security department. The provincial 
radio and television department will issue licences to 
these units to transmit the television programs from 
satellites of foreign countnes or to transmit television 
ms from estic satellites by means of their 
lite TV +> receiving facilities. Satellite TV 
— receiving facilities installed by individuals must 
reported to the higher level and be examined and 
pe ae by the higher-ups. Regarding those who fail to 
1 for a licence within a time limit and who receive 
satellite TV programs or those who expand the coverage 
and the coverage content without authorization and 
approval, the radio and television, public security, and 
State security departments at all levels have the right to 
supervise, investigate, and stop them. Units that violate 
discipline must strictly handled in line with the 
relevant state regulations. 


ideosing Editorial, Commentator on Eman: ipating 


92CM03014A Shenyang LIAONING RIBAO in Chinese 
5 Mar 92p/ 


[Editonal: “Need For Further Emancipation of Think- 


ing”) 

[Text] During this time when the winds of change are 
blowing internationally, when the Chinese Government 
is functioning well and the people are enjoying peace. 
and when reform and opening to the outside world are 
intensifying, we are diligently studying the most recent 
series of speeches by leading comrades of the Central 
Committee, and realizing all the more the necessity and 
the importance of emancipating thinking 


Even before the Third Plenary Session of the | 1th party 
Central Committee, Comrade Deng Xiaoping noted 
profoundly that only when thinking has been emanci- 
pated can we use Marxism and Mao Zedong Thought 
correctly as a guide for reforming production relation- 
ships and a superstructure that does not correspond with 
the rapid development of productivity, establishing con- 
crete avenues, plans. methods, and measures based on 
the country's realities for realization of the four modern- 
izations. When thinking is not emancipated, and when 
thinking is ossified, many strange phenomena occur 
outmoded ideas increase, the amount of swaying with 
the wind increases, and bookishness separated from 
reality becomes serious. Comrade Deng also called upon 
the whole party to emancipate thinking, to use its brains. 
to seek truth in facts, and to unite as one to look ahead 
Practice has fully demonstrated the correctness of Com- 
rade Deng Xiaoping’s contention. Historically. every 
social advance has been preceded by the emancipation of 
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thinking. Each step in the emancipation of thinking and 
each rise in understanding has meant a step ahead in the 
development of society) Wherever thinking is emanci 
pated, work is filled with vitality and achievements are 
great. Wherever thinking is ossified and people are too 
cautious, no breakthroughs are made in work China's 
world-arresting accomplishments during the past 13 
years of reform and opening to the outside world are. in 
the final analysis, the result of adherence to the party's 
ideological line of seeking truth in facts. steady emancs 
pation of thinking, and active caploration Without the 
emancipation of thinking, there would be none of the 
reform and opening to the outside world of today 
Consolidation and development of the fruits of reform 
and opening to the outside world will continue to require 
us to emancipate our thinking a little bil more. be a little 
more courageous, and accelerate the pace somewhat 


Each of the achievements the province has scored during 
the past 13 years are also atiributable to the emancipa 
tion of thinking, and daring to explore Nevertheless. by 
comparison with advanced areas, the degree to which 
our thinking has been emancipated is still not enough 
Rigidity in thinking still exists in varying degrees Over 
coming rigid thinking. and further cmancipating 
thinking are major political tasks facing us Today. some 
rightist things affect us. and some “leftist” things affect 
us too. However, it is the “left” things that are 
deep-rooted. Some theoreticians and statesmen intims 
date people by pinning political labels on them This is 
not rightist, but “leftist.” “Leftism” has a revolutionary 
flavor as though the more “leftist” one is. the more 
revolutionary. Historically. “leftist” things in our parts 
have been very frightful. Very fine things have been ¢ one 
in by it all of a sudden. Rightism can be the ruin of 
socialism, and “leftism”™ can be the ruin of socialism too 
We must be Vigilant against the mght. but most impor 
tant 1s to guard against “leftism” Rightist things do 
exist, upheavals are rightist! “Leftist” things also exrst 
Terming reform and opening to the outside world the 
introduction and development of capitalism. and sup 
posing that the main danger from peaceful evolution hes 
in the economic realm—such things are “leftist ~ Our 
calling for emancipation of thinking means completely 
rooting out the baneful influence of “leflism” for the 
revival of and perseverence in the party s idcological line 
of proceeding from realities in all endeavors. secking 
truth im facts. It means taking a clear-cut Stand in 
adhering to standards for productivity. giving positive 
support and encouragement to everything that benefits 
the development of the regional cconomy, It means 
surmounting burcaucratism and formalism. daring to 
take risks, and actively innovating. It means vigorous 
development of people's intelligence potential, coura 
geously using ali materials useful to our province's four 
modernizations, and particularly courageously putting 
the younger gencration to work. encouraging them to 
undergo the tempering of experience to 
ability 


increase their 


The key to the emancipation of thinking hes on leader 
ship. An extremely great reservoir of zeal and 


rearivits 
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for the building of socialism can be found among the 
masses that is just waiting for us to develop and channel 
First of all, leaders must believe in the masses, be will 
to take a back seat, listen to what they have to say, a 
report their demands. They must e¢ timely summa- 
rization of the masses’ pioneering spirit, and lend posi- 
tive support and nurture to new things. They must dare 
to innovate, cou sly explore, and not be afraid of 
_—— mistakes. During a period of social change, it 1s 
no to have different perceptions of events that 
occur One should not simplistically label people, one 
must not be critical, and one must not waste precious 
time in endless controversy Instead, one must coura- 
usly experiment and cour sly blaze new trails. 
me people worried that the former rural reform was 
capitalism, so we waited and made some actual achieve- 
ments for them to see. As a result, people who had been 
unconvinced saw the light and admitted we were nght. It 
was through such pioneering and work that Shenzhen 
came into being. It was not talked into being. Urban 
reform today must also be done in this way. Some people 
imagine that each additional increment of foreign capital 
means an additional increment of capitalism y sup- 
pose that because the three kinds of partially or wholly 
foreign-owned enterprises are numerous, then capitalist 
things are numerous, 1.¢.. the development of capitalism. 
Such people do not have even basic common knowledge 
The standard for judging issues of socialism and capi- 
talism should be primarily whether they help the devel- 
opment of productivity in a socialist society, whether 
they help develop overall socialist national strength, and 
whether they help improve the ‘s standard of 
living. Our comrades need not fear the reproach of 
others. They need only set their course and forge ahead 
without turning back. In the course of practice, leaders at 
all levels must constantly weed out the old to bring forth 
the new, they must courageously analyze themselves. 
make comparisons with advanced areas to find short- 
falls, examine themselves critically every day. determine 
what places in their thinking are not consistent with 
reality or are divorced from the masses, what work 
methods limit the development of productivity, and 
whether they are bureaucratic and formalistic in their 
work style: Communist Party members must serve as 
models for the emancipation of thinking. A new year has 
begun. the good earth of Liaoning is stirring with spring 
vigor, and a whole year's work depends on a good start in 
spring. A person rarely gets several chances to do some- 
thing positive in life. Let's further rally spirits, use our 
brains. welcome the convening of the 14th party congress 
with creative achievements. and struggle to move ahead 
with the building of the two civilizations in our province 


Unifying Thinking Viewed 
SK 2804034192 Shenyang LIAONING RIBAO 
in Chinese 17 Mar 92 p / 


[Second in a series of articles on further emancipating 
the mind by a LIAONING RIBAO commentator “The 
Important Basis for Unifying Thinking”. monitored 
PRC media have not been observed to carry an article 


identified as the “first” in the LIAONING RIBAO 
commentator series on emancipating the mind] 


{Text} The recent plenary session of the Political Bureau 
of the CPC Central Commiticoe was very important 
Where should we proceed in the implementation of the 
meeting guidelines” Judging from Liaoning’s specific 
conditions, we should first do a good job in emanc:- 
pating minds. Comrades th t the entire party. 
particularly leading cadres at all levels, should conscien- 
tiously implement Comrade Deng Xioaping’s important 
thesis on building socialism with Chinese charactenstics. 
further emancipate minds in close connection with 
reality, persist in seeking truth from facts. and realist: 
cally solve existing ideological problems. This is the 
important basis for unifying the party's 5 y and the 
preconditions for successfully carrying out all fields of 
work in the future 


“Emancipating minds, secking truth from facts, working 
in unity, and looking into the future” was a major 
principle defined at the third plenary session of the | Ith 
party Central Committee. Over the past more than 10 
years, we took the emancipation of minds as our guid- 
ance in making every step in the work of bringing order 
out of chaos and conducting comprehensive reforms and 
four modernizations. The basic theory and basic line on 
building socialism with Chinese characteristics is the 
greatest ideological theoretical achievement of our party 
iN persisting in emancipating minds and seeking truth 
from facts. Socialist modernization. reforms. and 
opening to the outside world require a very long histor- 
ical process. When the old contradictions are solved, new 
ones will arise, and new situations and new problems will 
emerge in an endless stream. It is impossible to solve 
ideological problems one and for all Therefore. the 
principle of emancipating minds and secking truth from 
facts must be upheld for a long time 


Seizing the current favorable opportunity. accelerating 
the rm and concentrating on pushing the economy 
forward are our most important and pressing tasks. 
However, the ideology of some of our comrades. partic- 
ularly some comrades assuming leadership responsi- 
bility. 1s incompatible with these tasks. For example. the 
many difficulties and contradictions we have met in our 
province's economic and social development are the 
concentrated manifestations of the in-depth contradic- 
tions accumulated for a long time in our economic life 
and the result of the comprehensive actions of both 
subjective and objective factors. They illustrate that our 
ideology of taking economic construction as the central 
task is not firmly cultivated. the emancipation of minds 
iS Not enough, the reform consciousness 1s Nol strong. 
and the mental state is not fully aroused. Under such 
circuMstances, it 1s Necessary to promote the practice of 
further emancipating minds and persisting in secking 
truth from facts 


Further emancipating minds means that we should free 
ourselves from the “Leftist” ideological shackle There 
are both rightist things (turmoils) and “leftist” things 
affecting us. But the deep-rooted things are the “leftist” 
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things. We should guard against rightist things, but the 
most important is to prevent “leflust” things. If we term 
reforms and opening up as bringing in and developing 
capitalism and believe that the main danger of peaceful 
evolution comes from the economic sphere, that means 
we are doing “leftist” things. To weigh the success and 
failure of reforms, including the standard for which to 
judge “socialism” and “capitalism,” we should mainly 
see whether they are conducive to developing the pro- 
ductive forces of a socialist society, to intensifying the 
comprehensive national strength of a socialist country, 
and to enhancing the people's living standards. Things 
that conform with “these aspects” are the things 
demanded by socialism itself or allowed by 1t Only when 
we uphold this standard can free ourselves from the 
puzzie of “socialism” and “capitalism.” 


Further emancipating minds means that we should free 
ourselves from the ideological shackle of the commodity 
economy. As an old industrial base, Liaoning has a great 
proportion of heavy industry and many large and 
medium-sized state enterprises. Thanks to its long 
implementation of the highly-centralized planned eco- 
nomic system, the influence of the commodity economic 
concept has been deep and extensive. The people are 
used to merely applying administrative means and are 
not good al applying economic means, they are used to 
implementing mandatory plans and have neglected the 
role of commodity production, the law of value. and the 
market mechanism. they are used to eating from “a 
common big pot” and practicing egalitananism and have 
regarded the “three irons and big common pot” as the 
supenority of socialism. Especially at the time when 
there were conflicts between the old and new systems 
and the new contradictions and difficulties in our eco- 
nomic life. the people often consciously or subcon- 
sciously copied the old methods that might “tie up” 
enterprises or exercise mgid control over the economy 
Therefore, we should break with the old concept of the 
commodity economy and cultivate a new concept of the 
planned commodity economy and a senes of related 
concepts 


Further emancipating minds means that we should free 
ourselves from the mode of thinking of “copying every- 
thing from books and doing everything according to 
orders from higher-ups.” We should study the “book 
worshipping” of Marxism, have a good command of it. 
and make good use of it. We should not engage in “book 
worshipping.” and should not tailor the reality of life 
with an abstract formula) We should conscientiously 
implement the policies and regulations of organs at the 
higher level. but we should not neglect the actual local 
situations and copy them mechanically in disregard of 
specific conditions. We should properly combine the 
policies and regulations of the higher-ups with the actual 
Situation in our localities. our own departments and 
units, make good, vivid, and sufficient use of the poll- 
cies, and work creatively. It is necessary not to rashly 
negate the new things emerged in reforms. even though 


they may nol conform to some regulations of our depart 
ments. We should allow caperiments and help these new 
things improve themselves 


Further emancipating minds tmples that we should free 
ourselves from the passive spirit of fearing hardships and 
attempting nothing and accomplishing nothing. In addi- 
tion to seeing the difficulties, we should also recognize 
the favorable conditions of overcoming difficulties As 
long as we are not dispirited, we will find many methods 
for overcoming difficulties We should conscientiously 
sum up expenence and lessons. look closely at ourselves 
Again, pay attention to finding out the reasons. and have 
courage to touch those deep-rooted problems that create 
a severe financial and economic situation As long as we 
enhance spirit, make vigorous efforts to make the 
country prosperous, never let success go to cur heads. 
guard against complacency. never avoid the exposed 
problems or conceal shortcomings. grasp the work with 
real efforts, work in a down-to-earth manner. and dare to 
tackle difficult problems. we will be able to create a new 
situation in reform and development 


The basic condition for the emancipation of minds 15 to 
maintain a stable and united political situation, and our 
duty is to remain responsible for consolidating and 
developing this situation. Under the premise of 
upholding the four cardinal principles. we should strive 
to create an active atmosphere and a media environment 
of daring to blaze new trials and to do experiments 
encourage the people to boldly explore and deeply study 
the new situation and new problems in the course of 
reforms and development, and advocate criticism and 
self-criticism. We should conscientiously sum up pas! 
experience, seck things of a regular patiern from it. pay 
greater attention to major issues that affect the overali 
Situation, conduct in-depth investigations and stud) 
define strategic guidelines and policy propositions for a 
certain period, conscientiously organize people to imple- 
ment them, and firmly implement all tasks. In the fina! 
analysis. “one practical step 1s More important than one 
dozen guiding principles 


Grasping ‘Central Link’ Urged 
SK2904040 7°92 Shenyang LIAONING RIBAO 
in Chinese 19 Mar 92 p 1 


[Third in a series of articles on further emancipating the 
mind by a LIAONING RIBAO commentator “Firmly 
Grasp the Central Link”)} 


[Text] To speed up the pace of reform. opening up. and 
economic construction, first of all. we should ideolog: 
cally define the key position of the economic construc 
tion. Comrade Deng Xiaoping has once pointed out 
“Now, we should have determination. Except for the 
outbreak of a large-scale war, we should consistently and 
thoroughly engage ourselves in economic construction 
do everything in line with economic construction. and 
never be disturbed by anything. Even if a large-scale war 
takes place, we still have to continue doing it or redoing 
it after the war. The whole party and al! the people 
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should firmly foster lofiy aspirations and great ideals, 
firmly grasp and never loose them, be more ‘obstinate,’ 
and not waver in the least.” That is to say, taking 
economic construction as a key link is the important 
content of the basic line of the party. There is no second 
key link but only the key link of economic construction 


Taking economic construction as a key link is a correct 
conclusion made by our party by linking the basic 
Marxist principle with the actual Chinese conditions. 
observing the basic requirement of historical materi- 
alism, and proceeding from the basic situation of the 
country. Marxism pays most attention to developing 
productive forces. Liberating and developing productive 
forces 1s the fundamental task in the socialist historical 
stage. Taking the economic construction as a key link 
fully embodies the objective requirement of the law of 
historical development in the socialist society. Now. our 
country is in the initial stage of socialism. The contra- 
diction between the increasingly more maternal and 
cultural demands of the people and the backward social 
production is the major contradiction in the current 
stage. So. concentrating efforts on developing productive 
forces. developing the national economy, and realizing 
the socialist modernization is of more important and 
urgent significance in the initial st of socialism 
Taking economic construction as a key link fully reflects 
this urgent demand. At present, our country is in the key 
socialist modernization penod. We must firmly grasp 
favorable opportunities, persistently take economic con- 
struction as a key link, promote the rapid development 
of the economy, and elevate the economic construction 
of the country and the province to a new high 


Under the current changing international situation. per- 
sistently taking economic construction as a key link and 
speeding up the pace of economic development is of 
extremely important significance to strengthening the 
attractive and cohesive power of socialism. The superi- 
ority of socialism is reflected by the fact that the produc- 
tive forces of socialism are developed at a speed higher 
and faster than those of capitalism. In the struggle 
between the forces for and against peaceful evolution. 
the economic strength is the foundation. The key to 
resisting peaceful evolution hinges on grasping our own 
things. Of this, grasping the key link of economic con- 
struction is of extreme importance. We must work 
wholeheartedly and solidly, engross ourselves in hard 
work, promote economic construction, and make real 
achievements in economic construction further fully 
display the gigantic superiority of the socialist system 


To take economic construction as a key link, we should 
comprehensively and deeply understand the political 
line of the party and realistically ensure that there are the 
organizational and ideological lines Whether we can 
consciously persist in taking economic construction as a 
key link in doing our practical work 1s a matter relating 
to the fundamental attitude toward the political line of 
the party. The whole party and the whole country have 
only one unified central link. That is economic construc- 
tion. No localities and no departments can make excep- 
tions. If we divorce ourselves from the key link of 
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economic construction, implementing the basic line of 
the party will become an empty talk. Leading bodies at 
various levels must constantly take the economic con: 
struction as a key task, pay full attention to it, and really 
become a strong leading core in implementing the key 
link of economic construction, adhering to the four 
cardinal principles, and persisting in the political line of 
reform and open-up. All departments should define their 
work principles and tasks in line with the requirements 
that are conducive to the overall situation of the eco- 
nomic construction and to liberating and developing 
productive forces. Departments are never allowed to 
divorce themselves from or surpass it. The accomplish- 
ments in economic construction should be judged by no 
means according to jobs that we are taking on but 
according to whether the work that we are engaged in 
promotes the economic construction. All leading cadres 
and all work departments should examine their work 
according to the standards for liberating and developing 
productive forces and for promoting economic construc: 
tion. Leading cadres should understand that all depan- 
ments have responsibility for rendering effective service 
to liberate and develop productive forces and have no 
rights to using their functions and power to restrict the 
development of productive forces and interfere in eco- 
nomic construction. We cannot say that the depart- 
ments. even the economic departments, have persis- 
tently taken economic construction as a key link if they 
divorce themselves from the fundamental requirement 
for liberating and developing productive forces. On the 
contrary, under such a situation, the more work they 
have done. the farther they are from the central link of 
economic construction and the more restrictions they 
give to the development of productive forces. Leaders at 
various levels should comprehensively understand and 
implement the basic line of the party. consciously lib- 
erate and develop productive forces, eliminate all the 
obstacles for the central link of economic construction, 
and promote the overall progress of productive forces 
and society. In the spirit of seeking truth from facts, we 
should emancipate our minds in a down-to-earth 
manner, boldly step forward. do solid work, and make a 
new and greater development of the province's economic 
construction, reform. and open-up 


‘Crucial’ Reform Question Noted 
SA 2904043592 Shenyang LIAONING RIBAO 
in Chinese 24 Mar 92 pi 


[Fourth in a series of articles on further emancipating the 
mind by a LIAONING RIBAO commentator “Firmly 
Grasping the Crucial Question”) 


[Text] In further emancipating the mind, we should 
firmly grasp the crucial question. Failing to emancipate 
the minds and having no courage to make a big step in 
reform and opening up means. in the final analysis. being 
afraid of following the path of capitalism when more 
capitalist things are utilized. The crucial question is 
which to uphold. capitalism or socialism. Only by firmly 
grasping this crucial question to clear up right and wrong 











1 REGIONAL 


and to get md of suspicions can we truly emancipate our 
minds and boldly try and carry out reform and opening 


With regard to this question, we must understand the 
following several principles. First, the most important 
and fundamental task of socialism is precisely to eman- 
cipate and develop productive forces. Second. regarding 
public ownership as predominant and achieving 
common prosperity are the fundamental principles of 
socialism which we must adhere to. Third, there is no 
ready-made mode for socialism. and socialism with 
Chinese characteristics 1s created by us. All these princi- 
ples have been thoroughly explained in detail in a series 
of important expositions made by Comrade Deng 
Xiaoping with regard to the building of socialism with 
Chinese characteristics 


To truly uphold socialism and scientific socialism, we 
cannot but define the fundamental task of socialism 

During the “Great Cultural Revolution.” the “gang of 
four” absurdly raised the slogan of preferring poor 
socialism to rich capitalism. As a result, China stagnated 

Comrade Deng Xiaoping sharply pointed out in one of 
his speeches: “In carrying out socialism, we must 
develop productive forces. and poverty is not socialism 

We should, of course. persist in socialism. But. to build 
a socialism superior to capitalism, we must first establish 
a socialism which can extricate us from poverty 

Although we say that we are engaged in socialism now, 
yet, in fact, we are unqualified to do so. Only until the 
middle of the next century and until we reach the level of 
a medium developed country, can we say that we have 
truly carned out socialism and can justly and forcefully 
say that socialism is superior to capitalism Now, we are 
walking towards this destination “ Reform and opening 
up is precisely to emancipate productive forces and to 
promote the development of the socialist society. We 
should naturally try and carry out reform in a bold way 

Why are we afraid of carrying out capitalism, and why do 
we fear others saying that we are engaging in capitalism” 


There are two basic principles for socialism. One 1s to 
develop an economy with public ownership as the main 
body. and the other is to achieve common prosperity 
instead of engaging in polarization. Since the introduc- 
tion of reform and opening up. we have never divorced 
from these two principles. In deepening reform and 
expanding the opening up in the future, we will still 
adhere to these two principles. Some people worry that 
China will become a capitalist country. Such a worry is 
by no means groundless. However, we cannot use empty 
talk but should use facts to free them from this worry and 
to reply to the people who hope that China will become 
a capitalist country. The fact is that we have upheld the 
two basic principles of socialism. As carly as when we 
first began to build special zones, some persons sus- 
pected whether China would engage in capitalism. How- 
ever, the achievements of special zones have alread) 
given them the answer that special zones are of socialism 
rather than capitalism. In special zones, public owner- 
ship 1s the main body. Thus, we should initiate. as much 
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as possible, joint ventures involving foreign investment 
and should not be afraid. We have favorable conditions. 
have large and medium-sized state enterprises, and have 
township and town enterprises. What 1s more important 
is that political power is in Our hands. Moreover, 11 1s the 
state and the people rather than capitalism that receive 
the greater part of the profits. It is groundless and is 
contrary to common sense to think that more foreign 
investments means more capitalism and more develop: 
ment of capitalism 


Will some problems crop up in the course of reform, and 
will some negative affects be brought about by opening 
up” The answer is affirmative However, there is nothing 
to be afraid of, because we have ways to tackle it. For 
instance, to extricate ourselves from poverty as carly as 
possible. we have encouraged a portion of people and a 
portion of localities to become prosperous first and have 
had these people and localities bring along the backward 
with the purpose of achieving common prosperity 
finally. If we let the rich be even richer and the poor be 
even poorer, it is easy to produce polarization. This 
problem should be tackled and 1s not difficult to tackle so 
far as the socialist system is concerned. The way to solve 
this problem 1s to let those who become prosperous first 
help those who are not rich, and to let advanced localities 
support backward ones. Of course, we must seize correct 
opportunity and choose proper methods. Otherwise. it 
will again lead to egalitananism and the practice of 
“eating from a common big pot.” This will not only 
prevent us from achieving the purpose of common 
prosperity but also probably hold back those which have 
already become prosperous 


There are basic principles for socialism but there are no 
ready-made modes for socialism. Socialism is an active 
and lively creation of the masses and is turned out by the 
masses. Therefore. for the question which we are 
engaged in—socialism or capitalism. the answer 1s just 
practice, the practice of the vast numbers of the masses 
under the leadership of our party. Helping to expand the 
productive forces of the socialist society. helping to 
enhance the comprehensive national strength of a 
socialist country. and helping to improve the people's 
living standards should become the basic criterion for 
judging our work. So, we can clearly understand that 
utilization of some achievements scored by capitalism 1s 
not equal to carrying out capitalism and following the 
path of capitalism. For instance, the joint ventures 
involvir g foreign investment are under the control of the 
entire ¢ litical and economic conditions of our country 
and are a useful supplement to the socialist economy. 
thus being conducive to socialism in the final analysis 
Some things. such as negotiable securities and the stock 
market, should be tried out boldly To make socialism 
superior comparable to capitalism. we must boldly draw 
and use al! the achievements of human society's civill- 
zation and all advanced managerial forms and opera- 
tional methods reflecting the law of modern socialized 
production created by various countries in the current 
world, including the Western developed countries 
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If one i Hot convinced at the moment, he should be 
allowed to see. However, we should not argue with him 
We need to race time. seize opportunity, and create new 
ways for reform and opening up 


Quickening Economic Pace Needed 


SALS8OF0E S092 Shenvane LIAONING KRIBAO 
in Chinese 25 Mar ¥o pl 


[Fifth in a senmes of articles on further emancipating the 
mind by a LIAONING RIBAQO commentator “Quicken 
the Pace of Economic Development’ 


{Text} An extremely important guiding thought for the 
current economic work 1s to seize the current favorable 
opportunity and take advantage of the favorable condi. 
tions that have already emerged to speed up economic 
development and bring it up to a new stage every few 
years 


China's economic devclopment has been expedited since 
the third plenary session of the [lth party Central 
Committee. It leaped between 1984 and 1988 in partic. 
ular. In these five years, China's wealth increased tre- 
mendously, the national economy as a whole was 
brought to a new stage. and a maternal foundation was 
laid for the smooth progress of the economic improve- 
ment and rectification in the three years afterwards 
Both international and domestic experiences proved that 
it 18 totally possible to seize opportunities and exert a few 
years of efforts to accelerate the economic development 
ina certain period and make big strides to bring it up to 
a new stage 


Quickening the pace in cconomi development is a 
correct choiwe in the current international and domestic 
situations. Only when we accelerate our own economic 
development can we stand firm in the competition in the 
world cconomic market and continue to expand our 
position, and can we fully manifest the superiority of the 
socialist system and enhaoce people's faith in socialism 
Maintaining a fairly high growth rate in economic devel- 
opment is also a need in safeguarding the political 
Stability in the country. A stable social environment and 
political situation are the foundation and prerequisite 
for us to carry out the work in vanous fields. In this 
sense, stability 1s an overwhelming task. If we fail to 
attain the designated economic growth rate, we will have 
difficulty in maintaining the stable political and social 
situation Only by accelerating economic development 
and mecting the people's ever growing needs in their 
maternal and cultural lite can we maintain social sta- 
bility 


We are also faced with an excellent opportunity. The last 
year saw an important change in the international situ- 
ation, which provided us greater room to manoeuvre in 
the international political and economic stage: We may 
continue our efforts to create an environment favorable 
to domestic construction. At present, there 1s political 


and social stability on the country, and the vast number 
of cadres and ordinary people have the strong will to 
promote China's cconomy promptly 


Since the third 
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plenary session of the | th party Central Committee, our 
party has effected the shift of its work focus, pul forward 
the basic line consisting of “one central task and two 
basic points,” and drawn up a senes of principles and 
policies. The deepened reform has brought and is 
bringing the relationship between various economic sec- 
tors into better balance, has boosted the enthusiasm and 
creativity of the masses, has helped open China wider to 
the outside world, and has broadened the road for 
economic development The socialist system with public 
ownership as the predominant sector has ensured us to 
rationally dispose the resources of production on a larger 
scope and mustered them for important undertakings 
After the economic improvement and rectification, Lia- 
oning has gone out of the slump, its production effi. 
ciency has begun to pick up, and its capacity to cope with 
market changes is increasing As long as we make the 
best use of these favorable conditions, our economy can 
be developed more speedily and more successfully 


Quickening the pace in economic development is not 
contradictory to the principle of developing the economy 
in a sustained, stable, and coordinated manner Sus- 
tained and stable development means that the economy 
should continuously rise in a stable manner for a fairly 
long period of time. However, this cannot be interpreted 
as development at an average rate every year Develop- 
ment growth rates in different years cannot be the same, 
and sustained and stable development also implies 
development by leaps and bounds Coordinated devel. 
opment means planned and proportionate major eco 
nomic sectors. Developing the national cconomy in a 
proportionate manner and enabling the various compo- 
nents of the national economy to maintain definite 
proportions is the objective demand of the socialized 
large-scale production. Stability and coordination are 
relative but not absolute, and only development 1s 
unchangeable truth. There is also a prerequisite for 
quickening the pace in economic development. That 1s. 
we should emphasize efficiency and quality, and develop 
the export-oriented economy As long as the economic 
efficiency and product quality are high, and our products 
are export-oriented and can carn more foreign exchange 
for the state, the faster the growth rate 1s, the better it will 
be 


Of course, accelerating economic development does not 
mean acting recklessly, nor unrealistic “great leap for- 
ward.’ Developing the economy 1s a task to be carned 
out in a conscientious manner, and we should respect the 
objective law and objective conditions. This 1s a prin- 
ciple we should adhere to when performing the economic 
work of both the entire country and a locality. Of course, 
we must no longer divorce ourselves from reality to 
develop the great leap forward. However, it 1s also wrong 
to remain passive and conservative, slow down the 
growth rate, and not develop speedily when we have the 
favorable conditions to do so Being afraid of the reemer- 
gence of a new overheated economy, some comrades are 
overcautious and dare not make big strides bravely 
Evidently. such a tendency should be overcome 
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When domg all our work, we should strive to make it safe 
and avoid mistakes. However, making it safe does not mean 
Slagnation still less regression. Our basic purpose is to 
emancipate the mind, make greater strides, take actions 
actively, achieve development in productive forces, enhance 
the comprehensive national strength of the socialist country 
and improve people § living standard 


On Emancipating Productive Forces 
SA J00405 O49 Shenyane LIAONING RIBAO 


n Chinese 27 Mar 92 p 1 


1 in a series of articles on further emancipating the 
mind by a LIAONING RIBAO commentator: “Reform 
Is Also Meant To Emancipate Productive Forces’) 


i Text) Liaoning must deepen reform if it is to bring its 
economy up to a new stage 


In the past few years. people said that our province 
enjoyed many favorable conditions and advantages for 
economic development, but its ranking in the country 
continued to fall and its gap from the coastal advanced 
provinces ind citves in southeast China was widening. 
thus creating a sharp contrast with these provinces and 

ties How did such a situation take shape then” There 
were Many reasons for it. but, as far as our work was 

ncerned, the major one was the light weight we gave to 
reform and the small extent and slow pace in reform 
That the irrational economic structure had fettered the 
devclopment of productive forces was an objective fact 


everyone acknowledged 


For example. we have a great number of large and 
medium-sized enterprises. which, no doubt, represents a 
major advantage However. they lack autonomy, face too 
many restrictions from outside. and have experienced 
little change in their internal operating mechanism. The 

mmon big pot. tron mee bowl, iron wage. and iron 
position were broken for some time. but were later 
restored again. In such a condition, it is only nature that 
enterprises lack vigor 


Another example is that we have advantages in iron and 
Steel, nonferrous metal, petrochemical, and machinery 
industries. However. the market for relevant means of 
du trom being perfect and the barners 
between different regions and different departments 


block their circulation. This plus our lack of finels 
processed products of high technology content makes it 
difficult t ndustrial advantages into advan- 
tages mark mpetition and. more difficult. into 
Wd\a is Aport 
The other example is that we have fairly substantial 
entific and technological forces. which also represents 
in advantage However. the market for science and 
techt gs has not developed well. science and tech- 
gy ha not been closely coordinated with the 
conon and policies toward relevant scientific 
research units and personnel have not been fully relaxed 
and gorated. In such a condition, turning scientific 
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and technological achievements swiftly into direct pro 
ductive forces remains merely a good idea 


From these examples, we can see that Liaoning’s many 
advantages only provide a kind of objective possibility 
for developing the economy fairly rapidly The key to 
turning this possibility into reality les in increasing the 
weight and expanding the extent of reform. further 
eliminating the shackles of old systems. and emanc: 
pating and developing productive forces 


As carly as in 1985, Comrade Deng \iaoping pointed 
out: “Reform is the self-improvement of the socialist 
system and, in a certain extent, effects a certain revolu 
tionary change.’ As far as we can understand, the 
“revolutionary change’ refers mainly to the emancipa- 
tion of the productive forces shackled by old systems 
The revolution was meant to emancipate productive 
forces, and reform is also Meant to emancipate produc- 
tive forces. We overthrew the reactionary rule of impe 
nalism, feudalism, and bureaucratic capitalism to eman- 
cipate the productive forces of Chinese people This was 
a revolution and, therefore. revolution was meant to 
emancipate productive forces 


After the basic socialist system was established. we also 
needed to fundamentally change the economic system 
that fetters the development of productive forces and 
establish a socialist economic system full of Vigor and 
Vitality to promote the development of productive 
forces. This is reform and. therefore. reform is also 
meant to emancipate productive forces’ We should 
understand the necessity and importance of reform from 
this perspective. further enhance our sense of reform 
and achieve new progress in reform and « pening up 


How to emancipate and develop productive forces 1s a 
Question to which no ready answer can be found in the 
“books” on Marxism. Neither 1s there a successful pal- 
tern in the real life of the world. We should rely on our 
own practice and exploration Therefore. we should 
emancipate our minds and have the courage to blaze new 
trails, conduct experiments. and take some risks. Never 
should we falter and limp like women with bound feet 
The development of Shenzhen today. the new situation 
of the advanced coastal provinces and cities in southeast 
China, and the road of building socialism with Chinese 
characteristics are all attributed to the efforts to blaz« 
new trails. Without blazing new trails. it 1s impossible for 
Liaoning to bring its economy up to a new stage. When 
blazing new trails and conducting experiments. it 1s 


difficult for us to avoid msks and mistakes. which 
however, are nothing to be afraid of. What we should 
fear 1s being panic-stricken and hesitant to press forward 


A positive attitude is one to sum up experiences on a 
regular basis, persist in what 1s correct. swiftly correct 
what 1s wrong. and step up efforts to solve new problems 
when they emerge 


As reform is meant to emancipate productive forces, tt 1s 
bound to encounter numerous complicated situations 
More than a decade of reform poses an unprecedented 
impact on “leftist” ideas. traditional ncepts. ossified 
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patterns, and the force of habits and, therefore, is bound 
to face their rebound. In addition, 1 also takes time for 
the people to gradually adapt mentally to the reform 
Reform has brought and is bringing more and more 
economic benefits to the people. However, it is impos: 
sible and also improper to demand that every reform 
measure brings actual benefits to every person swiftly 
On the contrary, some localities, departments, enter- 
prises, and individuals need to sacrifice some interests 
for the time being Such adjustment in relations among 
various sectors in terms of interests will last for a rather 
long period of time and is a matter deciding whether 
reform will proceed smoothly Therefore. we should 
clearly understand the protracted. arduous, and comph- 
cated nature of reform, be fully mentally prepared for ut 
and combine the revolutionary spirit of conducting 
exploration and blazing new trails bravely with the 
scientific approach of seeking truth fron, facts, doing 
more work, and talking less We should have great 
courage, steady steps, and meticulous work when car- 
rying out reform. However, first of all, we should have 
great courage. This is our conclusion 


NORTHWEST REGION 
Articles Examine Aspects of \injiang’s Situation 


‘Missed Historic Opportunity’ Recalled 


Y2CMO2024 Paris MINZHU ZHONGGUO 
(DEMOCRATIC CHINA) in Chinese 
No 8. Feb 92 pp 17-18 


[Article by Yuan Ming (7086 6900), formerly deputy 
director. Theoretical Research Office. Central Party 
School “Missed Histone Opportunity. Recalling the 
Trp to Xinjiang 10 Years Ago”) 


[Text] A histone opportunity was missed because of the 
obstruction of hard-line Han chauvinists within the 
CPC 

I made a trip to Aimpang in September and October 
1981. The Xinjiang issue was less explosive then. We 
were still at a port in history when ut would have been 
easier to solve it, but the opportunity was missed because 
of the obstruction of hard-line Han chauvinists within 
the CPC 


That historical opportunity arose trom Hu Yaobang’s 
[S170 6069 6721] trip to Xizang. From 22 to 30 May 
1980, Hu Y aobang went on a study tour to Xizang with 
Wan Li [8001 6849] After listening to the Xizang 
people. he said that besides reversing the vast number of 
unjust verdicts and throwing oul the numerous framed- 
up charges inherited from the past. we must take six 
basic steps: |) Practice full autonomy, 2) Recuperate and 
rebuild. 3) Adopt special and flexible policies suited for 
Xizang to develop the local economy. 4) Provide sub- 
stantial funding to boost agriculture and animal hus- 
bandry output so as to meet the urgent daily needs of 
Xizang people. 5) Revive Xizang’s cultural, educational 
and scientific undertakings. and 6) Transfer back to the 
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interior in Stages cadres stationed in Nizang. The pur 
pose of these six sicps was to give Nizang genuine 
autonomy. Given the conditions prevailing at the time 
it was the right thing to do to promote Nizang econom-. 
ically and culturally and safeguard the Nizang people's 
existence and freedom 


For a time between the summer of 1980 and eariy 198) 
therefore, there were gratifying changes in Nizang After 
he returned to Beying, Hu Yaobang issued a string of 
documents aimed at throwing out all the trumped-up 
charges and reversing the unjust verdicts. including the 
“Buddhist monk case.” “Fupan organization case.” “the 
case of the underground temples,” “the case of the four 
treasonous clans.” “the seven-star party case.” and the 
“Zhonghua Minzhudang case ~ On 6 August 1980 the 
CPC Central Commitice and the State Council approved 
the report of the party commuttce and the people's 
government of the Nizang Autonomous Region on the 
large-scale withdrawal of cadres and workers stationed in 
Xizang. and ordered their immediate transfer 


These measures won the praise of the Dalai Lama When 
Hu Yaobang was elected chairman of the CPC Central 
Committee at the Sixth Plenum of the | ith CPC Central 
Committee, the Dalai Lama sent him a congratulatory 
telegram, which was carried by NINHU A The prospects 
looked good for a peaceful settlement of the Tibet 
question 


What was being done in Tibet had an immediate impact 
on Xinjiang. Between 10 and 14 July 1980, Hu Yaobang 
presided over a discussion at the Secretariat of the CPC 
Central Committee over the Xinjiang question and put 
forward six points relating to Xinjiang work. which by 
and large were variations on the six steps being under- 
taken in Tibet. As Hu Yaobang saw it. the Ninpang 
question was not as complicated as the Tibet issue. It had 
no religious leaders in cxile or a government in exile. It 
had no independence movement supported by for- 
eigners. Economically and culturally and in transporta- 
tion, Xinjiang was also superior to Tibet. So ut would 
seem that it would not be as difficult to solve the 
Xinjiang problem. What was not expected was the resis- 
tance from hard-line Han chauvinists on the CPC Cen- 
tral Committee 


When I went to Xinjpang in 1981. ut had been | year 
since the Secretariat of the CPC Central Commitice put 
forward the “six points for Tibet and the “six points for 
Xinjiang.” The “six points for Tibet” had already been 
suspended, while tension was also beginning to mount in 
Xinjiang. Wang Feng [3076 6912). charged with imple 
menting the “six points in Xinjiang” had just been sent 
packing from Xinjiang. | do not know the former Xin- 
jiang leader well. From what | heard. he was probably 
very much to the left when he was implementing the 
nationalities policy in Xinjiang. which explained his 
local unpopularity. Later. though. he enforced the CPC's 
“SIX points” so vigorously that he was removed by the 
Han chauvinists 








no REGIONAL 


That year | epent almost 2 months touring Xinjiang from 
north to south and came into contact with members of 
the local nationality as well as Han cadres and people By 
and large. most minority cadres and people were warm, 
friendly, and very eager to talk to us. In contrast, some 
Han cadres. people of our own nationality, were w 
and even hostile One possible reason might be that bot 
myself and my two fellow travelers came from the 
central party school and were as toeing Hu 
Vaobang’s line In contrast, some Han cadres in Xinjiang 
were opposed to the “sia points for Tibet” and the “six 
points for Xinpang” put forward under Hu Yaobang’s 
auspices 


We went to Aimpang to study the region's economic 
development But i was not long before | learned that 
there could be no economic development in Xinjiang 
without national autonomy and openness Xinjiang has a 
good natural environment and abounds with natural 
resources Such basic national facts of life as “overpop- 
ulation” and “lack of resources” do not apply to Xin- 
jang The Xinpang nationality was quite open intellec- 
tually and culturally, Why. then, is Xinjiang so poor? 


One underlying reason is that as a poe 5 international 
trade route opened up since the Han and Tang dynasties, 
Xinjiang has been sealed off for a long time. Another is 
that the local industry has long been repressed and 
unable to develop freely 


This explains why the “six points for Tibet” and the “six 
points for Xinjiang” were enthusiastically embraced by 
the nationalities. ——- the cadres, in Xinjiang. while 
the response of Han cadres was less uni Some 
cadres who were of a higher quality politically and 
culturally and were more open in their thinking 
approved of full national — for xinjiang and 
were more reconciled to being transferred into the 
interior Less enlightened in their thinking were those 
Han cadres who had received more privileges and ben- 
efits in Xinjiang than the level of their abilities justified 
In the absence of some woven psig Beg their behind. 
the-scenes supporters, it seemed that they would have no 
chore but to return to the intenor in compliance with 
CPC policy 


Th. chief behind-the-scenes opponent of the “six points 
for Tibet” and “six points for Xinjiang” was none other 
than Wang Zhen [3769 7201], who led troops into 
Ximpang and was for a while military regional com- 
mander Actually he did not remain commander for 
long. having been dismissed by Mao for bullying 
the local nationality Mao Zedong sent Xi Zhongxun 
[$045 0112 0534) to Xinpang to correct Wang Zhen's 
Han chauvinism and cased him into the job of minister 
of agriculture and reclamation. The reputation of this 
general was built upon the cropland from Nanniwan to 
Heilongjiang. not the hurly-burly of the battlefield As a 
result, Wang Zhen had no say on the ov ge | issue as 
jong as Mao Zedong was alive. During the Deng 
Xiaoping cra. however. he resurfaced as a self-appointed 
Zuo Zongtang [1563 1350 2768] and went around 
boasting of his “glory days” as the local tyrant of 
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Ainjiang. Moreover, he acted as if he were an authority 
on the Xinjiang question and frequently intervened in 
Ninjiang affairs 


The split between Wang Zhen and Deng Liqua, on the 
one hand, and Hu Yaobang. on the other, was sll little 
known in the interior bul was much more open in 
Xinjiang, particularly in places like Kashgar, where 
ethnic strife was fierce As soon as we arrived at Kashgar, 
a Uygur cadre tracked us down and said to us emotion: 
ally, “We support Hu Yaobang’s ‘sia points for Xin- 
jiang.” Why have they been suspended” Han cadres were 
supposed to be withdrawn Why aren't they being with: 
drawn now? On the contrary. reports say it 1s Maimaite 
who would be transferred oul of Xinjiang What is going 
on?” He added, “During one of his trips to Xinjiang, 
Wang Zhen said that he would be buried at Tian Shan in 
Xinjiang after he dies We would not allow the bones of 
this heathen, a murderer of the people of Xinjiang, to 
defile the sacred soil of Tian Shan. If they bury hum here, 
we would dig it up.” Another Uygur cadre wanted us to 
ask Hu Yaobang to send Xi Zhongaun to Xinjiang He 
said, “Wang Zhen and Deng Liqun oppressed minority 
cadres way back. It was Xi Zhonexun who put things 
right. Xi Zhongaun understands th. pe ple of Xinpang 
Only if he comes here can Xinjiang prosper.” Even the 
most radical minority cadres in Xinjiang we came across 
were Nol antagonistic to all Han people and Han cadres 
Nor did they advocate total independence from China 
All they wanted was genuine autonomy and the freedom 
to be the true master of the territory of Xinjiang. They 
were opposed to Han chauvinists like Wang Zhen and 
Deng Liqun who bullied and oppressed them They 
welcomed Han friends who helped them. like Hu 
Yaobang and Xi Zhongxun. All the Uygur, Kazak. 
Uzbek, and Tajik cadres we met were open, candid, not 
at all inhibited Some did not speak the Han language 
but since we had an interpreter. they were able to 
converse with us in a friendly way We discovered that 
most Han cadres who spoke the local languages and 
served as our interpreters got along very well with 
Xinjiang cadres and the Xinjiang people and seldom 
displayed Han chauvinist prejudice But they were more 
guarded than their Xinjiang counterparts and less ready 
to voice their opinions for fear that something bad would 
happen to them if the leaders found out 


In Kashgar we met an elderly Han cadre who had worked 
in southern Xinjiang for years Throwing all caution to 
the wind, he lashed out at Hu Yaobang and even Mao 
podene te our faces. saying. “When Mao Zedong trans- 
ferred Wang Zhen and Deng Liqun out of Xinjiang years 
ago, he was making a big mistake. What he did only 
fucled the growth of Xinpang nationalism This time 
around Hu Yaobang came up with the ‘six points for 
Xinjiang. and now things have gotten out of hand in 
Tibet and Xinjiang. Soon we would all be sent packing 
What the hell does Hu Yaobang know” Full autonomy’ 
You give them autonomy and they would only turn 
around and create an East Turkistan Hu Yaobang also 
wants to withdraw Han cadres to the interior, That 
would be like surrendering Xinjiang to the Soviet Union 
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and Turkey ony a Waiter would do such a thing” He 
added. To stabilize Ninjiang. we must send hard-liners 
like ike Wane Zhen and Deng Liqua here 


Al the time Wang Feng had already left and was replaced 
by Gu Jingsheng (6253 2529 3932), who was neither a 
hard-liner nor a Mr. Nice Guy. Neither side was really 
happy. hoping that somebody else More to its lhing 
would be sent to Xinjiang 


Opportunity Knocks But Once 


It seems that the historic opportunity of a decade ago 
would not come this way again 


Had the CPC Central Committee ignored the obsiruc 
tion by such Han chauvinist hard-liners as Wang Zhen 
and Deng Liqun and persevered with Hu Yaobang’s six 
points for Tibet” and “sia points for a we 
would have given full autonomy to Tibet and Ninjang. 
alt the same time preserving China's unity 


When | met the Dalai Lama in New York in 1989. ” 
continued to cxapress his admiration for Hu Yaoba 
thought of full autonomy In his speech in Strasbourg 

still called for negotiating with the CPC to po + dh 
autonomy and avoid armed confrontation and breakup 
The best time for negotiation was when the Dala: Lama 
seni a telegram to Hu Yaobang in 198! a 
the latter on his ddectics » as chairman of the CPC Central 
Committee With good faith on both sides. it would have 
been possible to reach an agreement that would give full 
autonomy to Tibet and avoid breaking China up This is 
true for Xinpang as well as Tibet 


Second. had Xinjiang and Tibet been opened up to the 
outside world on the basis of full autonomy 10 years ago 
they would have achieved a good measure of progress 
and stability by now after a decade of economic and 
cultural development With the CPC embarking on 
reform and democratization and opening up to the 
outside world. a continual union could have been main- 
tained and breakup avoided 


Yet the situation today is different from that 10 years 
ago 

To n with. the internal situation has changed As Ms 
Xia Zhul) [1115 4551 7787] noted in her report. the 
Chinese Communists’ dictatorial rule in Xinjiang in the 
past 10 years has only made the various nationalities 
there much more resistant than 10 years ago Today the 
nationalities in Xinjiang no | t limit their demand to 
full autonomy Nor do they wiih believe in the commu- 
nists’ promises of “autonomy “ More and more they are 
choosing the path of splitting from China 


The ecaternal conditions have changed as well The 
achievement of independence by Soviet republics in Asia 
has greatly intensified the desire for independence 
among the vanous nationalities in Xinjiang Even the 
Dalai Lama. breaking with his own demand for 
autonomy) in his Strasbourg address. has declared that he 
now wants to fight for the independence of Tibet through 


non-violent means 
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in other words, even the “sia points for Tibe,” and the 
“eis points for Ninjiang cannot now meet the demand 
of .~ various nationalities in Tibet and Ninjiang i is 
too late 


What then does the future hold for Tibet and Ninjang” 


First, today the CPC Central Commitice is not willing to 

ant full autonomy, nor would the nationalities be 

y with full autonomy So full autonomy is out of the 
question 


Second immediate independence That will lead to 
bloodshed and heavy losses Not advisable 


Third. the forces of freedom and democracy in Ninja 
and Tibet can form a close union with the forces a 
freedom and democracy in all of China, creat 
powerful anti-dictatorship alliance and putting an ¢ 

the Chinese Communists’ one-party dictatorship 
including the Han chauvinists dictatorship in Xinjiang 
and Tibet It would then be up to the various national 
ties to make their own choices in a democrat China 
through peaceful consultation 


The third option. | believe, will be the new historic 
opportunity for the forces of sreedom and democracy 
among China's various nationalities within 10 years 
following radical changes both at home and abroad 


Pollution, Rights Violations Noted 
920 M02028 Paris MINZHL ZHONGGLO 
IDEMOCRATIC CHINA] in Chinese 
No & Feb 92 rp 19-21 


{Article by Yan Ding (3099 7844). mainland scholar 
currently with Stanford University “Nuclear Pollution 
and Human Rights Violations in Xinjpang”] 


[Text] All trees near the nuclear testing site have been 
defoliated Everywhere you find people suffering from 
hair lows and skin diseases that make their shin turn 
scaly 


Within 750 kilometers from the testing center— 
rivangyenepoe Valley Xinprang—is a large swath of land 
in the northwestern corner of China containing towns 
lakes and mountains 


Huangyanggou 1s located at 4) 5 north and 88 5 
degrees cast To its west. a mere 270 kilometers away are 
the densely populated Kuerle Shi and the Yang: Hu: 
Autonomous County Malan. the testing center's rear 
service city, only 180 kilometers away Situated to the 
leeward of Huangyanggou. only |27 kilometers away 6 
the farm belonging to the Moth regiment of the second 
agricultural division of the Xinjiang Production and 
Construction Corps Thies area 1s also a leading asbestos 
mining area in China 


The atomic bomb testing site. which 6 a resinicted area 
is mostly surrounded by well-known histoncal cities To 
the cast are Dunhuang «ith its Buddhist treasures. and 
Thousand Buddha Cave To the north are the ruins of 











a? 


ihe ancient state of Cran hang | sha ip 
on 210.000), a large prod: " ’ Tr 
To the northwest is lb ruma: (pom t" 
Ye aulonomous fogion ' sprit | 
sifatogically vital city of Ku population ’ 
known as fields (cropland) | ihe | ‘\ 
ihe southwest is Auche. the leadiny VA 
Region, formerly the Kingdon 

south are Nuome:. Muotian Shi VM 
ihe latier three abounding in if 
southeast. about 200 hil: 

Qiany: Mu and top N 

error. known if heal . 
celebrated if the world toda 

of the anceent stat: ri 
Thousand Buddha ( ay: 
and the grave of the Pragrant ti 

known 16 the fact thal toda 

Western Region mluding n 

men and women arn 

pollution 1 how poopic wi 

Karak. and Mui. a » mH 

have such basen rieht 

protest Nuclear pollutior 
reached an alarming 

testing station ha 

find peop sullering ' | 

that Make their shin t 

iesiing Of & Muctlear ad 


ihousands of mil 
without fail str 
fallout has reached 
ment 
Han people and mem! 


ne E : " 
ia 


hundreds of mules ti 


hven more | 


silence 
on 


high sour dit at 


milthons of € hinew 
as an individua i} 
hucicar pollul 

tv right io den 
Since the (1 

herr first aton ty 
conducted trea 
heorreten §=T Pa may th 
n the almowpl 

Not tha i? 

werhout ' : 

hey tried tor : 
ina wulhecasi 
Auniun Shas 

which ate spare : 
burden arc Dun : 


whic? | nm TF 


“areaier?y | at 


NECMONAT 


JPRS4 ARV) OW 
it Juwme 199) 


Jiang Zemins “Tleman Hights bP qual Right to | ive 
Theory, Sertowsmess of Nuclear Pollution and Its 
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Song Renqiong |) 445 0117 4522), as well as such scien: 
tats as Wang Chang [3769 2490), a Sang 6929 
0005 1730), and Deng Jiaxsan [6772 447! 0341), did 
Make reference to nuclear pollution here ad there in 
ther writings on the development of Ch aa's nuclear 
arms industry and expressed their misgivings Bui 
because of such all-important considerations as 
“national wg Fi ang ol and “national power,” 
they either difficulty v7 up the subject or 
considered nuclear pollution a fair price to pay 


In a system like this which treated the life of an indi 
vidual with utter disregard, even high-ranking party. 
government and militafy cadres, not to mention rank: 
and-file servicemen, military officers, of logistic per: 
sonnel, were incapable of self-pr-cervation and failed to 
spare themselves the perl of nuclear pollution 


The Malan nuclear testing base adjoins Kuerle Shi. the 
capital of the Beyinguolone Autonomous Prefecture 
According to CPC regulations. the government of the 
jurisdiction where the testing base is located has the 
obligation to support and astist the base by providing 
materials. vegetables. and other convemences To show 
that the arny and the people are as inseparable as fish 
and water and as a ure of respect for the local 
government. local le would be invited to observe 
every nuclear test. followed by a celebration dinner 
Most of the top leaders of Bayinguoleng Autonomous 
Prefecture. including the secretary and deputy secretary 
of the prefectural party committee, the prefectural chief. 
as well as the commander and political commuissar of the 
second agricultural division of the local construction and 
development corps. served under Wang Zhen in Brigade 
359 For decades they went through hell and high water 
with the CPC. Yet every time they were invited to 
observe the testing of a nuclear weapon, these veteran 
comrades would wrack their brains to come up with an 
excuse for not attend: eon iliness of a previous 
engagement cvent they verbally accepted the 
invitation. This was a political duty, so they dared not 
tel! the truth. namely that they were wary of nuclear 
pollution Yet they saw and heard with their own cyes 
and cars the horrible consequences of atomic diseases 
#ut they really had no choice In the same way that they 
did not give the people in their own jurisdiction the nght 
to choose. they themselves were stripped of the basi 
human right to protect one’s own life 


it maght be that for reasons that had to do with military 
needs of military discipline. the Chinese Communists 
did not allow the soldiers statvoned at the Malan military 
Sase and their dependents to leave the testing zone But 
they do not let people in the surrounding arcas who have 
suffered directly relocate or protest cither, nor have 
effective protective measures even been taken Take 
Kuerle Shi, Yanq: County, and Wushitala County. for 
instance Whenever an atomu bomb was caploded. the 
local population would hear a thunderous foar rolling 
acrows the land. ratthng windows. doors. and houses The 
nose often lasted a while followed by a gust of bosling 


hot wind The next day the people would Sear on the 
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Central People’s Broadcasting Mation that (hina had 
successfully exploded yet another atom bomb Onl 
then they know what caused the “rolling mine.” 
Over time, whenever they heard a “rolling mine” 
sweeping across the land, people would say, “Here 
comes again. Another one.” 


The year the Chinese Communists eaploded thei fest 
hydrogen bomb was also the time when the Cultural 
Revolution reached its climax The departments charged 
with making the +r bomb. fully aware that its 
power dwarfed that the atomic bomb, made the 
unprecedented move of giving advance fotice to the 
local government All ers and residents were given a 
day off the day the test took place They were told to stay 
home and tape all windows with pieces of paper shaped 
like the character “mi.” In addition, they were to cover 
all food caposed outside with gunnysacks and canvas 


To maintain secrecy. the authorities did not inform the 
local residents until one day before the test Since there 
was no place they could go. the people had no alternative 
other than staying in their homes They were not given a 
chowe Nor did they know how to choose 


Even more serious is the fact that Bowteng Hu. the 
largest freshwater lake in Xinjiang and the source of 
water supply for Kuerle Shi and several farms under the 
second agricultural division. is located in Kuerle Shi and 
Yangi County, a mere 270 kilometers from the testing 
site Radioactive fallout directly falls on the surface of 
the lake and then flows into Kongque He the principal 
source of drinking water and irrigation water for almost 
| million people in the lower reaches of the river. thereby 
severely yoopardizing their health and safety This situa: 
tion has now gone on for almost 4 decades 


The 36th regiment of the second agricultural division of 
the production and construction corps of the Xinjiang 
Military Region is stationed only 110 1) from the testing 
site and in the leeward side to boot Nuclear pollution 
there has gotten incredibly bad Trees have been defol) 
ated. The wheal crop. minus its avn. 4 so short that «1 
barely clears the nd There is no insect pest birds 
and insects 1a! and otherwise. have long fled the 
area. ah option not available to humans The quas 
military practices of the corps and the permanent res. 
dence regisiration system have tied the 10.000 agricul 
tural workers of the Moth regiment and thei families to 
the area. As they themecives pul 1, “This land 6 all we 
have. for better or worse Fortunatcl) asbesios has been 
discovered in the hills over there I can be exported to 
carn foreign exchange Since agriculture does not do 
well, we may as well concentrate on mining asbestos © 


Asbestos damages the human body and can icad to 
cancer and carly death by destroying one’s lungs and 
respiratory tract The local people cannot leave this 
place. contaminated by nuclear radmactive pollution 
Worse. they have to work im the asbestos mune. the 
viciims of an occupational hazard on 4 daily basen 
asbestos dust In any democracy. the government will be 
taken 10 court to answer charges and required to pay 
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compensation and help with relocation Bul to whom 
can the Chinese people. poisoned twice over by nuclear 
pollution and asbestos dust, appeal or protest’ When will 
the) be allowed to tell thei we to the outside world” 
Maybe they sull de net know they have a might to protest 
Maybe they do knew but do not have the courage to act 
ont Afler China epened up to the outside in the 
;¥80's the tens of thousands of people in the Western 
Region already afflicted with radioactive diseases. are 
once again forgotten by the world 


The powers that be 1a Communit China initially refused 
‘o discuss herman rgite isues, clauming that the socialist 
ssetem does the best job of protecting a citizen's nights 
When the CPC. bowing to international crticiums, 
finally did take a stand on human rights, Jiang Zemin 
came up with the theory that human nights in China 
essentially) Means a citizen's nght to live. Let us leave 
aside the fallacy and spuriousness of his human rights 
theory Even df we use the eritenon of “night to live” to 
mc svure (he damage the Chinese Communists have done 
ihe hoes of the people in the nuclear testing area, they 
an advance fo arguments no justify themselves. In the 
name of collective unterests and national interests, actu- 
') on the enterests of one party, the CPC. the system 
mpl has po regard for the life of an individual or the 
logitomate mghts of the public. Even worse, it has 
inpped the peaple of their basi human right to crilize 
ihe government for endangering their lives and safety 


ihe poston of the CPC os thie First, refuse to admit 

the pollution caused by puclear testing has jcopar 
dived the twee and health of the people in the sur- 
f line areas Second prohibit public discussion 
gnore the victim 


i her "e| 
Since the 1960's. when the testing of nuclear weapons 
gan the (PC has never allowed the nuclear pollution 


stron oon the areas around the tests site to be 
freopotted to ih public Nort has il permitt members of 


the publn to openly discuss the nuclear pollution issuc 
and the hazard they are —S 6 December | 985 
| \eur students and other members of the Uygur nation- 
, ok to the street i a public demonstration in 
| eareg: One of thenr demands was that the government 
viop muctear testing om Ninpang Several people were 
arrested and the demonstration was quickly pul down 
Newspapers “ere prohibited from reporting the imec- 
Jeni Foe people ouwterde Xinnang know of this partic: 
ii aviance of open protest by the Uygur people It may 
hr argued that the testing of nuclear WEAPONS 18 Necessary 
' natvonal defense reasons the US. France. Britain 


and the Sowet Umon are all developing nuclear 
wcapons But depriving the people of the night to protest 
nuctcar pollunen and eapress different opimons is a 


mot bax human nghts. particularly freedom of 

h and freedom of demonstration Because of its 

' population freedom of movement has always been 
nit ‘wal weve on the mainland The CPC resincts 
the population's freedom of movement through the 
permance! rowdence fegstirahon system The sysiem 
facsitates both polytecal control and eoonomec planning 
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( ing China's special fational conditions as 4@ feason, 
the CPC does not recognize freedom of settlement as 
falling within the scope of human rights | am not gor 
10 discuss the relationship between the (wo here, bul wi 
only say that as far as the people in the polluted areas 
around the nuclear testing site are concerned, to deny 
them freedom of movement indisputably amounts to a 
violation of their basic human mghts Out of humane 
larian considerations alone the government should 
allow and assist the people in the affected areas to move 
to a safe place and pay compensation to the victims. Yet 
the position of the Chinese Communists is this, First 
deny that pollution from nuclear testing has endangered 
the lives and health of the people in the surrounding 
areas Second. outlaw publ discussion Impose a 
blackout on news and information about nuclear pollu 
tion Third, totally ignore the victims What has hap 
pened to the farm of the ‘oth regiment as mentioned 
above is a good illustration His located near and to the 
leeward of the testing wile All around there were fo 
natural barriers. only low-lying hills and desert The CPC 
Central Committee should have removed the entire 
farm Bul since it was its policy to deny the existence of 
nuclear pollution and disallow public protest and relo: 
cation. the farm's 10.000 workers and their dependents 
are condemned to living in an inhabitable area by a 
permanent residence regisiration system 


Semon fm Maan Pp Fh bs 
we to ,) f 
ie 


The dis rd for human life the violation of human 
rights ond the loss of humanity —all of that took place in 
the high-sounding name of national revitalization and 
national interests. The ( hinese ( ommunimt government 
is using its success in developing the atomic and 
hydrogen bombs to prove that under is leadership China 
has become a militar power thal attracts worldwide 
attention Compared to so-called national interests, sac 
rificing the individual and his family polluting the 
mountains and rivers. and harming future generations 
all pale in significance They have become immaterial 
secondarn issues This must prompt us to think long and 
hard What role has natronaliem played in all the’ When 
nationaliem was reinforced by autoctacy people who 
were prisoners of nationalist feclings particularly main- 
land intellectuals of the late 195) 5 dismissed all thought 
and behavior that pursucd basn human mghts for the 
individual as bourgeor liberalism tha’ ignored national 
interests. In the process. they surrendered to the ( PC all 
basi human rights 


Todas natronaliam im sll the prim 
communist propaganda uses to sinp people on the 
mainiand of their basic human mghts or to violate such 
rights. Here | would like to fan 4 point that we 
intellectuals need to reflect upon thorough!) a port that 
Mr. Liv Binyan (049) 6335 7159) made in his comments 
on Prewdent Havel of ( zechoslovakia and the democ- 
ra and human rights moscment on that countn He 


“uw ¢ hinesw 


referred oO if at a cChronk probhk mon the part of C hones 
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intellectuals. something we Must try to overcome if 
earnest All people who are concerned about democracy 
and human mehts in China, myself included, must abide 
by one principle as we examine and feassess Our Nation: 
alist appeals. namely that when nationalist sentiments 
and appeals are not accompanied by the basic values of 
human fights and democracy of if they hamper of 
undermine the development of human rights and 
democracy if China we must criticize them vigorously 
no Matter how much they advance Chinese moderniza- 
tion fo matter how much they benefit China practically 
Also. Natonaliem incompatible with democratic values 
and human rehts are bound to damage 4 nation’s 
democracy and quality of life in the long haul even 
though i may make the nation strong for a while 
Witness Navi Germany and Japan during World War Il 
I feel more and more strongly that not only has the CPC 
exploited nationaliem to further its autocracy, bul we 
who fight for democracy and freedom have also failed to 
sort out the relations between nationalism. on the one 
hand. and democracy and human nmghts, on the other 


We can learn a profound lesson that would help us stay 
Vigilant against nationalism from the historical fact that 
the CPt ( ommittee uses National interests as a 
pretest for totally suppressing a citizen's might to criticize 
and protest nuclear testing In the future. before a 
government on the mainland adopts a policy for what 
ever legitimate reasons to benefit the nation. 1 must first 
examine whether or not it will conflict with democratic 
values and human nehts and impede free criticism by 


: nirai { 


the public That should be the bottom hne for identifying 
ourecives with National interests 

Looking Back At Vita Incident 
yr V ae WINSHT SHONGGLO 
IDiEWOCR AN ina (Chines 
Vo Be 4 
iArtcle by Y hudeng (0917 0046 7844). mainland 
Miciicc tual ng abroad “Historical Storm on 
ih Pamir 
[Text] Tt tern capedition of Zuo Zongtang’s army 
brought together a ma of nathonalitves. bul knives and 
swords cannot create the melting pot to Diend cultures 
that avi eee al ditt reni 
Thor ars ag shirlwond swept across the Pamurs in 
AXimpane without any advanc warning Like a dus 
storm that mes the she and covers the sun. 80.000 
poop re , Tronic? rvvau d the horder and 


icpopulating a large stretch of land in 
ral counties not a single soul could 
he found | ar mmittee secretanes and county 
choefs flect f 1, ~ * he ect could vou find a 
fesert north of Tian Shan 


Conky the " ; ning in a melancholy manner 
ona de ' fhroken walls 

The Vita | dent «hich shook the world. has etched a 
dect (her western border leading to more 
thar ' heal antagonien conflacts and 
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bloodshed between China and the Soviet Union and 
among the various nationalities on both sides of the 
border 


Today, when we go back in time, we can still vaguely 
recognize the hoof prints of ten thousand wildly gal 
loping horses 


1 The Great Disturbance 


One morning 10 years ago. a sull sleepy Vining had just 
woken up. Nobody in the city felt that the day was going 
to be any different from any other day The sky was clear 
and the air was dry Everything was greenish yellow All 
things. whether living or inanimate. belonged to the 
same color scheme as the plateau. Even the four-story 
office building housing the Yili Prefectural CPC Com- 
mittee was yellow in color Only Han people from the 
interior would be struck by this Gothic-style building as 
the symbol of an alien culture 


History demonstrates the strength of an empire The 
western eapedition of Zuo Zongtang’s army brought 
together a mia of nationalities bul guns and weapons 
cannot create the melting pot to blend cultures that are 
essentially different 


Old Li. a doorman for the Yili Prefectural CPC Com- 
mittee. was a veteran of the army that entered Xinjiang 
Naturally. he had never heard of 7uo Zongtang He was 
a mere PLA soldier who cb © od jobs locally after 
coming to Xinjiang An illiter. he was happy with a 
doorman’s leisurely pace of work It was precisely this 
insignificant character who was first to bear witness to a 
violent racial and cultural showdown 


41 0900 Urumqi time (Beying time 1900). a steady 
footfall could be heard on the dusty road where clouds of 
dust were swirling around instantly smashing the cternal 
tranquillity of the border town of Vining. Over 50 young 
and middle-aged men stormed the iron gate at the party 
committee building A stunned Old L: stood up As soon 
as the old soldier opened his month and shouted out a 
question at the intruders. his vonwe was immediately 
drowned by an even sharper sound a piece of rock 
crashed through the window and landed solidly on the 
floor The broken pieces of glass sparkled brilhantly in 
the sun 


What is going on” What do you want” Old Ls. loval to 
his modest income finally asked 


The rephes. uttered in the Urumqi. Mazak. and Russian 
languages. were all short and simple. namely “smash © 
More rocks were hurled at high speed Also drafted into 
service Was slightly more advanced weaponry sk ks and 
herdsman s «hips 


Old Li. normally a tad sicepy all day long. now showed 
his warrnor’s truc colors He quickly freed himeci! from 
the forest of angry arms and leaped onto the staircase 
leading to the committee offices. yelling loudly. “So -e 
thing s wrong’ Something s wrong” In no time the room 
behind him was reduced to ruins the tables. chairs. and 
window frames all broken into pieces of wood The 
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intense feelings the crowd vented were so simple and 
primitive, it is almost as if just by destroying a small 
room, they had released all their emotions. They only 
knew that this yellowish brown building stood for the 
devil and did not realize that it also housed 100 cadres 
under the prefectural CPC committee. Al that point, a 
number of officials used to ordering the masses around 
rushed down the stairs. In the melee, guns were drawn to 
quell the disturbance 


The results were predictable. The hot-tempered border 
people became angrier still, The mob encircled the entire 
building. Rioters of all nationalities soon reached 2,000 
The prefectural CPC committee made an emergency 
phone call to the police and asked for instructions. The 
party at the other end of the phone line was also 
panic-stricken. It told the prefectural commitice not to 
open fire rashly to avoid touching off a mass uprising 
The prefectural CPC committee pleaded with the higher 
authorities to send troops and “restore order.” The reply 
was totally unexpected Not a single man would be sent 
All the checkpoints and military barracks had been 
encircled and attacked to varying extents 


The Pamirs, silent for a thousand years, exploded in 
anger that da) 


2. The Bloodbath 


The riot scalating. Fires were being set at the 
prefecture mmittee building. The jeep in the court 
yard was overturned and set ablaze 


Putting his combat eapenence to work, Old Li effectivels 
became the supreme commander First he made the 
military chief of the CPC committee gather everybody 
together on the terrace on the fourth floor, Then he 
ordered that all guns be loaded and sent people to guard 
the staircase leading to the terrace 


The impasse lasted until 1500 Losing their patience. the 
border people finally decided to burn the building 
Meanwhile. the Yili CPC Commitice held ite most 
efficient emergency meeting ever on the ' rrace 
adopting 4 resolution consisting of just two words 
“Open Fire’ All cadres armed with guns suddenly 
rushed downstairs. raised their weapons. and fired in 
unison. Instantly the din in the building gave way to 
screams and cnes Blood spread across the caquisite 
Pamirs rug The border people beat a hasty retreat: Only 
when evening fell did the cadres dare to storm out of the 
building and started firing randomly as they rushed 
down the street. Under the cover of darkness. they 
evacuated to safety amid a chorus of screams. moans 


and groans 


The bloody event in Yining turned out to be the most 
peaceful episode in the entire incident: Even more brutal 
and violent scenes took place in Tacheng The border 
people there resisted with huotong and automatic 
weapons belonging to the military. causing a river of 
flood. It was a bloodbath All PLA sentry posts on the 
border were encircled by border people from vanous 
nationalities Ata military depot only 7 kilometers from 
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Tacheng. an entire platoon of frontier forces was wiped 
out before the disturbances were quelled 


The bloody mots enveloped the entire Yita asca like a 
ant dust-storm. The situation got totally out of control. 
nraged rebels began attacking innocent Han people. In 

three ever-changing days and nights, almost all Han 
people in Yining Shi, Tacheng Shi, and some county 
towns were beaten up. Needless to say, just about every 
building razed to the ground was a party or government 
office, the most logical place to take out one's hostility at 
having been dealt with unjustly 


As the uprising escalated, the five-star red flag was torn 
into pieces and set on fire National consciousness 
surged to a new high. reaching the level of “identification 
with blood ties.” Once this point was reached, the 
inter-racial disturbance suddenly shifted direction and 
turned westward 


1 The Great Escape 


Huoer Guosi, the widest mountain pass along the Sino- 
Soviet border, links a flat yousha highway in western 
Xinjiang. Guarding the door to China here was one 
company of PLA border forces 


The third day afier the Yita disturbances, a sea of 
humanity blanketed the highway At the head were the 
elderly. women, and children. driving flocks of sheep and 
pushing wheelbarrows piled high with felt coverings and 
assorted articles. Each of these weather-beaten faces was 
a study in somberness and resolve, demonstrating the 
kind of willpower that even bayonets and bullets could 
not stop 


Pistol in hand. the company commander climbed up to 
the top of the checkpoint. Behind him were combat- 
ready soldiers The company's political instructor 
shouted a question at the crowd, “What are you up to”” 


The reply was an thunderous angry howl, “We want to go 
to our old home.” 


Clouds of dust rose as the flood of people suddenly 
quickened thei pace and started running frantically 
Behind the women and children were herdsmen on 
horseback or pushing carts. Whips rose and fell one after 
another Hooves pounded on the solid plateau Instantly 
the human wall made up of soldiers and sice!l guns 
collapsed Nobody has ever heard such an astounding 
chorus of sounds. people shouting. horses neighing. and 
mountains and valleys echoing them Even the barracks 
at the checkpoint were overrun by the tidal wave of 
humans and horses and reduced to rubble 


For three full days and nights the highway overflowed 
with refugees What happened at the Huoer Guosi 
border station was a carbon copy of the scenes at other 
border posts near Tacheng 


Within three days. nine houses out of 10 in the Yita ares 
were deserted Even CPC cadres of a minority nation- 
ality had fled. The tidal wave swept across the border 
into Soviet territory. a landscape just as arid 
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What forces drove these people to abandon then yurts 
give up ther land and properties, turn then backs on thy 
homeland of their ancestors, and enact such a tragn 
latter-day “Exodus?” 


4 The Grand binale 


They did not turn their backs on the land. 1 was the land 
that turned its back on them The reason is that no longer 
were they allowed to own then own land of then 
pastures. Even their herds of sheep and cows would soon 
be “communized " 


After the PLA entered Ninjiang, Wang Zhen the butcher 
(who ironically did not really distinguish himself on the 
battlefield) indulged in cacessive killing. massacring in 
cold blood ordinary people of all nationalities 
throughout Xinjiang As a result, the CPC was forced to 
send Xi Zhongaun (9045 0112 8113) to clean up th 
mess and pacify the people Yet this was followed by a 
round of socialization carned out by force and in a 
high-handed way Socialism is sharply at vanance with 
the culture and traditions of various nationalities in th 
border area’ Toei religious pride and national dignity 
were offended Numerous imams were stripped of ther 
religious duties Old Master Bay: and Russian noblemen 
were purged and their properties confiscated With its 
orgins in the “ruffian movement.” the CPC cd large 
numbers of “proletanan” hooligans and  oodlums 
Honest and hardworking herdsmen and peasants wer 
put under the “leadership” of lazybones who idle about 
Coritting their teeth, the honest and good-natured border 
people had put up with all that 


But when thei very right to cast was about to by 
snatched away. they finally caploded 
that had been pent up for years 


By 1962. the mainland was already in the grip of a 
unprecedented famine. the disastrous outcome of th 
“people s commune movement ~ Even the remote \u 

plang frontier was not spared Historical documents show 
that hunger had already reached dire proportions in th: 
Yita area The number of livestock on hand was drop 
ping rapidly cach day Many herdsman houscholds had 
slaughtered their last sheep to stave off hunger Mear 

while. a flood of Han peopl Nee ng famine mh ite 
interior was pouring into the west In northern Ninjang 
formerly a prosperous arca. living conditions were dety 

norating sharply 
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(on the one hand. there was the oppression of death On 
the other hand. there was the call of life The former 
touched off a massive anti-communist mot The latter led 


to an cxodus The mesecquences were inc vitabk 


Thirty years later. many people wh 
Yita inodent firsthand returned to ther native land | 


capenenced 
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visit relatives” Threw recollections are the most accurate 
lionotnate to thas cpascadk ny hastors 


Natasi 5 father was al ygur trom Vining and her mother 
wis Russian. also from Vining Natasi was only 12 on 
1462 so her recollection of the events was shetchy 
Recalling her days in China. she said. “What | remember 
most clearly was the hunger | complained about being 
hungry from morning to night. Later | stopped crying 
tin) hungry tis TNE W he nh wi pot io the Soviet | nin 
Ht turned out that as 
soon as the rr Tape es crossed the border ito the Soviet 
lnon. then national countrymen sent them large loaves 
of bread and butter and helped them settle down Nata 
has now finished college i the Sovret Union and has 


we were piven hiead right awa 


children of her own 


Milas iused to he a Kussian herdsman near Lach iy \! 
ihe time of the Vita mcedent be Ted to the Sovret Ul nnon 
1) sheep Me 
quickly integrated into the socrety there. working and 
ving i peace and contentment In 198K. Milas: then 


with his wile, children. and bis remaining 


OK vears old returned to his hometown to siphtiver his 
chest bedecked “with a doven or so shiny Soviet latwor 
medals. It turned out that he had become an animal 
husbandry capert in the Soviet Union He owns his ow 
home and has more than one car Now retored. Mihavi is 


still sentir niall, attached to hw birth plac AL had 


offered t cor hack 1 help hie hometowr develort 
animal hushandr. an offer revected by the OC hon 
Communist government 

loda ' cars later. how dothe C PC authoritves aesew 


this manor event 


ihe ( hinese ( 
heads 


ommMunists who ar to Sanding facts 


ondemned the modent at the lime as 


ounterrev olutvonar rreols nstigat ud hy WAS ery 
mic and strongly condemned the Soviet Union for 
cic sing remot onire behind th “cnes W hye nN 
(fina embarked on reform and opened ieell to th 


outside world a gradua’ thaw begar n Sino- Soviet 


relations After tating to find any evidence actually 

show ing ihat Sw | agents had neginecn lihe modent 

ihe «Pt jowngraded it fron Vila counterrevoly 

lhonat . to the “ape of Vila border peopk 

} " ihe CPC samy generalized it as the Vila 
dent” omitting the characters “the escape of border 

pony 

\A an see that as } citled $ : alter th 

ait rar i} c finail rend 1 woe hh if 

1? ty sf ' futahi iat nal | nivar in 

| her are ni py ! ' 

All ; } . ’ 1‘ 
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Business Opportunities in bast Europe Viewed 
2CEOIS9B Taiper TIENHSIA (COMMON WEALTH) 
in Chinese No 129, 1 Feb 92 pp 128-132 


[Article by Liu Tingetsu (0491) 1694 4371), general 
secretary of the ra Trade Association “Opportun- 
ties for Taiwan in East Europe, Since the Political 
Upheaval in the Former Soviet Union, East Europe Has 
Sunk Into Political Chaos, | Think That Taiwanese 
Businessmen Should Take a Long-Range Approach, by 
— Opportunities That Emerge From This 
aos” 


[Text] While the political upheaval in East Europe and 
the former Soviet Union is causing many problems, it is 
also presenting many opportunities. The former Soviet 
Union and East Europe are changing over in a short 
period of time from their former command economies to 
market economies, which is causing certain “symp: 
toms,” such as rising wages, economic depression, infla- 
tion, deteriorating living standards, fiscal deficits, and 
declining foreign trade Additional noneconomic factors. 
such as nationality disputes and political structure 
issues, have left Hungary in the best position. aad Uh. 
former Soviet Union in the worst, during the period of 
adjustment in which all East European countries are 
moving toward market economies. The former Soviet 
Union's livelihood difficulties are creating even more 
political instability 


The “Mutual Aid Society” Has Disintegrated 


While foreign trade in these socialist countnes used to 
depend mostly on a sort of economic mutual aid society. 
which accounted for 70 percent of their foreign trade. 
this mutual aid society abandoned the ruble on | June 
1991. began to set prices in strong Western currencies 
and started to do business at international market prices 
which could be said to have caused its disintegration 
While East European countnes musi now compete in 
product price and quality with Western countries. their 
industnal structures are unable to produce such prod- 
ucts. As their domestic production and marketing chan- 
nels are still controlled mostly by state-owned enter- 
prises. their old system has been destroyed before a new 
foreign trade system has been established, and their 
product competitiveness is very poor, their foreign trade 
turnover has dropped sharply As compared to those for 
the first five months of 1990, the former Soviet Union's 
major product exports during the first five months of 
1991 were lower by 49 percent for oi!. ©4 percent for oil 
products, 45 percent for lumber. aw!‘  ercent for rare 
metals, which has had a serious impact on their eco- 
nomic operations 


But as the former Soviet Union and East Europe have a 
solid industrial base. more proficient workers than ord)- 
nary developing countries, and nich resources. they have 
a very high degree of “mutual complementarity” with 
Taiwanese industnes The former Soviet Union needs 
Taiwan's light manufactured goods and its experience in 
running small- and medium-sized enterprises. while 
Taiwan needs former Soviet Union and East European 
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SAT, markets, and rch natural resources. ( zechoslova 
kia's machine industry, Hungary's chemical industry, 
and the former Soviet Union's high-tech industries, such 
as electronics, nuclear power, and spaceflight, are all of 
very high quality. While the former Soviet Union wina 
state of political chaos thal is presenting more business 
opportunities, care must be taken because of the 
increased difficulties in doing business As long as Tas 
wanese businessmen are fully equipped with courage 
insight, and information, and are able to engage in 
mutual cooperation, they will be able to seize the oppor 
tunities to Open up markets 


A Long-Range Approach 

How should Taiwanese businessmen proceed’ While the 
former Soviet Union and East Europe do noi have 
diplomatic relations with Taiwan. and the CPC is 
applying pressure to isolate us. these are obstacles that 
can be overcome. For instance, Hungarians are particu 
larly close to Chinese. having bloodlines similar to the 
Uygur nationality in Ninjang, while also having an 
ideology that is closer to the liberal ideas of the West 
Moreover. as Taiwan has many influential frends in 
Hungarian political and economie circles who har 
given us much help. we can establish a stronghold in 
Hungary While Hungary has a population of only 10 
million, this 1s only one aspect of the matter I! Taiwan 
can use Hungary through whic! establish relations 
with Czechoslovakia and Poland which will then influ 
ence our relations with the forn | Union, we will 
be able to open up foreign econon ns and trade 
with all of East Europe 


Poland and the former Soviet | nion were Taiwan's two 
biggest East European trading partners in 1991) While 
Hungary and Poland already have many private enter 
prises, so are slowly becoming very much like West 


European countries, it is still necessary to deal with 
state-owned enterprises in the former Sovict Union, the 
biggest country. so that succeeding in business there 
requires good relations with the government! 

In engaging in foreign economic relations and trade with 
this region, the Taiwanese Government the Foreign 
Trade Association. and nongovernment-relaicd busi 
nessmen must adopt a “long-range approac! It will 
take at least five to 10 years of long rang plann ne to 
establish trade with East Europe as follows |) We must 
establish widespread strongholds. in orde: gather 
extensive information 2) We must increase bilateral 
trade exchanges through all channels. such as SAT 
education, culture, and sports. with th: raall aim of 
establishing “political relations © For instance. we must 
look for certain cooperative projects that the former 


Soviet Union needs greatly. but that tcost Tarwan 
too much money. If the former Soviet Ur 
build a toothpaste or footwear factors 
medium-sized Taiwanese enterprises can cither train 


Soviet Russian technicians. or | former Soviet 


, WANTS 10 


smal! and 


wan thx 


Lnion the money to buy industma!l machi Taiwan 
should teach the East European countries how to fish. as 
opposed to the G-- that provides on! wns for fish to 
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eat, which leaves them with nothing when the fish are 
eaten up. 3) We must help manufacturers and business 
firms to engage in conditioned trade. The type of “con- 
ditioned trade” that the Foreign Trade Association is 
now pushing for is carmed out through third country 
banks. For instance. in buying oi! from the former Soviet 
Union, a Taiwanese manufacturer or business firm 
would first open a credit account in a Swiss bank, and 
then make arrangements for the former Soviet Union, 
instead of drawing on this account, to buy from Taiwan 
a similar value of products. for which the former Soviet 
Union would in turn open a credit account in a Swiss 
bank This form of transaction through third country 
bank accounts can reduce the msks of “conditioned 
trade’ While Taiwanese manufacturers and business 
firms could open jomnt accounts in Swiss banks to buy 
former Soviet Union mineral. or manufactured goods, if 
they followed the Korean example of setting up a 
(former) Soviet Union trade fund’ to provide 
financing. this would lead to even brisker trade with the 
former Soviet Union The Taiwanese Government could 
consider collecting and allocate’ such a fund for a 
10-year period, after which it we deduct and allocate 
to this fund part of the money earned from trade with the 
former Soviet Union over the 10-year period, in order to 
free up “conditioned trade.” 


A Formal Entry Into Moscow 


While the political implications of Gorbachev's fall from 
power will naturally affect the “sentimental relations” 
that Taiwan had already established in the former Soviet 
Union, how will we be able to evaluate its advantages or 
disadvantages unless we take a long-range approach” 
While we must naturally be cautious, we cannot wait 
After many years of hard work, the Foreign Trade 
Association has finally received formal permission to set 
up an office in Moscow. Only because Taiwar’s foreign 
trade might has made a deep impression on them, has 
the Foreign Trade Association been able to gradually 
overcome its “short-term residence” status in a small 
Moscow hotel and move to its current official office 
Rent in Moscow 1s almost three times that in Taipei, and 
key factory sites are in short supply While the Foreign 
Trade Association had originally assigned only two per- 
sonnel to Moscow, this number has been increased to six, 
who are collecting information mostly in the Russian 
Republic 


Their top priorty tasks at present are collecting exten- 
sive information on market conditions, and holding 
exhibitions im Soviet Russia. Plans have been made to 
hold two exhibitions in Russia in 1992, Le... “The 
Moscow Computer Show” and “the Moscow Comsumer 
Goods Exhibition” in addition to smaller exhibits in 
other regions. Other tasks are organizing intensive small 
tour groups to all border republics, in order to seck out 
Soviet Russian markets and help manufacturers and 
business firms engage in conditioned trade The Foreign 
Trade Association 1s also considering the possibility of 
establishing a trading business or organizing a chamber 
of commerce in the former Sovie: Union. which would 
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be the only way to carry oul large-scale foreign economic 
relations and trade. Russia will become Taiwan's base in 
the former Soviet Union 


Investing in Factories in bast Europe 


Taiwanese businessmen should also establish strong 
holds and organizational affiliations to help in collecting 
particular industrial intelligence, as well as selecting 
suitable sites for cooperative production as nevcysa: 
While Czechoslovakia 1s a good place im which for 
Taiwanese businessmen to invest in factories, because 
they would not be subject there to the limitations of! 
European -arket quotas and discrimination. and could 
take advanvage of sales channels, they should put of! 
doing so in Soviet Russia, as the Soviet Russian 
economy has not yet bottomed out and there are stil! 
many variables 


Manufacturers and business firms must take advantage 
of all forms to establish as many patterns of reciprocal 
trade” as possible. With the cooperation of all. there will 
naturally be no end to doing business in East Europ: 


In order to do business in East Europe, we will have to 
accomplish the following tasks) |) The first secret 
success will be seeking out needs of other parties ond 
investing in meeting them. 2) We must find ways to buy 
things from East Europeans. as finding things that » 
can buy will get us halfway to success As Fast Europeans 
are short on foreign exchange and have no foreign trad 
channels, we must buy things from them first so that 
when they do acquire foreign exchange thes 
things from Taiwan, which will make such buss 
profitable. 3) Finally, we must establish long-term rele 
tions. Trade means “service,” so that planning for thing 
that East Europeans will like. meeting their quai 
requirements, and providing peripheral services wil! 
mean that the trade process will never end. there will by 
no end to doimg business, and East Europeans wil 
become Taiwan's permanent customers 


an hu 


Trade with East Europe will occupy a very importa 
position in Taiwan's overall trade East Europea: 
resources, such as Siberian lumber. minerals ay 
are Soviet Russia's nchest resources Almost nor t th 
Central Asian republics are developed. so that there a 
exceptional market opportunities in places. such a 
Kazakhstan and Armenia. As the whole former Soviet 
Union has a population of 240 million. with nor or 
huge market, but also a strategic position of far-reaching 
global impact, so that the United States and West Europ 
will not allow it to collapse. Taiwan wil! have grea 
business Opportunities in Soviet Russia 


Trade Through Third Countries 


Taiwanese manufacturers and business fin .} 
engage in more trade with Sovict Russia through 
countries, such as Germany. Austra. and Finland 
order to reduce risks. As German businessm ha 
particularly good understanding of Soviet Russ 
erative entry into Sovict Russian markets by Laie 
and German businessmen will reduce the msks D 
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the current political chaos in Soviet Russia, profits can 
be particularly high. and the chaos will present greater 
opportunities 


While the Japanese are also very powerful in Soviet 
Russia. Japan has sustained great losses through making 
large-scale commercial and public loans to Soviet 
Russia. But the Japanese, just as we Taiwanese, think 
that such paving of the way must be done now, as it 
would be too late after the Soviet Russian political 
situation stabilized, and the doors of business opportu: 
nity were opened wide 


Editorial Questions Mainland Travel Measures 
OW OSUFIAST9O Laipe: LIEN HO PAO in Chinese 
lt ir y p 2 


[Lditonal “Communist China Must Be Careful To 
Avoid Playing Tricks on the Strength of Its Political 
Supernority in Cross Strait Exchanges’ | 


[Teat) Communist China’s Public Security Bureau 
issued the following announcement recently Beginning 
| May. applications tor travel to the mainland by people 
in Taiwan will be handled in accordance with the “Mea- 
sures for Control of Chinese Citizens Traveling Between 
the Taiwan Region and the Other Regions of China” that 
it has promulgated According to these measures, the 
“Taiwan Compatnot Travel Certificate’ originally 
issued to people in Taiwan for travel to and exit from the 
mainland will be changed to the “Travel Certificate for 
Taiwan Residents to Enter and Exit the Mainland” 
meanwhile passport and domicile registration certifi. 
cates are now required along with the application form 
and application fee of HK$!20 [Hong Kong dollars] 
Huang Kun-hui. chairman of the Mainland Affairs 
Council of the Executive Yuan, said the measures imply 
that Taiwan people are foreigners and this deviates from 
the “Cine China’ stand of Communist China 


After our repeated and careful deliberation. we find the 
Measures” to be implemented by Communist China 
are not intended to facilitate travel by Taiwan people, as 
was announced by Communist China Nor are they 
intended to simply imply Taiwan people are foreigners 
as was pointed out by Huang Kun-hu: We find the 
Measures are intended to not only give prominence to 
(One China’ but also virtually implement its advocacy 
of “One Country. Two Systems” At the least. the 
Measures will give mse to the following three serious 
consequences in the political arena 


| So far as the meaning of “One China’ is concerned 
judging from the wording of the “Measures for Control 
of Chinese Citizens Traveling Between the Taiwan 
Region and the Other Regions of China.” we believe 
C ommunist C hina is Coordinating implementation of its 
policy on travel with implementation of its “One China” 
policy. and 1s playing its game of “One Country, Two 
Systems The legal attribute of the words “Chinese 
itizens inthe “Measures” includes all people living on 
both the Mainland and in the Taiwan region. By parti 
ularly treating “citizens” as the principal part of the new 
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“Measures,” Communist China fully shows that “the 
Measures” are a law applicable to people living in the 
two regions under the sovereignty of the central govern 
ment of the “People’s Republic of China Obviously 
the wording has the meaning of “One China’ 


2. So tar as implementation of its advocacy of “One 
Country, Two Systems” 1s concerned, Communist China 
considers that the “Travel Certificate for Taiwan Resi 
dents To Enter and Exit the Mainland” applies to the 
people of the Taiwan region. Under the framework of 
“One Country, Two Systems” advocated by Communist 
China, the words "Taiwan resident” impart the meaning 
of a special region to Taiwan. We can imagine Commu 
nist China will also consider another kind of “Travel 
Certificate for Mainland Residents To Enter and Eau 
Taiwan” which will apply to Mainland residents tray 
cling between the Mainland and Taiwan This will be an 
out-and-out implementation of its advocacy of “One 
Country, Two Systems.” If Communist China treated 
the Taiwan people as foreigners. this superfluous regula 
tion would be unnecessary 


3. The fact that Communist China requires that passport 
and domicile registration certificates accompany entry 
permit application forms has a particularly unusal 
meaning As was pointed out by the media. there is no 
inevitable relationship whatsoever between Communist 
China's requirement for a domicile registration certifi 
cate and Taiwan people's travel! to the mainland as 
tourists. Its purpose 1s simply to take advantage of the 
opportunity arising from Taiwan people's travel to the 
mainland to establish houschold registration data files 
on all the people in Tanwan Calculated by the percentage 
of | milhon people traveling to the mainland trom 
Taiwan every year and calculated by tive members per 
household, the household registration data files of 5 
million people will fall into the hands of Communist 
China in a year. The household registration data files of 
the 20 million people in the Tarwan region will be 
completely established by © ommunist C hina in less than 
five years. Houschold registration data are the basis for 
calculating manpower data and national strength Com 
munist China's possession and control of the data would 
indeed. pose an immeasurably great threat to Taiwan's 
security and development 


We have a hard time understanding the tactics Commu 
nist Chinese authorities have adopted to realize ther 
goal of “one China” Last month. the Strait Exchang 
Foundation [SEF] sent a delegation to the mainiand t 
discuss the verification of documents a purcly technical 
issuc The trip was made fruitiess b nist Cty 
nese authorities consistent cflorts to try to tie vario 

minor matters to the big topic of “one China” Playing 
on the Taiwan compatriots’ nostalgia for and their 
enthusiasm in investing in the mainland. ( ommunist 
Chinese authorities now pull off another trick under the 


f omr 


a 


pretext of “one China’ and seck to gain political dis 


dends from the Taiwan compatriots “marniand tes 
In fact. any person of good sense can plainly see this trick 
hy the Communist © hinese authoritic rane 
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speaking, we wonder whether all those “small tricks | by 
the Communist Chinese authorities will do any good for 
the goal of national unification. In contrast, the Main 
land Affairs Council in Taiwan has adopted many spx 

cul policies to promote exc hanges between both sides of 
the Taran Strait, Athough they are all isolated and 
minor policies, these policies may have an accumulative 
effect. SEF recently carried out an applaudable task by 
overcoming various obstacles in having mainland 
reporters visit Taiwan, Communist Chinese authorities 
nevertheless, made a fuss over the “Republic of China 

printed on the certificates issued to the mainland 
reporters and the map that still included Outer Mongolia 
in the territory of China, and brought up issues that hay 
nothing to do with cross-strait exchanges. What was th 

purpose of making such a fuss, anyway’ Lately. the 
Mainiand Affairs Council has revealed that in the tutur 

Communist China's flag and anthem will be allowed t 
be raised and sung al any international sports events held 
in Taiwan as long as the flag and anthem are accepted by 
Taiwan's people. We believe that Taiwan's people wil! 
accept this decision in a realistic way 


lt isan undeniable tact that Taiwan and Mainland ( hina 
are two polities separated only by a narrow stran Both 
sides of the Taiwan Strait sincerely want to achieve the 
goal of reunifying China. Therefore, they must defuse 
their ideological confrontation over the concept of “one 
China.” Leaders of the two sides must be aware of this 
necessity. We must. however, note that without sincerit 
ind credibility, the consensus that the two sides hav 
built on this point is rather weak. In other words. an 
trifling move on either side may arouse the other's 
As we have mentioned earlier, the people of 
Taiwan will realistically accept any arrangements 
regarding Communist China's national flag and anthen 
in future international athletic meets. However, we must 
note that if Mainland China tries to find fault with us 
induly in many matters, the people of Taiwan will sure! 
grow suspicious of the Communist Chinese authori 
and will unnecessarily respond in kind. For instar 
they will definitely object to the display of Communis! 
China's national flag and the playing of its nationa 
anthem in Taiwan. Such a development will only turt 
back cross-strait exchanges. Who should be held respon 
sible for such a turn of events” 


SUSPIK WON 


We would also like to take this opportunity to cau 
Communist China's ruling classes against harboring ar 
biased or unbalanced sentiment when making p 
regarding cross-strait relations. First, they must nes 

to use as a bargaining chip the attachment of Tarwar 
compatnots toward the mainland. as reflected 
growing number of Taian visitors and invest 
Mainland China. Besides. they must never act « 
nm account of their superior political position Ot 
contrary. they should cherish the 
Taiwan and mainiand compatriots. putting a er 
on those relations as thes grow Morr 


ations betw 


premiun 
Such a bond 1s the greatest asset for “C1 
tor Re florts by Communist ( hinese aut! 


omplicate” the travel regulations governing Taiw 
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unreasonably increase various travel 
fees Mark a genuine retreat from mutual exchanges 


Compal | ima tk 


Second, Comn i Chinese authorities must seriously 
examine the facts The admiration of Taiwan compa- 
triots for the beautiful scenery in Mainland China does 
not willingness to accept Communist China's 
wanton pulat | “wan compatriots will naturally 
COOT Th fihey ad lop a strong aversion, or even 
in abhorren ward ry achion taken by the main- 
land's authorities Tt may even be an estrangement 
mong the peop When things come to this, the ROY 
rn i! hieve limited results, even if it 

rT rant exchanges 
i. se would lh l! Communist China in all 
hon hough | till love every bit of Mainland 
(hina, baiwan corn is are increasingly developing a 
he ne maltreated despite all the money they 
ha oed that the Communist Chinese 
puth ‘ keen admiration of Taiwan 
Npal ty ind’s scenery and wall take 

‘ Lik 

\ patel Oy reporters of this 
WS} | Hong Kong yesterday, the 
Taiwan At Communist China’s State 
‘ lispleasure with the newly 
pron wpected to disc uss reme- 
dial t ’ ty agencies before the 
! May. It is our sincere 
hor ‘S Tarwan Affairs Office and 
laiwa Beying will not allow the 
Pub Mur t without restraint. Just 
political advantages does 
! mitt ly in the conduct of 
SS-S! har : po vical advantages may 
nis ) | for exchanges across the 
Taiwan S ‘ *China”™ wall also 


L psurge in Vlainiand Lrade. Investment Seen 


heiid fi hifi in Chines 
\ 

‘ . R 24: 64) The Great 
} Irade Relations Across the 
I \ ‘ \ \long With 
Napeins .w » Banning Them Has 
‘ Not B lifted ¢ Business and Trade 
\ Straits Hay Become an 
. Wit! Patter ! Competition 
lake MM Having Become Hong Kong 
ie the PRC Carrying Out the 
? | Dome the RAD. Meanwhile, as 
\f 2 Towards More Regional 
‘ } mic Communtty Is 
i lering the State of 
We 1) rom a nese Perspective 
| ia ind the PRC Can 
\. Mutually Beneficial 
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and Feasible Tactics To Enhance Their Mutual Compet- 
itiveness, and How Hong Kong Can Play a Go-Between 
Role” In Light of the Contradictory Mood of Antago- 
nism Along With Mutual Dependence, Are Taiwan, 
Hong Kong, and the PRC Actually Going To Be Eternal 
Enemies or Future Friends?” ] 


[Text] This has become an irresistible force. By 1991, 
Taiwanese investment in the PRC had topped $800 
million, while the steadily growing pull of business and 
trade relations across the Taiwan Straits was inducing an 
even greater stream of Taiwanese firms to set up bridge- 
heads in Hong Kong for investment in the PRC. Thus, in 
1991 Taiwanese investment in Hong Kong was six times 
as much as it had been in 1990, while Taiwanese 
entrepot trade through Hong Kong to the PRC had 
topped $4.66 billion, or over 40 percent more than it was 
in 1990 


The entrepot trade of Taiwan's leading industrial giant, 
the Taiwan Plastics Group, reached $10 billion NT in 
1991. The 1991 entrepot trade of its component Nanya 
(South Asia) Co reached $7.8 billion NT to account for 
12.3 percent of its business turnover, with its major 
marketed products being PU synthetic leather, soft (vul- 
canized) rubber and rubberized fabric, and hard rubber- 
ized fabric and polyester fibers. Wu Chia-chao [0702 
0857 2507), a Nanya spokesman, said that “as the 
factories that were set up in the PRC through three 
moves abroad of manufacturing plants all buy their 
materials from Taiwan,’ which purchases have been 
increasing suarply since 1989, it 1s predicted that 
Nanya’s 1992 entrepot trade will top $10 billion NT, and 
that the PRC will become one of Nanya’s biggest cus- 
tomers 


Nanya (including Taiwan Plastics and Taiwan Chemi- 
cals) invested $27 million as far back as October 1988 to 
set up a branch company in Hong Kong. As the Nanya 
Co's entrepot trade has increased so rapidly and, since 
plans were blocked for the setting up of factories in 
Haicang by Taiwan Plastics and in Huizhou by Nanya. 
Wu Ch'in-jen [0702 2953 0088], Nanya’s assistant man- 
ager, has recommended new investment sites. He ts 
making plans to concentrate mid- and down-stream 
manufacturers and business firms and build a special 
zone for plastics manufacturing in the Zhu Jiang Delta. 
where he has already sent Lin T'ai-hsiung [2651 314! 
160], a manager of his plastics department, to investi- 
gate and make a careful assessment 


Another petrochemical industry giant, “Southern 
Chimes,” which is gradually becoming as famous as 
“Northern Taiwan Plastics,” is also rolling up its sleeves 
iN preparation for setting up operations in the PRC at 


any time now, with Hong Kong as its relay station of 


choice 


Ch'imei Is Positioning Itself To Expand to the PRC 


Chime: Industries, which has the factory with the 
world’s largest ABS production capacity, already con- 
trols over 60 percent of the PRC's ABS market, as well as 
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having another of the world’s five largest factories whose 
major product is PS, which controls over 40 percent of 
the PRC's PS market 


Wang Hsing-tsung [3769 1630 1350), Ch’imer's assistant 
business manager, spoke as follows: “Ch'imei's ABS 
entrepot trade is growing 10 percent a year.” The vig- 
orous growth of the PK—'s consumer goods has sharply 
increased its demand for ABS, which is an outer casing 
for consumer goods industries, such as communications, 
houschold electronics, and information, and which is 
consumed most in the production of household elec 
tronics products 


Chime: did not even dare to discuss business with Hong 
Kong or the PRC 7 years ago, and it was only when it 
took part in Hong Kong's fourth plastics and rubber 
products exhibition that PRC parties finally approached 
Chi'me: for official talks. While Ch'imei's ABS price 
used to be $50 a metric ton cheaper than Japan's, in 
addition to plastics and rubber being in much hotter 
demand than supply 5 years ago, almost no major factory 
in the world would sell ABS to the PRC. with only 
Ch'ime: extending a helping hand 


Wang Hsing-tsung points out that “as we see the PRC as 
an extension of our domestic market.” which differs 
from Japan and (South) Korea's tactics of regarding it as 
“incidental,” we have established a place for Chime: in 
the PR¢ 


While the government has still not lifted the ban on 
upstream petrochemical raw materials factories moving 
to the PRC, Ch'ime: has already made comprehensive 
preparations for doing so. Hsu Wen-lung [6079 2429 
7893), Ch’imei's chairman of the board, asks “if all of 
our large competitors in Japan and Korea go to the PRC 
what advantage would that be to Taiwan?” (For details 
see report in CHO-YUEH's February issue.) 


Downstream Industries Are Taking the Lead. While 
Mid- end Up-Stream Ones Are Following 


In fact, in addition to being focused on the long-range 
prospect of the vigorous growth of the PRC market for 
manufactured consumer goods, Nanya and Ch'imei's 
joint campaign is being even more successful in gradu- 
ally breaking down the government's ban on investment 
in the PRC by mid- and up-stream manufacturers and 
business firms because of the consistent characteristics 
of up-. mid-, and down-stream industries. Ts'ai Chao-lun 
[$591 2507 0243). the general manager of Fuhsing 
Clothing. explains that “when downstream industries 
move abroad, this certainly induces mid- and up-stream 
ones to follow,” which 1s the result of intensive industria! 


dependence 


In addition, registration statistics fron: the Investment 
Approval Commission show that b, the end of 1991, 357 
Taiwanese textiles and clothing manufacturers had 
invested more than $110 million in the PRC. This 
upsurge in downstream textiles industnes moving to the 
PRC has turned Taiwan into the PRC's mayor source of 
man-made fiber imports. In this area. Hualung Textiles 
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entrepot trade accounts for more than one-half of its 
exports, while the entrepot trade of Far East Textiles, 
which has always taken a conservative approach to the 
PRC market, also accounts for 4.2 percent of its business 
turnover, or about $882 million NT 


As the PRC has psychological, opportunity, and cost 
advantages, the pace of investment in the PRC by up-, 
mid-, and down-stream t xtiles industries will accelerate 
in the future 


Ta’ai Chao-lun spoke as follows: “I am moving to the 
PRC slowly,” and am being forced to move abroad. 
Although Fuhsing Clothing. which had a business turn- 
over of $700 million NT in 1991, has taken the actions in 
the last 3 years of investing $35 million NT in improving 
equipment in Taiwan to upgrade the industry on one 
hand, and setting up factories in the Philippines to 
enhance our product price advantages on the other, these 
* years of hard work and rushing about have resulted in 
a loss of over 30 percent of the personnel in our Taiwan 
factories, while the clothing that we make in the Philip- 
pines cannot compete in price with that which we make 
in the PRC. “While | am absolutely not going to give up 
easily until the very last minute.” the continued exist- 
ence of my business 1s forcing me to admit that the PRC 
is the best foreign investment site 


Industries Are Moving to More Combined Vertical and 
Lateral Investment 


In addition to continuing its vertical industrial integra- 
tion characteristic, the next wave of investment by 
Taiwanese businessmen in the PRC is going to see a 
more spectacular combination of vertical and lateral 
investment 


As Taiwan's footwear and textiles industries have 
already moved to the PRC, our 1991 entrepot trade in 
adhesive tape packaging reached $60 million, for a 50 
percent growth Asian Chemicals, our leading adhesive 
tape packaging manufacturer, with a 1991 business turn- 
over of $3 billion NT. has already set up plants in 
Guangdong and Shanghai. Chao Chi-jung [6392 1376 
5554], its general manager. says that they are beginning 
in a small way, “with a projected 1992 business turnover 
of $10 million.” 


The entrepot trade market of the paper industry, which 
is similarly a peripheral one, is also thriving. Yungfeng 
set up a branch company in Hong Kong for entrepot 
trade long ago, while Chenglung Paper's entrepot trade 
accounts for 10 perc. ni: of its exports, or 8,000 tons of 
industrial-use paper a month. Cheng Wen-ming [6774 
2429 2429], the dir-ctor of Chenglung Paper's day- 
to-day business ci,'aibs tot “as Japanese orders for 
PRC goods are '-ken through | aiwan,” and the PRC is 
more familiar » th Tat’ anese machinery, we have 
orders for cardbourc bor machinery 


United and Weich'uar « making large investments in 
the PRC. which are spurring a tide of investment in the 
PRC by the food industry. and promoting a wave of 
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cooperation me peripheral industries. Chiang Cheng: 
hsing [1203 2973 $887], vice president of Tahua Metals, 
points out that “as Weich'uan thinks that PRC canning 
technology will not suit its products,” it has asked Tahua 
Metals to invest $10 million to set up a cannery in the 
PRC. Tahua Metals is now evaluating such a joint 
venture on one hand, while considering investing an 
additional $20 million to set up a brewery in Shanghai 
on the other 


Taiwan, Hong Kong, and the PRC as an lron Triangle 


The PRC 1s a prospective bride for foreign investment by 
Taiwanese firms, for which Hong Kong is playing the 
role of matchmaker. As transnational enterprises would 
like to share PRC markets with Taiwanese firms, in 
addition to the cataly ing momentum for a “Greater 
Chinese Economic Community,” resource integration 
and technical exchange among Taiwan. Hong Kong. and 
the PRC are accelerating. 


In October 1991, Huip'u (HP) drew up plans .o make 
these three regions a “Northeast Asian Zone.” and sent 
skilled mid- and high-level managers from HP in Taiwan 
to work on them in the PRC Then, on | Mar 92, Coca 
Cola officially began cailing tiong Kong, Macao. 
Taiwan, and the PRC a “Chinese Zone,” sent Taiwanese 
business managers from Coca Cola in Taiwan to its 13 
PRC factories to make marketing plans, and sent a 
permanent personne! manager to ine PRC to handle staff 
training. Moreover, Piaochih, Yut'ien Machinery’s 
French partner in a contractual joint venture, found that 
it was hard to succeed with French-style management. so 
hired Yut‘ien technicians and managers to provide guid- 
ance in its Guangdong Piaochih factor 


While this intensive action across the Taiwan Straits has 
brought complete harmony in funding, technology. and 
personnel, and the regional division of labor of “Hong 
Kong receiving the goods orders, the PRC carrying out 
the production, and Taiwan doing the RAD.” seems to 
have become the operating pattern of many enterprises 
the bad image of the first wave of investment by Tai- 
wanese firms of “money speaking the loudest.’ each 
doing things in their own way, individual infighting. and 
limited bargaining chips, naturally obstructed later 
development 


Chao Chi-jung, who is the president of the Shangha: 
branch of the Taiwanese Businessmen’s Joint Friendship 
Association, as well as the director of the Industral 
Commission, says that “the Industral Commission 1s 
promoting the establishment of branches of the Tai- 
wanese Businessmen's Joint Frienuship Association.” 
which will enhance its future guidance functions 


If foreign business firms in Taiwan can make every effort 
to nativize their operations and fulfil all of their social 
obligations in Taiwan, cannot the same standards be 
applied to Taiwanese firms in the PRC” 











v4 TAIWAN 


t hao ( hepuhg says thal Beendes Making Mone) sore 
Tarmanese firine are alee beginning to lake reciprocal 
atone uch as ectting wp kindergartens and building 
tovaade 


The PHC Trend te loward Service Trades 


The Shengpao Corp hah © promote visits to 
relatives if the PRC im 1988 weed ite foundation 
operations to prov ede scholarships to PHC schools while 
Avan ( hemnale 1 making plane to catend ite Lech ing 
Scholarships to PRC wholars and students Moreover in 
onder to cultyvate buses: management talent Ma Shao 
heiane (7496 480) 4982), the general manage of 
T asfeng Tires has tence bought and presented busines 
management books to senor PRC cadres Such dona 
thome of varying amounts ate too fumerows to mention 
indie dually 


The mutual development: acrow the Taran Straits 
have obviously capanded gradually from capital tech. 
holog, and i caports to sublle cultural and 
educational + ee Moreover large are 
following emall and mid ared one: to the PRO which 
oll expand the move abroad by Tareaneer firme from 
the manufacturing indusity to service trades. and 
= 1 from tradvtonal labor inteneve industries to 
4ech ones The « because information has eux 

ceeded tertiles to become the rremng industry on the PRC 

a! which Tareancer information circles are tiching to 
have 2 go 


As the government: thresholds on investment in the 
PRO wem to have alread) been shaken level fy bevel the 
trend « that man) industries are the PRO 
market a: af extenwon of the domesixn one Lin Ch 





(265) 3237 3134), chasrman of the board of 
spoke a follows “The wat PRC marke: should 
br the ommediate one way dev clopment goal of Tarwan + 
towrret hotel iaduetn on the mutual buemews actiy iter 
acrom the Tarean Strarte As our domestn hotel marke 
*% setureted. and Tareaneer tourmem tw the PRO a 


JPUN4 AN ODOM 
i) dome 109) 


growing sharply the PRC should be the future opporte 
Hit) for Tasman s hotel industry 


Afier the manulacturing industry what restr tions 

be lifted on service Wtades’ Thee re 
te Man) People Asi soon that 1 will be hard 
to have the festtn tions lifted to everyone « satiefaction 
as to either which products and trades of what business 
wale cree! unfairness can be heard ever where 


Lin Werehan (265) 5988 1472) the general manager of 
Tal ung presented the following eritien statement to 
CHO-VUENM at a breaklan meeting “li sore that the 
current ady i with onal and midaived or 

priees and i om Manulaciurers and buwnew fi. 
with the victory going to thow that dare to steal off on 
the oy) While lapanew and Korean household ebex 

tromecs industries have long invested inthe PRC we are 
ell faced with an untan and itratvonal wivation 


Tat wng's lack of restraint & onl) the tip of the weber 


Hardline Positiom: Are Hard Lo Seremonnt 


Te a: Chaodun who convened the ( onsiruction tudies 
Council's Overseas Group. poke as follows “The gor 
ernment + control of bey ponte «© full of @ sone of 
powerlevness if that 1 lifts restrictions pout by port 
as demanded The ( onviruction Studies ( ouncil will 
continur to push the goverament on investment in the 
PRC Bui as moet member: are talking about business 
thes talk about remaining rooted if 
Taiwan «© fot backed up by) a sense of creme 


As Taiwan has of) souel) always been in constant fear of 

ste onduetrial baw eile the PRC on the other ede 
hae Purwwed the indusitial goal of wilf-suffic rene) 
it eer: that itr to remain ver) hard to whed any 
light on the sewer . powwbility of a future regronal 
divimon of labo. @& sual ion. and fon 
cCompetitvon on hight of the Powstrone otsll being 
taken ty the goverament on both wdes of the Tarwan 
Mirante 
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